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Subsisting on
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UN seeks safe
route to Mostar
for aid convoy

UN officials tried yesterday to persuade Bosnian
Croat forces to let through convoys carrying

food for 55,000 Moslems who are trapped in Mostar,
south-western Bosnia, with lLittle food or water.
In London the parents of Bosnian children evacu-
ated for treatment in Britain highlighted the
plight of those left behind. One mother appealed
for the use of force to save her homeland. Page 2
Taiwan's government might consider giving
loan guarantees to revive its stalled joint aircraft-
building venture with British Aerospace. Vice
economics minister Yang Shih-chien did not rule
out the possibility if 2 Taiwanese banking consor-
tium failed to agree on the loans. Page 14

WPP ehief voices caution about recovery:
UK-based marketing
services group WPP
raised interim pre-tax
profits to £24.1m ($33.7m)
from £1.8. But chief
executive Martin Sorreil
{left) warned that eco-
nomic recovery remained
“delicate and upsettled™.
especially in the US

and the UK. Page

15 Lex, Page 14

Adrlines challenga monopolies: KLM Royal
Dutch Airlines, Air France, Alitalia, British Air-
ways, Lufthansa, SAS and Sabena have made

a joint complaint to the European Commission
joined forces to try to break the monopolies held
by ground services at Milan and Frankfurt airports
and the the Spanish carrier Theria_

Morgan Stanley shares surged in New York
after the US securities house reported record
second-quarter prefits of $224.2m compared with
$119m at the same state last year. Page 15

German group to cut dividend: German
trucks and engineering eroup MAN is cutting

its dividend from DM12 to DMB.50 after profits
dropped 45 per cent in the year to the end of June.
Page 15

Babangida *will step down': Nigerian military
ruler [brahim Babangida, pressed by trade unions
and pro-democracy groups to hand over power,
will step down tomorrow. a senior aide said. “I

can assure you that he is leaving on Wednesday™,
said the unnamed aide. Nigerian military faces
protests, Page 4; Oil prices rise on Nigerian unrest,
Page 21

Australia rail plan: Anglo-French engineering
company GEC Alsthem wants to build an A2 1bn
(31.62bn} high-speed rail link between Sydney

and Canberra. The company has sent its proposal
to the federal, Mew South Wales and Australian
Capital Territory governments.

Nuclear mowe: British Nuclear Fuels is likely
to receive official clearance soon to start testing
its controversial Thorp reprocessing plant in
north-west England with uranium. Page 7

Kurds kidnap Britons: Kurdish rebels
kidnapped two British tourists from a bus in
south-east Turkey but abandoned them when
they came under Turkish fire. The Kurdistan
Workers party is still holding seven foreigners.

King's visit ‘ridicules Greece”: Greek
President Constantine Karamanlis said ex-king
Constantine's visit was holding Greece up to
ridicule and should not be repeated.

German U-boat raised: A Danish-Dutch
consortium raised a German U-boat from Danish
waters. The submarine, sunk by a British bomber
in May 1%5, was being pumped out overnight
and is expected to be opened today.

Doctors blame CGhernobyl: The 1986 Chernobyl
nuclear disaster was blamed for the birth of a

in Mcldova last week of a baby with two heads.

A semior surgeon said the number of malformed
babies bad risen by 30 per cent since Chernobyl
although the birth rate had fallen.

Stolen UN vohicles traced: The UN
peacekeeping mission in Cambodia said it had
found three of its 150 stolen vehicles at the homes
of a police officer and two army generals.

Cawviar cartel: Iran is suggesting the four former
Soviet republics which the Caspian Sea jain it
in a caviar cartel to keep prices up.

Test win for England: England beat Australia
by 161 runs on the last day of the final test match
at The Oval in London, giving them their only
win of the six-match series. Australia keep the
Ashes. Mike Atherton was appointed England
captain for the tour of the West Indies this winter.
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By John Ridding in Paris
and James Blitz in London

THE Bank of France yestenday pushed
interest rates pearer to levels that pre-
vailed before the recent cwrency crisis
by reducing the cost of lending whole-
sale cash overnight for the GOfth time in

two weeks,

The cut in the central bank's 24+-hour
rate, from 835 per cent to 7.75 per cent,
was accompanied by a large injection of
cash in the French money market.

JESDAY" AUGUST 24 1993 .

Later, the 24-hour rate was suspended,
in a move which some analysts saw as a
further indication that monetary policy

was being eased.

exchange rate m

These moves followed several trading
days which have seen the French franc

appreciate sharply against the D-Mark
inside the more relaxed European

‘The cut in French rates was accompa-
nied by indjcations that central banks in
the ERM may be relaxing the high inter-
est rate policy which hag kept their cur-

ERM bands were widened.

rencies strong against the D-Mark.

The Danish central bank yesterday cut
its 14-day certificate of deposit rate by '4
2 percentage point to 10.5 per cent, its
ﬁ.rsteamngot‘mnnemry policy since the

Both the peseta and the escudo dapre-
ciated as dealers took the view that their
central banks could cut interest rates
ahead of this week's Bundeshank coun-
cil meeting, the first since the summer France also wanted to signal that the
facing the currency had eased.

Tecess. Pressures
Officials at the Bank of France said “They want to show that things are

technical

move.

They said it reflected increased lquid-
ity in the money market and the fall of
ghort-term money market rates {0 near
pre-crisis levels of 7.25 per cent.

But economists said the Bank of

the- suspension of the 24-hour rate,
which was introduced at the end of last
maonth te control liquidity and support
the French franc within the ERM , was a .

tling™

Bank of France eases monetary stance with rate cut

tondrmﬁlandthedust:sset—
said Mr Christopher Potts at

Banque Indosuez in Paris.
Theﬁ-a.nctookmemovemrtssmde
closing a llttle weaker at FFr3.485,
Most analysts
cm'rem.'r
franc remnained velnerable. They said
the foreign exchanpge markets were

said that the

Continued on Page 14
Lex, Page 14
Currencies, Page 23

Tough capital standards set

EC rules put
smaller UK
investment
firms at risk

By Norma Cohen
in London

HUNDREDS of UK invesiment
firms may be forced to either
raise more capital or change
their business activities because
of a European Community direc-
Hve set to take effect at the end
of 1995

The EC's capital adequacy

directive will require any firm
doing what Brussels defines as
investment business in Britain to
meet the new capital standards.
. This week, the Securities and
investments Board, the City's
chief regulatory watchdog, and
the selfregulabory bodies which
oversee the industry directly are
writing to member firms to
explain the reguirements and to
seek details about their current
capital position

“These rules are not optional,”
said an official of the Securities
and Futures Authority, which
regulates stockbrokers. “Either
you are in this industry or you
are out. You do not have to be
opening offices in Frankfurt or
Paris to be affected.”

The UK has vigorously urged
that the EC adopt capital require-
ments more like its own over the
five years that the directive has
been debated in Brussels.

However, the EC has been
under pressure, particularly from
France and Germany where
investment business is largely
conducted by banks, to set high
minimum ¢apital requirements.

The rules are a prelude to the
European “passport” which firms
may now hold in order to con-
duct cross-border activities.

The rules will for the first time

force UK firms to hold an initial
amount of capital, ranging from
£39,000 to £560,000 depending on
the nature of the business.

Firms will also have to main-
tain enough capital to cover their
fixed overheads for 13 weeks and
capital to cover risks associated
with their trading position.

While large securities firms
already must meet broadly equiv-
alent rules, smaller financial
advisers and fund managers have
lower requirements. It is this cat-
egory of firm which is likely to be
most affected by the new rules.

“There will be more firms who
have to lock up more capital than
they do now,” said an official at
Imro, the self-regulatory body for
fund managers.

The Treasury is being urged to
interpret the Brussels directive
liberally. Securities regulators
are urging that firms be allowed
to apply their capital simulta-
neously against any of the three
categories of capital requirement.

But even with a liberal inter-
pretation of the EC directive, offi-
cials at the self-regulatory bodies
believe that a significant minor-
ity of firms may not meet the
standards. Those whick think
they may pot will be invited in 2
letter Jater this week to apply for
“grandfathering™.

Grandfathered firms will find
their minimum capital reguire-
ments rising steadily if they
remain profitable and may find it
a constraint on their ability to
extract as much profit as they
like from the firm before the EC
threshold is met.

Securities indostry faces
demands from Brussels, Page 7
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South African jobless rate reaches
46% after four-year recessmn

By Palli Waldmeir
in Johannesburg

SOUTHE AFRICA'S four year
recession has left nearly haif the
ecoiomically active population
without work in the formal econ-
omy. according to the anmual
economic report of the South
African Reserve Bank {central
bank}, published yesterday.

The Reserve Bank said 46 per
cent of the labour force were
eithetr unemployed or invoived in
the “informal sector”, which
involves very low-paid activities
such as sireet ba A

It was the first accurate offl-
cial estimate of national unem-
ployment, whick the Reserve
Bank said had risen from 39 per
cent in 1988. Private sector ccon-
omists say previous official fig-
ures serionsly underestimated
problems of umemployment and
nnderemployment.

Per capita income figares have
also suffered, with annnalised

Euro Disney vice-chairman to
return to US parent company

By Alice Rawsthom in Paris

MR JOHN FORSGREN,
vice-chairman of Euro Disney,
plans to leave the troubled Euro-
pean leisure group to retwrn to
an unspecified position with Walt
Disney, its US parent company.

Euro Disney, which has this
sumrmer been troubled by contro-
versy about its Onancial perfor-
mance and future prospects, con-
firmed that Mr Forsgren waould
be returning to the US. However,
it said that details of the move
and of his new role at Wait Dis-
ney had not vet been finalised
and that in the meantime he
would remain as its vice-chalr-
man.

The departure of Mr Forsgren,
one of Euro Disney’s most senjor
executives and finance director
at the time of the opening of the
lavish Euro Disneyland theme
park in April last year, comes at
a highly sensitive time for the
company. Euro Disney, which is
burdened by heavy debt and

deeply in the red, has been forced
to ask Walt Disney for financizl
support while it tries to restruc-
ture its Ainances.

Mr Forsgren, 46, joined Euro
Disney in January 1980 to help
orchestrate its launch. He joined
the company after four years as
treasurer of Walt Disney, which
owns 49 per cent of the European

company.

In April this year Mr Forsgren
was replaced as Euro Disney's
finance director by Mr Mike
Montgowery, another former Dis-
ney treasurer. Mr Montgomery
has taken charge of financial
affairs reporting directly to Mr
Philippe Bourguignon, chalrman,
and has played a leading part in
the preparations for the financial
restructuring.

Mr Forsgren has been vice-
chairman since April. Euro Dis-
ney said at the time of his
appointment that he had been
promoted to take charge of its
relations with the investment
and political communities.

Euro Disney said yesterday
that Mr Forsgren's return to the
US was part of the routine pro-
cess of repatriating US execu-
tives. Mr Forsgren, now at his
holiday home in Connecticut, has
spent most of the summer in the
US. Euro Disney said he bad
taken “several weeks holiday".

Eure Disney's share price,
which fell sharply last week
when investors panicked after
press speculation about the
group’s problems, tumbled from
FFr§6.80 to FFr54.50 when the
market opened yesterday morn-
ing after further speculation in
the weekend press. The shares
recovered during the day to close
at FFr36.00.

Analysﬁ attributed the share
price fall to nervousness among
investors. “The response is
purely psychological,” said Ms
Rebecca Winnington-Ingram, lei-
sure analyst at Morgan Stanley
in London. “Euro Dispey is in a
dire mtuatmn and investors are
very nervous.”
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income per capiia, at R3,200
{$850) in 1985 prices, no better
than the level reached in 1971.
GNP per capita in the second
gquarter of this year was 13.5 per
cent lower in real terms thap
when it peaked in 1988.

After having declined consis-
tently since the fourth quarter of
1989, economic output rose
sharply in the first half of 1993,
leading the Reserve Bank to con-
clude that economic activity had
finally levelled off. This did not,
however, indicate the resump-
tion of significant growth,

. agricnftural production, with

non-agricnltural sectors stag-
nant in the first half of the year.
Business cycle indicators were
*not yet showing any clear signs
of an imminept uptora in eco-’
nomic activity,” the bank said.
The bank noted that labour

VW chief
presses

| Bonn over

Opel ‘spy’
dispute

By Christopher Parkes
in Franichat

i | MR Ferdinand Pigch, Volks-

wagen chairman, vesierday step-
ped up his attempt to draw the
Bonn government [uto the
group's clash with Adam Opel,

Motors’ German subsid-

Althovgh
_-week's_rmeeﬂngs were secret -

conflict does not

Contimued on Page 14
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NEWS: EUROPE

Kohl and Scharping
feed rumour mill

By Quentin Peel in Bonn

CHANCELLOR Helmut Kohl
and Mr Rudolf Scharping,
recently-elected leader of Ger-
many's cpposition Social Dem.
ocrats (SPD), met behind
closed doors yesterday for
wide-ranging talks, fuelling
press speculation that they will
be forced to form a grand coali-
tion after next year's elections.
Both political leaders have
flatly rejected the idea, each
insisting that he is campaign-
ing for outright victory, but
the very fact that they are pre-
pared to meet and talk pri-
vately has stoked the over-
heated rumour mill in Bonn
The meeting underlines the
fact that bath men belong
firmly in Germany’s tradition
of consensual politics, where
cross-party compromises arg
the regular answer to resolving
their conflicts. It also confirms
Mr Scharping's style as the
new opposition leader, in
which he Is determined to dem-
onstrate that his party is capa-
ble of becoming an alternative

Scharping was glected SPD

party leader in June, lasted 90
minutes and when he emerged
Mr Scharping said they cov-
ered “everything currently em
the political agenda".

They were set to discuss the
current state of the German
economy, and how to stem the
rapid rise in unemployment
and revive ailing east German
manufacturing industry. In
spite of the fact that both
signed the cross-party solidar-
ity pact last March on financ-
ing unification, both are now
keen to stress their different
economic policies.

There is room for manoeuvre
on the issue of German partici-
pation in UN peacekeeping
exercises. Mr Scharping is
clearly attempting to push his
party. with a strong anti-mili-
tary, pacifist wing, into permit-
ting wider international partic-
ipation for the Bundeswehr,

The SPD and Mr Eohls
Christian Democrats are con-
demned to reach compromises
on any issues which require
changes in Germany's strict
constitution - such as privat-
sation of state companies,
including Deutsche Telekem
and the railways. They also

have to negotiate om Issues
which require the approval of
the Bundesrat, the upper house
of the German parliament,
where the SPD has an effective
majority.

Mr Eohl therefore needs Mr
Scharping’s support if he is {o
gain approval for his entire
package of budget cuts,
although the majority can be
passed by the Bundestag, the
lower house, alone. He also
needs support for plans to
launch a new social security
system to pay for residential
care for the old and handi-
capped: the government’s cur-
rent project to finance the
scheme by cancelling paid sick
leave for workers has been
furiously opposed by the
unions.

They also needed to discuss
three key appointments,
including the election of a new
federal president to succeed Mr
Richard von Weizsficker next

year.
Mr Klaus Kinkel, foreign
minister and leader of the Free
Democrats, who would be
excluded from any grand coall-
tion, said he would meet Mr
Scharping on Friday.

France gets its cake, and eats it

Alice Rawsthorn and Jobn Thornhill on limiting and attracting foreign investment

France, is an
unashamed
Francophile,
but last month

she aired a
rare grievance against the
French government by com-
plaining about the ictions
on foreign investment in its
privatisation programme.

The object of Mrs Harriman's
criticism was the amendment
to the government’s privatisa-

tion bill to limit investors out-.

side the Buropean Community
to a maximum of 20 per cent of
the shares in privatised

companies.

The US lobby argued that
the 20 per cent rule was a pro-
tectionist measure reminiscont
of the traditional constraints
on foreign investors in the
French financial markets.

The amendment survived
and is now enshrined in the
legislation which will shape
the new privatisation pro-
gramme. The 20 per cent rule
is really an irrelevance, given
that it only applies at the time
of the original Issue and
non-EC investors wiil then be

free ta buy shares on the open
market.

However, the incident serves
as an apt illustration of
France's ambivalent attitude to
privatisation. The French are
undoubtedly keen to attract
investment [rom foreigners
and to enhance Paris's status
as an intermational financial
centre,

Yet they are still anxious to
protect privatised companies
from the rigonrs of lfe in the
private sector, particularly
from the threat of “foreign
predators”, whether they are
from inside or ocutside the
Community.

Coe of the main achieve-
ments of the Iast centreright
government’s 1986-1987 privati-
satlon drive was its success at
attracting foreign investment.
Until then it had been difficuit
for foreign investors to buy
shares in France given that so
many large companies were
privately-owned or state-
controlled.

The privatisations gave
investors away into the Paris
market at a time when the UE
pension funds were pursuing
an aggressive policy of interna-
tional invesiment. The propor-
tion of French shares in for-

same time, the privatisation
market is more competitive,
with an estimated $100bn
(£67bn) of state shares cur-

rently to come on to
the market In Burope. -

scond, whereas foreign

the mid-1980s, they now have
substantial French holdings.
Warburg Securities estimates
that the Paris Bourse repre-
sents 23 per cent of the value
of all continental Europe equi-
ties, but 26 per cent of
Eh:amaemtinanhlporﬁo—

However, most brokers and
bankers are confident that for-
eign investors will be willlng
to increage their commiiment

to Framee in this autumn’s
sales.

likely to be high given that
many iostitutions are i the
throes of “internatio

their portfolios, just as
did

13

time to buy,” sald Mr Alsin
Celliar, chief executive  of
Nomnma in France. “There is

equities seem even more

appealing. It might also lessen
the risk of foreign investors
switching cash from existing
Freach holdings into Pﬂvﬂﬂ-‘ﬂ
tion stocks by persuading them
to bring new money into

France.

However. this mflux of for-

ejgn fonds does not seem likely

r the tidal wave of
takeover bids that the tradi-
tionalists in French finance
fear.

The 20 per cent rule is proba-
bly the least effective of the
government’s defensive ploys.
The others include plans to
assemble networks of sympa-

= investors, to support the
newl}' -privatised companies
and to introduce “golden
shares” to some stocks,
thereby enabling the state
to block takeovers indefi-
nitely.
The experience of the last

suggesis

may not be necessary. The
only one of the mid-1980s priva-
tisations to have come
attack was the bank Société
Générale, in an unsuccessful
raid mounted in 1538 by Mr
Georges Poberean, the French
ﬁmﬂﬂ- .

Consumer
confidence
at low ebb
in the EC

CONSUMER confidence
dropped to record lows in the
European Community in June,
after slight signs of recovery
the previous month, the Euro-
pean Commission said yester-
day., Reuter reports from
Brussels.

The drop took the EC's mea-
sure of consumer confidence
back to the level recorded in
March and April.

“The loss of confidence is
particularly discernible in
Spain, Italy and Portugal,” the
Commission said, adding that
Spain and Portugal recording
new lows.

“Taking the average for the
Community, consumers view
their current and future finan-
cial situations more pessimisti-
cally in June than in previous
months,

“They are even mare
sceptical about the general
economic situation: well over
half were of the opinion
that the situation had deterio-
rated Further in June compared,
with the same month last
year.”

The Commission said there
was also a distinct absence of
cheer from consumers looking
at the next 12 months.

As a result of recession,
industry, too, saw the future as
gloomier, the Commission said.

The leading economic
indicator for the European
Community also dipped to a
record low in June after a
slizht rise in May, losing 0.5 of
an index point to 95.6, the
Commission said. The previous
record low of 95.7 was set in
March.

Kurds
forced to
free UK
tourists

EURDISH rebels kidnapped
two British tourists from a bus
in south-east Turkey but later
abandoned them when they
themselves came under fire
from government trocps yes-
terday, Reuter reports from
Ankara

The Eurdistan Workers
Party (PKK) was still holding
seven other tourists — three
Swiss, one Italian, two Ger-
mans and a New Zealander -
seized this month to draw
attention to their separatist
campaign in Turkey's south-
east.

A diplomat said the Britons,
a mah and woman, were seized
at a rebel roadblock near the
town of Kozluk in Babtman
province on Sunday evening.

Their kidnappers forced
them to walk inio the moun-
tains, where they were joined
bry two Turkish hostages.

They spent the night in the
rebels’ hands but were tnrned
loose in the morning when
security forces flred on the
area, making their way to the
town of Batman.

Security forces killed eight
guerrillas in clashes with the
kidnappers. the emergency
rule governor's office sald.

The PKE has abducted a
total of 27 foreign tourists
since 1991 but has released all
unharmed, except the saven.

On August 10 the rebels
freed four Frenchmen, a Briton
and an Australian taken in two
separate kidnappipgs in July.

Russian President Boris Yeltsin and Georgian leader Eduard Shevardnadze meeting at the Kremlin to ease regional tension

Yeltsin, Shevardnadze agree pact

THE Russian president, Mr
Boris Yeltsin, and the Geor-
gian leader, Mr Eduard Shev-
ardnadze, agreed yesterday to
sign a comprehensive treaty
restoring peace in war-torn
Abkhazia, agencies reported,
Reuter reports from Moscow.
Mr Shevardnadze told the
Itar-Tass agency that the

friendship and co-operation
agreement between the two
former Soviet republics would
be signed In September in the
Georgian capital, Thilisi, after
a final round of talks.

“Both of us have expressed
satisfaction with the first steps
towards a ceasefire and the
terms for a final settlement of

the conflict,” the agency
quoted Mr Shevardnadze as
saying. The two leaders also
discussed ways of helping
about 140,000 refugees, who
fled the breakaway Abkhaz
region over the last 12 months,
to return home safely, it said.

Mr Shevardnadze said repa-
triation of refugees was “per-

War of words over Baltic

THE WAR of words between
Russia and Lithvania grew
more heated yesterday, after
Moscow abruptly broke off
talks at the weekend and
suspended its troop pull-out
from the Baltic state.

President Borils Yeltsin's
spokesman warned Lithuania
against seeking to apply inter-
national pressure on Russia to
stick to an earlier agreement to
withdraw its troops by the end
of the month,

“The striving to inflict pres-

sure through a third country
can only catuse a negative reac-
tion.” Mr Vyacheslav Kostikov
was quoted as saying by Inter-
[ax news agency.

Lithuania appealed for inter-
national help after the Russian
foreign ministry issued a sur-
prisingly harsh statement tell-
ing Lithuania it no longer con-
sidered itself bound to
complete a troop pullout by
August 31. Russia said it
would withdraw over a period
which was “convenient to it”
and which Lithuania would
be informed of in due

course.
The statement accused Lith-

uania of blocking an agree-
ment and hinted it was
annpoyed by Lithuanian
demands for compensation for
damage done by Ave decades of
Soviet occupation

“Democratic Russia is not
responsible for the totalitarian
repression of Stalmism. It suf-
fered itself,” Mr Kostikov said.

While only 2,500 Russian sol-
diers are left in Lithuania,
mainly support staff based in
the western port city of Klai-
peda, Lithuanian officials said
they feared Russia might bring
back more troops to strengthen
its position.

“We are prepared for the

haps the most acute problem™
after last month's ceasefire in
the conflict. He added that the
future Georgian state would be
determined by & new constitu-
tion. Russia. which has strate-
gic interests in the Transcauca-
sus, helped to mediate the
peace deal between Georgia
and Abkhazia.

pull-out

worst,” said Mr Justas
Paleckis, an adviser to Presi-
dent Algirdas Brazauskas.

The lefi-leaning Lithuanian
government, surprised by the
Russian move, had refrained
from joining in the sharp erit-
cismn made by the natlonalistic
opposition, led by Mr Vytautas
Landsbergis.

Mr Brazamskas, who won
February's presidential elec-
tions promising to maintain
good relations with Russia,
appealed for calm in a tele-
vised speech on Suhday night.

He also expressed a desire to

compromise, without condemn-
ing the Russian step.

UN tries to open way to
Mostar for aid convoys

By Laura Shber In Beigrade
Nations officials

who have little food and
water. Eleven [orries were
waiting yesterday for HVO
clearance to deliver 120 tonnes
of food.

Conditions in the area were

they are no longer going to be
allow us to take convoys

equal amount of aid to the
mainly Croat inhabitants of

the western side of the city.
Bosxia's President Aljja Izet-
in

begavic yesterday appealed

a letter to the UN Security
Council for urgent help in
order to avert & “true catastro-
phe™ in Mostar.

His parliament was due to
ineet on Friday to consider a
compromise plan to divide
Bosnia put forward by the
international mediators Lord
Owen amd Mr Thorvald Stoli-

enberg.
In an apparent sign that the
parliament might reject the

proposal, Sarajevo yes-
terday broadeast statements
from officials of several Bos-

Mr Izetbegovie has already
said he could not “recom-
mand” parfizment to accept it.

For their part, Bosnia’s
Croat and Serd leaders have

theplanSerbswouldgetabont
54 per eent of Bosnia, Croats -
about 17.5 per cent, while 28

per cent would be reserved for
the Moslems. The latter were
the biggest ethnic group
before the war, comprising 44
g cent of the 4.35m popula-
.
¥n Zagreb, site of the UN
headquarters in the former
Yugoslavia, Mr Kofi Annan,
N ?ndemcrei_ary for peace-
operations, yesterday

met officials of countries
which have supplied peace-
keeping troops. A UN spokes-
man there refesed to say
-whether Mr Amnan was seek-
ing commitments t0 increase
coniributions if a setilement
were agreed in Bosnia.

My Stoltenberg has said the
plan would requnire about
40,000 troops, some 25,000
mare than are now
aid convoys. He was last night
due to brief the Secarity Coun-
cil on the latest developments
in Bosnia, -

The Conferenice or Security
and Co-operailon in Europe
yesterday criticised Serhs for
increasing etlmic tensions

. within former Yogoslavia, cit-

ing “alarming® reporis of
repression inchniding of
harassment of local CSCE
staff.

Brussels to probe service
monopolies at airports

By David Gardner in Brussels
and Ronald van de Krol
in Amsterdam

THE European Commission is
investigating complainis fram
Europe's leading airlines
against monopolies providing
ground-handling services at
airports in Milan, Frankfurt
and across Spain.

The complaints, Sled by Air
France, Alitalia, British Air-
ways, KLM, Lufthansa, SAS

air
transport introduced in the
past six years.

The airlines compiain that at
a time of unprecedented losses
and growing competition as a
result of the EC's “open skies”™
policies, they are subject to
high handling costs on the
ground.atan'pomwh.u:hoper

. “Liberalisation
mthemrshnuldbefol]owed

by liberslisation on the
ground,” a statement from
ELM said yesterday.

The European Commission
would only confirm yestexday
that it was investigating three
complaints it had received in
the last month. Industry
sources said there had been
ore than a dozen complaints.

ELM said that the Italian,
Cerman and Spﬂnlshairpom
cited in the EC action had
attracted the most comiplaints
from European airlines. But
there were also other airports

in Europe where competiion .

in ground-handiing was non-

choice of services, the Dutch
carrier said.

'porls,KIMisallowedtohave

KLM personnel behind the
check-in counters, but it is
restricted in how it deploys its
own staff.

‘Ground-handling includes
not only passenger check-in
but also carge handling and

iroraft v

anyacuontodﬂutethemnnop-

airports but said he that if all - olies.

the -

Europesn airports charged
same ratest;:nSchiphol in

But EC rema.rkad

diplomats
‘that at a time when Brusgels

was enfarcing . competition on

Azeris lose key

AZERI troops vesterday puiled
out of a key town near the
Iranian border yesterday in
another victory for Armenian
forces from the disputed
enclave of Nagorno-Earabakh,
Reuter reports from Moscow.

Spokesmen for hoth the
Azerbaljan Defence Ministry
and the Nagorno-Karabakh
administration said the defend-
ers withdrew overnight from
Fuzuli, a town of 40,000 people
under siege for days by Armen-
ians occupying the hills on
three sides. The latest victory
brought the Armenians closer
to cutiing off the entire south-
western corner of Azerbaijan,
home to some 200,000 people.
and risked angering neighbour-
ing Iran.

The Tranizn border is just
25km from Fuzuli and the
fighting has sent tens of thou-

sands of refupees fleeing
towards it. Iran denounced the
Armenizn offensive last week,
saying it believed in the terri-
torial integrity of Azerbatjan.

Fuzuli is the third big town
just outside Nagorno-Karabakh
seized by the Armenians in
recent weeks, after Apdam to
the east and Cebrayil further
to the south-west. The Azeris
say they recaptured Cebrayil
at the weekend.

The Armenians, whose mili-
tary advances have fuelled
political turmoil in Azerbaijan,
say they have to drive back the
Azeri troops to protect Kara-
bakh from shelling. The Azeri
Defence Ministry said the
Armenians had entered Fuzuli
after the withdrawal. But a
spokesman for the Nagorno-
Karabakbh administration said
lts forces were holding back

town

The Earabakh spokesman said
Azeri military aireraft had
bombed villages in the Martuni
and Gadrut districts of Kara-
bakh overnight, killing Ffive
civilians and wounding 17.

An Azeri Defence Ministry
spokesman denied the report.
“This is false information,” he
said. “The Armenians report
Azerl mr-ra.lds while taking
Azeri towns. Cnuﬂlctmg
reports of the fightinz have
been a notable characteristic of
the five.year-old conflict,
which bas taken several thoy.
sand lives.

Armenpia officially deniass
taking part in the war,
although it supplies diplomatic
support for the enclave’s claim
to independence and the Karg.
bakh Armenians obfain arms
andvolunteer seldiers from
Armenia.

NKr600m package hangs on election outcome

Oslo to boost mdustry

By Karen Fossli in Osio

NORWAY'S minority Labour
government is planning to
introduce a package of mea-
sures, valued at an estimated
NKr£00m (£55m), in an attempt
to create jobs, boost the com-
petitiveness of the country’'s
indusitry and increase non-oil
exports.

The extra funds will be
included in the 1994 budget,
which is due to be presented
on October 13 il the present
government retains power
after the general election on
September 13. Mr Finn Rristen-
sen, the industry and energy
minister, made the anncunce-
ment during a campalgn
speech in Molde on the west
coast of Norway, an area

which has been particularly
hard hit in recent years by
unemployment and company
bankruptcies.

Norway’s unemployment
rale is currently at a
record 3 per cent, including
t.hose on government ]ub tra:ln
mg schemes. Along

membershlp of the Euro-
pean Community,
unemployment is the single
biggest issue in the election

Eey measures in the package
include:
® Abolition of corporate elec-
tricity taxes, savmgindusﬁ-y

energy-intensive industries
and the pulp and papes sector,
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Public given access to secret files in attempt to quell suspicions

By George Graham
in Washington

{T iS5 the ultlmate treasure
trove for historians. journal-
ists. conspiracy theorists and
Rennedy-worshippers: 800,000
pages of documents relating to
the 1963 assassination of Presi-
dent John F Kennedy, released
to the public yesterday.

The huge archive was
opened for inspection in Wash-
ington nearly 30 years after Mr
Kennedy's death, following a
bill passed in Congress last
year that ordered the disclo-
sure of almost all government
records on the case.

Kennedy assassinati

These include most of the
few Eles which have not yet
been published from the War-
ren Commission, which inves-
tigated the assassination under
the chairmanship of former
Chief Justice Earl Warren, as
well as documents from con-
gressional committees and
90,000 pages from the Central
Intelligence Amency.

Early finds in the CIA
records include a secret inter-
nal memorandum speculating
that the Soviet Unlon had most
to gain from the assassination,
although offering no evidence
of Soviet involvement.

The Warren Commission’s

L

A photograph of the fatal
bullet was released vesterday

central conclusion, that Mr
Kennedy was killed by Lee
Harvey Oswald acting alone,
has been backed up by most
serious inquiries since then.

with the exception of a 1979
House of Representatives
select commijttee chaired by Mr
Louis Stokes, an Ohlo Demo-
crat, which found that z sec-
ond gunman probably fired at
Mr Kennedy and missed

Most recently. pathologists
and doctors who examined Mr
Kennedy’s body in Dallas in
1963 reaffirmed in the Journal
of the American Medical Asso-
ciation their original finding
that the president was shtruck
by only two bullets, one of
which caused the head wounds
that killed him. Both were
fired from above and behind,
they said.

on archive opens

Nevertheless, US public opin-
ion has never accepted this
ict, preferring a series of
theories involving a second
assassin, as well as Cuban,
Russian, Mafia or CIA backing
for Oswald. Oswald himselfl
was shol before standing trial
Even in the 1930s oplnion
polls showed two thirds of
those gquestioned believed
there was a conspiracy to kill
Mr Kennedy, compared with
only 13 per cent who believed
Oswaid acted alone.

Mr Ollver Stone's flm JFK
last year brought a new inten-
gity to the already thriving
conspiracy industry.

‘Barefoot doctors’ wage war
on Brazil’s other child killers

Christina Lamb joins a health
army on foot, donkey, canoe
or bicycle in poor north east

HE brutal killing of

eight street children in

Rio recently thrust Bra-
zil into the headlines, but the
lives of many more children
are being claimed by a lower-
profile killer. Victims of 2 woe-
ful lack of basic sanitation and
inadequate food, 30,000 infants
die each year in the country’s
impoverished north east for
want of minimunt health care.

While for the most part Bra-
zillan authorities have failed
dismally to provide basic ser-
vices, one of the country’s
poorest states is showing that
with the political will it is pos-
sible to tmprove the situation.

I just three vears the north
eastern state of Ceara has
slashed infant mortality by a
third through a cheap and sim-
ple project of deor-to-door basic
health assistance.

Its efforts were recognised in
May with Unicef's Maurice
Pate prize — the first time the
award has gone to a state
rather than an institution. Mr
Agop Kayavan, Unicef repre-
sentative in Brazil, describes
the Ceara project as “a model
not just for Brazil but for the
world™.

Every day throughout Ceara
an army of health agents sets
out by foot, donkey, canoe or
bicyele, wearing white shirts
marked with blue crosses and
carrying rucksacks containing
scissors. soap and portable
scales. Most are young women,
many are semi-literate, but
they crisscrossthousands of
miles of scrubland like lat-
ter-day missionaries bringing
health care to people who have
naver seen a doctor in their
lives.

n the small town of Man-
guarape, 24-year-opid Martluce
Oliveira da Silva is doing her
rounds. Entering a wattle and
daub shack where a family of
seven live amid squalor, she
reminds the mother to wash
the children's hands and keep
their bair and nails clean.

Using a sling scale she
weighs the seven-month baby
and marks his progress on a
chart. Neticing that it is dan-
gerously near the red warning
line for severe malnutrition,
she stresses the need for
breast-feeding and explains
how to mix re-hydration salts
to cure diarrhoea - the biggest
killer of young children.

The scheme was created in
1988 by Mr Tasso Jereissati, a
businessman elected state gov-
ernor. Horrified by the infant
mortality rate, which was
among the highest in the world

at about 100 per 1,000, he
ordered a survey which found
48 per cent of the deaths of
young children were caused by
de-hydration from diarrhoea.
Although the real cause was
lack of sanitation, which
requires heavy investment, its
effects can be easily cured
through oral re-hydration ther-
apy — & packet of salts costing
10 cents.

Helped by Unicel and under
the direction of Mr Carlil
Lavor, a hygienist familiar
with the barefoot doctors
scheme in China, a programme
was set up to train 3,000 heaith
agents in hygiene, prematal
care, re-hydration therapy, vac-
cination and breast-feeding.
Each agent attends about 150
families for a monthly salary
of $60 (£40), reporting every
month to a trained nurse in a

mimicipal centre.

In the first three years infant
mortality was reduced by 32
per cent from 95 per 1,000 live
births to 65 and Ceara has gone
from last place among Brazil-
ian states in terms of percent-
age of children vaccinated to
first. Moreover, the scheme
provides work in a state where
40 pev cent of the working pop-
ulation are unemployed or
under-employed.

The most remarkable thing
is that this was carried out in
Brazil's third poorest state and
one which was compietely
bankrupt when Mr Jereissatl
took office as well as suffering
the harshest drought this cen-
tury. More than half the 6.6m
popuilation have no sewers or
running water and two thirds
live below the poverty line.

But Mr Jereissati points out

Chnsuna Lamb
Gnardian angel: a health agent In the town of Manguarape,
where success has bred acceptance
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that the real problem in Brazil
is not money. “Our achieve-
menis were far less to do with
resources and far more to do
with changing the posture of
the adminisiration and involv-
ing the community. When 1
took office we found vaccines
rotting in stores.”

Mr Eayayan says that the
Ceara government is probably
saving money: “There is no
comparison beiween the 30
cents needed to cure an atiack
of diarrhoea or $5-%10 for a
complete set of vaccines and
the cost of a child occupying a

ital bed.

Although the health agents
are paid by the state govern-
ment, they are chosen by the
communities, a revolutionary
idea in a still feudal state. Such
a break with convention made
the scheme difficult to impie-
ment, Mr Jereissati says.

"We met lots of resistance
from politicians who resented
the loss of patronage and thus
contro! over the electorate.”
One mayor even greeted the
co-ordinators with a revolver.

To give the idea credibility,
they involved the church, uni-
versity and paediatric society
on the basis that if the priest
and the doctor say it i good, it
must be.

Even so, some of the local
population were unhappy at
intruders coming into their
houses and health workers felt
uncomfortable lecturing about
hygiene when families obvi-
ously had no food in the house.

But Nurse Madalena Pin-
hedo, who co-ordinates a team
of 80 agents in Manguarape,
says: “It's possible even when
people are on very low income
to do a lot because they have
very little knowiedge about
such basic things as brushing
teeth, keeping hzir clean, not
leaving faeces on the ground
and which foods are most
nutritious.”

Success has bred acceptance
and the new governor, Mr Ciro
Gomes, a political ally of Mr
dereissati, has expanded the
scheme to 7,300 agents attend-
ing 4m people.

Describing them as “Ceara’s
guardian angels™, he says thelr
value became clear during the
recent cholera epidemic as
they were able to catch cases
early and stop the disease
spreading.

The greatest accolade, per-
haps, is that governors from
three other north eastern
states have asked Unicef to
help them set up the same
scheme.

Brazilians use
the Beetle for
trip into past

By Angus Foster in Sdo Pauwo

THE FILM Back to the Future
reied on an oui-dated De
Lorean sports car for its trips
through time, but Brazil yes-
terday started its own jouwrney
into the past with the relaunch
of the Volkswagen Beetle, out
of production since 1985,

The relaunch followed agree-
ment in February between
President Itamar France and
Autolatina, the joint venture
between Volkswagen and Ford
which is Brazil's biggest
vehicle maker.

The president wanted lower-
priced, “popular” cars. while
Autolatina saw the chance for
a publicity coup and a way to
extract tax concessions from
the government.

The car was launched at a
ceremony yesterday in Auto-
latina's largest Brazilian fac-
tory in Sio Paulo. 1t was
attended by the president, sev-
eral ministers and Mr José
Ignacio Lépez de Arriortda,
Vaolkswagen's director of pro-
duction.

The Beetle's popularity in
Brazil is partly sentimental. It
was the first car to become
affordable tu the middle classes

in the 1960s. It can also handle
the country's battered roads
and is easy to repair.

The “Fusca™, as the Beetle is
known in Brazil, has a newly-
instalied catalytic converter
and electronic ignition. Other-
wise it is almost identical to
the old model which ceased
production seven years ago.

The relaunch has Brod mixed
emotions. Some businessmen
have dismissed it as an unwel-
Enme irrelevance when the

razilian car industry is trying
to upszrade, oy

‘The industry. which includes
Fiat and General Motors, is
expected this year to regain
from Mexico its position at the
top of the Latin American
league.

Autolatina’s unions are scep-
tical of the relaunch. even
though it will create ahout
8,000 jobs, They claim Auto-
latina’s total investment of
$30m (£20m) is small and the
car's estimated sale price of
§$7.200 puts it out of reach of
most Brazilians.

One union leader even grum-
bled that, given the money, he
would rather bur a Gol,
mnother aof Volkswagen's Bra-
zillan models.

Argentina
accuses
UK on US

radar sale

ARGENTINA yeaterday
accused Britain of trying to
block the sale of advanced US
tactical radar for its air force,
but predicted that the effort by
its former foe would [ail, Ren-
ter reports from Buenos Alzes.

“The pressure from Britain
is there, but we think it is
belng overcome,” Mr Fernando
Petrella, deputy foreign minis-
ter. told a radio interviewer.
“We hope it will not succeed.”

He was commenting on a
report in the daily Clarin
which said Londeon was press-
ing Washington to ban the sale
of advanced radar to equip
three dozen ageing Skyhawk
fighter aircraft.

Mr Oscar Camilion, the
defence minister, made similar
charges in a separate radio
interview, blaming London for
what he deseribed as US relue-
tance to allow Argentina to
purchase the radar together
with the aircraft.

“The objections are coming
from the US State Depart-
ment. .. this is apparently due
to British pressure,” he said.

The British embassy in Bue-
nos Aires declined to comment.

Argentina is buying the Sky-
hawks from the US to replen-
ish its forces, decimated during
the 1982 conflict with Britain
over the Falkland islands.

The two countries re-estab-
lished full diplomatic links in
1990. Mr Douglas Hurd, UK for-
eign secretary, visited Buenos
Aires in Jannary and his coun-
terpart Mr Guido di Tella is
due in London later this year.

Flaoux
National Opposition Unionr (UNO) leader Alfredo Cesar is used as
a human shield at UNO headquarters by pro-Sandinista grnmen

Twenty hostages
freed by Contras

HOPES rose yesterday of an
end to Nicaragua's hostage eri-
sis after rival groups of gun-
men freed some of their pris-
oners, officials said, Reuter
reports from El Zungana,
northern Nicaragua.

In a stand-off which reflects
the bitter divisions left by the
conntry's brutal eight-year
civil war, armed of the
left and right are helding
more than 40 officials, politi-
cians and jowmnalists at two
sites in different parts of the
nation.

A group of former US-backed
Conira rebels in the remote
northern village of El Zungano
freed 20 of their 38 prisoners
late on Sunday after taiks with
enveys including Orgenisation
of American States representa-
tive Mr Sergic Caramagna.

. Mr Caramagna_ said he .

hoped the rebels, led by for
mer Conira José Angel Talav-
era, alias EI Chacal (The
dJackal), would free the rest of
their hostages shortly.

Last Thursday Mr Talavera
seized 38 government officials,

politicians who had travelled
to El Zungano to try to per-
suade him to lay down his

Arms,

He originally demanded the
firing of armed forces chief
General Humberto Ortega and
presidential chief-of-staff Mr

tion defeat by President
Violeta Chamorro.
In Managua, a groop of

National Opposition Unlon
[ ] l“: ” m-. Flisma
Nicaragua’s vice-president Vir-
UNO leaders.

The group freed 14 prisoners
on Saturday amd two niore
Sanday., However they also
took about eight journalists

hostage on Sunday.

Fishermen
agree end

to Valdez
blockade

By George Graham
ALASEA'S Valdez oil terminal
opened again yesterday aiter

fishermen agreed Lo end a
blockade provoked by their

complaints that the effects of
the 1689 Exwon Valdez oil spill
had devastated their salmon

catch. . .

Mr Bruce Babbitt, US e:inte-
rior gecretary. intervened in
the dispate on Sunday, barshly
criticising Exxon. the oil giant,
for refusing to meet the fisher-
- alsg ded the pro-

He persta
testers to move their fishing
vessels from the Valdez nar-
rows, where they had pre-
vented af least seven oil
ers from docking to take on

o line which

The Alyeska pipe
ends at Valdez handies about a
quarter of US crude oi! produc-
tion.

Mr Babbitt also promised
action at a meeting in Anchar-
age yesterday to clean up the
operation of the $900m (£604m}
trust fund set up with Exxon
money after the Exxon Valdez
disaster.

The fund, administered by
federal and Alaskan officials,
has been harshly criticised in a
pew report from Congress's
General Accounting Office,
which found that most of the
$200m it had spent so far had
gone to reimburse state and
federal agencies, and Exxon
itself, for past clean-up work,
and for administrative and

legal expenses.

The GAQ sald the trust fund
had approved projects which
“aither do not appear to be
directly linked to the oil spill
or appear to duplicate existing
responsibilities of federal and
gtate agencies”.

Congressman George Miller,
who commissioned the report,
added that “the bureaucrats
gave top priority to feather-
ing their own nests with
reimbursements and gold-

studies of questionable

merit,”
Mr Babbitt promised he
would urge the fund's trustees

1 at yesterday's meeting to

devote more money to buying
Iand to protect the rivers

this year's low pink salmon
catch amd the 1lm gallons of
oll its tanker spilled into
Alaska waters when it ran
aground in 1889.
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Algeria’s PM is casualty of his ‘war economy’
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a promise made more than 15
years ago to open out his king-
dom's secretive, family-run
government, was welcomed as
“remarkable” in the context of
the Guif's most powerful and

in January 1992,

URING the 12 months that

Mr Abdessalam’s dismissal is the
direct eonsequence of his unwilling-

ness to usher in essential economic

only too true to his past. He re-
imposed tight state control on for-
gigp trade and refused to allow the

dipar, which had lost half its value

pered in December that year.
Officials at the IMF, the World
Bank and the European Commission

privately bamoaned what they feit

Mr Malek knows that some kind of
agreement with the IMF and Alger-
ja's leading creditors,

notably

fear of the consequences of FIS pro-

paganda among peor nosth African -
immigrants in.France has made

castigating its
_about castigal |

Francis Ghilés on the problems inherited by a new prime minister after the failure of the last one

Franes, s indispensable. His govern-
ment is expected to seek z dialogue

French politicians more cautious

fortner colony
ndeed,
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= ime minister of reforms and broker an agreement between 1985 and 1991 - the lwo was Mr Abdessalam’s lack of umder- : : . un e

= s l_;]egeu;?; ﬁ;"g:m Abiéleessa- with the International Monetary years during which Algerlan leaders standing of economics. They regret- which would enable Algeria to ﬁ;lm had some success (n con-
- Orlzons lam displayed a genius for putting Fund. Bath are essential if the spiral ~ were implementing bold reforms ted his suspension of key articles of loosen the nocse of the l:_otlntga: o ing US, French and Italian offi-
= neaple’s backs up. His appointment, of economic decline, one of the chief aimed &t Hberalising their country’s  the Law on Credit and Money which,  $26bn foreign debt. Sernc‘lj?ﬁ h t cials that an FIS victory would not
= By Mark Nicholson in Calro in the wake of the slaying of presi- causes of unrest, is to be reversed. economy - Lo continue depreciating.  in April 1990, opened Algeria to for-  debt absorbs three-quarters of expo. wsher in a peritd of democracy.

- dent Mobamed Boudiaf, owed much Despite many brave words, Mr Massive injections of cash into eign investment and which, by .- earnings. i . minister,  Unlike many of his peets, who pro-
= DIPLOMATS yesterday wel- | to his reputation for decisiveness, a Ahdessalam’s “war economy™ has state companies which remain unre- December 1991, had led 191 foreign  The Dew French forelgn upport  fessed to believe in democratic elec-
= comed the naming of the 80 | reputation Which he gained when he left the country's factories and [formed has turned a budget surplus companies to sign joint ventures Mr Alain Juppé, gave public s { tioms, Mr Malek never bothered to
= people who will sit on Saudi | was Algeria’s economlc overlord flnances in a more parlous state equivalent to 24 per cent of gross  with planned investments of $2bn.  to the Algerian leaders in their figh hide his contempt for what he
a Arabia’s new consuitative | from 1955 to 1978, than a year ago. His campaign to domestic product in 1981 into a def- . agalnst the FIS earlier this SWdt, /o0 4 as the -demagoguery” of
b= council as the most important Mr Abdessalam was sacked at the clear out corruption and stamp out  cit of 142 per cent this year, and be appointment of Mr Malek a reversal of thepol;g!ﬁmm pursued by those, on both sides of the politieal
= political change in the king- | weekend and replaced by the minis- the black market has come to nil  pushed inflation beyond the 30 per as prime minister has been the former Socialist s 'who professed to build a
e dom since it became a state | ter of foreign affairs, Mr Redha Ordinary Algerians who believed his  cent mark. . welcomed by senior European Western countries appear to he e eracy out of the ruins of a sin-
i more than 60 years ago. Malek, one of the five members of promise that their standard of living ~ Mr Abdessalam'’s policies have and US officlals. He is known as an  prepared to turm a blind eye to the - state overnight. He consis-
& King Fahd's weekend | the High State Council (HCE} which would net suffer from economic ruled out any agreement with the implacable opponent of the populist abuses of human rights so long as ~gle-party that until the economy
-’ announcement, which fulfilled | bas ruled Algeria since the forced reforms feel betrayed. IMF. The one-year standby agree- lslam propagated by the pow banped  economic reforms are %ﬁ mﬁnﬂf e "*’:d and the authority of
i resignation of Mr Chadli Bendjedid The former prime minister proved ment reached in June 1991 was scup-  islamic Salvation Front (FIS). growing violence in Egypt the state vested in competent and
=

=

"-T-

=

conservative state.

with other Gulf states, includ-
ing Kuwait, Oman and Bah-
rain. These states have taken
steps of varying degrees
towards broader political par-
ticipation since the Gulf war,

R Mahathir Mohamad,
Malaysia's prime min-
{ster, is an apparently
fit and very active 68-year-old

Kieran Cooke

Bitter fight under way

nected compantes and business
people,

Analysis of Euala Lumpur’s
thriving stock market look as

Nigérian

i ek B b to succeed Mahathir ; faces

|protests

NIGERIA'S pro-democracy

" who shows no sign of retiring. O the contest — much at who is in or out of campaign groups have called a
B e ot s Pty But to judge by the bubbling political favour as they do at | threeday stoppage to back Mr
cauldron that is Malaysian pot- O be NO 2 company balance sheets in Maoshood Abiola’s claim to

cal systems which came with

itics these days, It is as if Dr assessing market performance. 4 _ | 'the mext president and to
th'?‘h:a;ew Saudi councll will Mahathir. prime minister for Mr Anwar’s opponents say e .77 |.oppose the military regime’s
be free to advise and criticise the past 12 years, is already far's opponent in the contest,is the finance minister has raised ™% ... x\ ¥ .. 5 .- §plan to pa.nd over to an
the government but has no leg- paring to go. a very different kind of politi- a vast monetary war chest to Ghafar - Babar (above)  and unelected inierim government
- islative powers. A bitter baftle is developing cian. Still only in his mid40s, further his canse: his support- Anwar Ibrahin: styie contrast | on Friday, writes Paul Adams

1ts creation falls well short of over who will succeed Dr Mr Anwar has had a meteoric ers are wir!ely credited with I in Lagos. . . .
anything like a shift towards Mahathir. In November the rise through party ranks. having engineered a M$800m ¢ i The two p::enouf civilian
western-style democracy, [ts United Malays National QOrgan- Suave and urbane, his con- (£210m) management buy-out protests organised by the Cam-
ki members are appointed to their isation (Umno), the country’s versation peppered with liter- earlier this year of the coun- | paign for Democracy in recent
2 four-year terms by the king, dominant political party and ary and scholastic references, t{ry's biggest newspaper group weeks halted normal business
= who retains the final say io all main grouping within the rul- Mr Anwar Is said to represent and TV station. Opponents say . lﬁemthaqommcmlcap!m
7= policy decisions. ing Barisan Nasional (National the Maloy baru or new Malay, national news is now increas- ‘Lagus, and other - parts of the
T However, its constitution Front) coalition government, modern in outlook, a man ingly favourable to Mr Anwar: Yoruba-speaking  south-west,
&= will allow the first institution- holds elections for party posts. capable of carrying through Mr Anwar's supporters are the stronghold of Mr Abiola,
] alised political participation No one is Iikely to challenge the ambitious Mahathir vision also believed to be linked to a bt fafled to make an Impact in
e for Saudis outside the royal Dr Mahathir's party leader- of making Malaysia a fully company that has gained con- the east or riorth of Nigerfa. .
% family. ship. But the contenders are industrialised nation by the trol of a M33.5bn private power, - Although. the CD lacks 2
] “It represents a realisation out for the post of party No 2.  year 2020, project, the biggest such pational network, it has dome
=] that you can no longer run a The theory is that whoever Mr Anwar, declaring his can- scheme in the coumbry. more than any other organiss-
- country which has had moder- emerges as deputy will one day didacy yesterday, said he The finance minister has tion o voice dissatisfaction

extensions. Saudi ministers
have hitherto enjoyed almost
indefinite tenure.

The list of council members
is a broad and carefully bal-
anced selection of academics,
military men. journalists, doc-
tors, businessmen, deputy min-

inherit the Mahathir mantie

the same age as Dr Mahathir,
and is a long-time Umno stal-
wart, renowned for his con-
tacts with the rural voters.

Mr Ghafar describes himself
as “just a kampong [village]
boy"”, lays no claim to great
intellectualism but feels that

have their own parties.

While the Chinese still con-
trol a large slice of Malaysia's
economic activity, the Malays,
through Umno, are the politi-
cal masters of the country.

Umno leaders deny the party
is involved in business. But

strongly denied the talk about -

wedpe,” he said “Give a per-
son 10 dollars and they will
want more.” ’

Dr Mahathir is also con-
cerned about the damage a
bruising contest between Mr
Ghafar and Mr Aowar will do

Tational pecple...we dom't.

south-east Asia’s most politi-

“We [in Umno] are quite

T nity thrust upon it with wanted to help make Umno a . Y :

i ancient methods,” said one and with it power and influ- party of the 2ist century. But political fund-raising and has -gida"s -eight-year-old -regime,
= Gulf analyst. “It’s an implicit ence over almost every sector to an outsider Malaysian poli- accused his rivals of spreading which -has four times post-
opal diluion of absolute power.” of the nation's life. tics seems very traditional. malicious gossip. poned s promised - transition
-y In a further move to open up There are two main candi- Politics is segregated along Dr Mahathir has chosen the W to ‘democtacy. The protest is
a2 the kingdom's closely held gov- dates for the post, representing strictly racial lines: the role of elder statesman. He has - o = " aimed at building up pressure
o ernment, King Fahd also very different strands in mod- Malays, who make up just over insisted he is strictly neutral in - to heal the pelitical woends | on the government to step
] announced that all ministerial ern Malaysia. The present 50 per ceat of the population, ihe contest. But the prime min- thet might be inflicted in the | dowm before Friday, when the
3%"} terms would be limited to four incumbent and deputy prime join Umno while other races, Ister has spoken out-sgainet comingcontest. - ." - -- . - | Nigamia Laboar Congress has
52 years, subject to possible minister, Mr Ghafar Babar, is mainly Chinese and Indians, mmI:tey mt!tigm.m— d-of-th.e -. Malaysia is seen as one of |. a national strike.

“It is in en

The wilitary . regime Is due
to mame tha members: of a

| civilian-led' interim govern-

over prisoners

isters, lawyers. relizious schol- he has earned, through hard commerce and politics are to Umno unity. In 1987-88 a - have that kind of very violent ] Il
ars and poets. work and loyalty to his leader, closely related in Malaysia. party split almost caused Dr. antagonism towands each other | A commission of inquiry in
Few are well known outside the right to succeed Dr Umno in particular has built Mahathir to lose power. - or total inability to work-with | South Africa has found that

the kingdom and many

FRoutar
A Khmer Bouge follower holds his child while seeking refuge

Mahathir when the prime min-

itsell up into a considerable

Pelitical analysts say a gen-

‘each other™ -said the prime-

bring down its current account
surplus *not just to maintain
good external economic rels-
Hions but alse to improve the
quality of Japanese life™,

In his Hrst policy speech to
the Diet tparliament), ke said
he would seek to make Japan
“a gcountry of quality and sub-
stance”, at ease with the world
and with itself.

He also pledged political
reform by the end of the year,
in what is the main aim ¢f the
seven-party coalition, which
this month displaced the long-
ruling Liberal Democratie
party. However, he was vague
about the shape of the reform,
over which the partners are
still divided.

His address contained no
new initiatives but appearad to
indicate a number of shifts in
emphasis. He placed greater
skress than before on the fund-
ing of parties and politicians as
a source of corruption. Such
contributions wouid be
replaced by “neutral. untainted
public funding and other provi-
sions”, he said, in a reference
to possible tax incentives for
individual! donors.

anren, the [eading business
groupina, said it would stop
aching as a conduit for political
funds - nearly all of which
weht {o the LDP.

Mr Hosokawa took care to
note the difficulties coused by
Japan’s high current accuunt
surplus in relativns with the
US and EC. He intended to
s2ek its reduction by working
for “expanded domestic
demand and improved market
aceess, and for such consumer-
oriented pohcies as vectifving
the disparity between domestic
and internalional prices and
promoting deremulation™.

This was the approach
announced following 3 meeting
of economic ministers last
Thursday. The US Federal
Reserve stepped in later that
day to assist the Banf; of Japan
in stemming a rise in the yen.
which Washington had
recently been thought to
favour as a way tu curh Japa-
nese exports. Althoush the
countries deayv havinr done a
deal, the move alsg filowed a
telephone ronversation that
day between Mr Hosokawa and
President Bill Clinton.

crucial. Japan may again need
the Fed's assistance before
that - the yen rebounded by
¥1.10 against the dollar in
Tokyo vesterdav to Y103.35.

The prime minister was oth-
erwise cautious on interna-
tional issues. Noting that “pro-
tectionist moves seem to be on
the rise”, he szid faiture of the
Uruguay Round of trade tatks
would “have a yrave impact on
the world economy”. But he
referred only obliquely to the
problem of Japan's refusal to
upen its rice market, saying
egriculture was a difficult
issue for all ¢countries and he
would seek a solution based on
"mutual co-operation under
our basic poliey™.

Mr Hosokawa expressed
remorse and apologies for war
artions “including aggression
und cofopial rule”. Under evi-
dent pressure from conserva-
tives in the coalition, he added
that ihere were also “supreme
sacrifices mpde during the
war” by Japanese.

Far the future. he said Japan
must avoid “falling prey to
greal-power ambitions™ but

should become s country of

Mivazawa. his LDP predeces
sor. but with a stronger com-
mitment to social justice and
consumer interests.

Mr Yohei Eono, leader of the
LDP, members of which heck-
led repeatedly during the
speech. said afterwards: “He
speaks of reform but he is
hql;lnpting a conventional policy

o

Mr Hosokawa said Japan's
ageing society made a review
of the tax structure a priority,
to balance income. property
and consumption taxes. The
Social Democratic party, the
lareest coalition member, has
opposed sugeestions by some
of its partners that consump-
tion tax should be increased
from the present 3 per cent

Reflecting the mixed signals
from official data, Mr Hoso-
kawa said there were indica-
tions that “the domestic econ-
omy is finally emerging from
the depths into which it was
thrown" but “it would not do
to take economic recovery for
granted”. His aim was to “cre-
ate a climate conducive to the
freer exercise of private-sector
initiative",

Prime Minister Hosokawa rises to spealt in the Diet. Beside hint 1s Foreign Minister Toutmure stuc: |-

: | ously held

obscure inside it, reflecting the g I ch {ster eventually retires. business - as well as political - eral election is likely early minister ib a recent interview. | toriured. mistreated and in

= Kingedom's lack of a public | near the Thai border. Cambodia’s coalition government army had Mr Anwar Ibrahim, the force. The financial community next year, both to remew Dr - That view will be puot 16 the | some cases killed prisoners
ﬁ political culture. been shelling a rebel-held village forcing 540 villagers to flee finance minister and Mr Gha- talks openly of Umno-con- Mahathir's mandate and also . tést ovér the next two mionths. | detained fn its prison camps
g F More than half the new — : e | outside.South Africa in the
% members hold doctoratas, . , . ® e . B t LT T T Y 19808, Buf-it stopped short of
ot many from US or other west- F ll J t l R ' h . «n%7-. | blaming senior ANC officials
=M - = - - . - - -
= = Kall In Japan’s capital spending seen | Russians hope to repay &7 5 e
23 western, the council as a whole S - th - raeilac - | "B a report released yester.
% is welll acquainted wiltl_l the | By Michiyo Nakamoto in Tokyo level given in a similar survey spending by manofactnring car-maker, said it was tempo- KOl'ea Wlth m].SSI.les " | day, a three-man commission
Tz west. “We can say that it's not ) in February. This meant companies had fallen by 188 rarily transferring 175 employ- ) . coooovrs tete ot | appainted by ANC president
P entirely weighted in the direc- CAPITAL spending by planned capital investment for per cent in fiscal 1992, ees to a group subsidiary. Pro- | RUSSIA hopes to repay $1.47bn  ~ South Korsan officials tod=y. Nelson Mandela echoed criti-
it tion of the conservatives,” said | Japanese companies is set to the fiscal year wonld be 3 per Nippon Credit Bank also duction at tke subsidiary, | (£980m) borrowed from South —~ . ‘They. have said in the past | cisms from an earlier internal
yo] one diplomat. fall this year for the third year cent lower than in the previ- said that although non-manu- which makes bodies for recre- | Korea by providing the Seoul they :would consider such an | commission of inquiry, saying
=2 No date has been sst for the | running. according to a bank ous year. It was the first time facturing companies planned ational vehicles, one of the | government with ' high-tech . offer, ever if only-tv have.]-that ANC security officers had
= first meeting of the new coun- | survey published yvesterday. in seven years that the level of to incresse capital spending by most active market sectors, | missiles, fighter jets and other ‘rainifg equipment simflar to | beaten, tortured detained
% cil, which will convene at least | highlighting the continued planned capital investment 1.5 per cent on the previons was expected to grow, whiie | cold warera weaponry, a Rus- that nsed in North Korea The | without triall and in some
e once every two weeks. It wﬂl weak state of the country’s had fallen between February year, if utilities and leasing Toyota’s own production had | sian official said@ yesterday, - formnerSoviet Union long was.| cases executed'detahees.
- do so in a building in Riyadh's { economy. ) and Angust, the bank said. companies were exciuded, been slowing. AP-DJ reports from Seoul. = g weapoms sapplier ig - North But it named only two senior
toall diplomatic quarter which was | In a survey of 1.544 compa- Capital spending planned by planned capital investment Asahi Glass, a leading glass- Russia’s deputy prime miinis: Korea = - " %27 "7 . | ANC officlals and accused
o completed. along with elee- | mies, Nippon Credit Bank manufacturing companies was would fall by 7.6 per ceqt. maker, is closing a car-win- | ter, Mr Alexandér Shokhin,” = Russia is wmablé to repay the [ them of relatively minor
3'#,, tronic voting equipment, in the | found that planned capital down by 15.2 per cent, mark- Evideace of Japan's eco- dow-glass factory because of | who arrived in Seot! on Sun- loans or to meet $58m interest | abuges.
g.:,:;; late 1970s and has awaited a | spending for fiscal 1993 was ing the second double-digit nomic stump continued to sur- the slowdown in the domestic | day for a four-day visit, said hé * payments beeause of economic More serious findings were
?é? role ever since. down 3.8 per cent from the decline in two years. Capital face. Tayota, Japan's largest motor industry. would offer the proposal fa - difficulties, Mr Shokhin said.- nA:Nadcg against members of the
== i — $ security branch, and the
L ® ” . i recommends that
fnd ANC's intern
=1 Quct al code of con-
i";!ﬂf . L
> Esat .
f lif 1 of i trade Sactons
= of life as goal of policy | rade sancions
B Irag insisted yesterday that
i{-_ﬂ:‘-] By Gordon Cramb in Tokyo The coalition’s ability to The two are to bold a sum-  unpretentious excellence” in Nations talks with the United
= o curb corporate contributions mit in late September. follow- government, business and 1 “algn on Aagust 31 should
b MR Moribiro Hosokawa, without being seen as victimis-  ing framework talks earlter in  everyday life. His phrase thatiﬂscuss Baghdad's de
e Japan’s prime minister, yester-  ing the LDP was given a strong  the month on trade issues recails the “lifestyle super- : AP'-DJM sanctions be lifted.
L5 e dgy said the country needed to  boost last week when the Keid- which Mr Hesckawa said were  power” envisaged by Mr Kiichj Teporis from Amman.

- An iraqi forei mini

statement con.figrl;ned mtsﬁ?t
Baghdad would take part in
aimed at- resolving
over deployment of

The ministry sajg [ra
tho s oy 1y
saficﬁnfnﬁlsg of internationg]
its tovasi oal Iraq after

wvasion of Kuwait in
August 1990,

| Taiwan president

“cements contrgl
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Io explain how Club World is changing
‘wed like to take you on a 10 hour flight.

Have you got 2 minutes?

Cllltdlingynl.lrlighﬂypackedbriefmse,you
makeyourwaythrpughtheﬁghtlypacked
airport.People.Noise.Morepeople.You’re
justpreparingyourselftodothepassport
control shuffle when hold on, you'’re

leaving everyone ‘behind.

- You’re sailing through your

Own separate security channel.

As. y.ou drift through

the doors of the new

Club Wd-rld.]'.o.unge, you

‘"hear something strange.

What is it?

Absolutely nothing.

You haven’t heard that
for a long time. Listen,
there it 1s again.

Your flight announcement prises
you out of the sofa and into...chat

old armchair of yours.

Wait 2 whooooooooyns, www
B R S T W N
RORER WAL Wnar, LRmR TR LR RSy

T DR e e, . W,
X.... dinner.

'l chocce ‘_cy[' et éf.c}(z/?:/y COUrSes
over thrce arnd /5{{/‘%0/{/:5‘
or @ @éfaﬂ wmeal over @ Imnere
OO0 nicncctes

Jo- - yoee couled SLop foere
(9/1570- or
—tnd on i or

Alnd c‘o;/ﬁ//ow_-. may rwe recomunend
a swwall stce Lcy"wc.'qédswz

You turn [:LN—) your personal seat-
back video. Looking @ to your
choice of ] channels of entertain-
ment, you let your mind switch @

You've seen the film, now read
a booklet: “The Well Being in the
Air Programme’

Let’s just try a few exercises.

CLUE WosLD

BRITISH AIRWAYS

Strrretch your
4arms aI]d breeECCL‘UJIh: e
ot clockwise (gosh, is that the

g Sy
2 P

2;a& time already?)

Breathe innnnnnn and out . .
fids LCTTing

INNENNNG and o, .. ove

.o a : N . . ] N
S e e e : T B E e el e .
Py

AWOKEN by a gentle
alarm call and, exactly when you

ordered it, breakfast.

i

Tropical fruit or Birchermuesli
Orange juice or Energiser drink

Eeni, Meeni, Miney or Mo

Rt leks howe « 1@@ sk 7k
the presentwhion. o its w#\'-

This seemso be ﬁ/

We 'jnst need o \ve wwore decisive

~

on Hms. or Ao we?

Before you knoy,, P
* You'ye Ianded.

Please remain reading until the ad
comes to a complete halt.
Congratulations. You've just flown

around the new Club World in 80 lines.

The worlds favourite airline 4

NEW SEAT AND VIDED CURRENTLY AVAILABLE ON 60% OF AIRCRAFT.
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6 _ . FINANCIAL TIMES TUES . t
: NEWS: WORLD TRADE . | | 4R !
— B . . P |
] o o ) 1°a |[Poland
—  Plan to transfer technology | A$2.4bn | Allied in Scotch deal with India *°% 0
) . . . ed .
S to East Germany denied Australian . S warn o
® ° . . By Philip Rawstorna in London  whisky-makers. said yesterday: “We believe tion of bottling and peckaging r as T P
" Y ll lll'lk and Shiraz Sidhva Allled is the third UK-based India has great potential for .material . act ove g - .,;i.
A ra in New Dethi drinks company to enter the our products. We are delighted  The Rsl0om (§3.21) _Pmlrt _ - : S
n £800m: market under the Indian  that the [ndian government’s In -Maharashira _W_lll'lni'g‘f’or - llne s
gu_-l _ d HIRAM WALKER, the spirits government's liberalisation positive policy for inward -Scotch and bottle it In qult plpe Co r
w p pl’ OpOSQ and wine division of programme. Guinness and investment now allows us to locsl sale and export .t"l t0 R i
= e ® Allled-Lyons, is to establish a Grand Metropolitan have be associated with Jagatfit.” countries and possibly By Christopher Bobinskl e
38 FRANCO-BRITISH)| joint venture in India with already the forma-  The Indian government has Sonth East Asia. ottle up | in Warsaw
= h engineering company GEC | Jagatjit Industries of New tion of partnerships with not allowed forelgn liquor com-  The company: will b em? B
- Alsthom NV wants to build a | Delhi, one of the country's Indian companies. panies toset up manufacturing to 30,000 cases of Scotch a year, POLAND'S sovereignty could
= high-speed rail link between | largest liquor producers. Seagram, the Canadian capacities. and they will have ‘and ancther 30,000 “’ezlm_ be endangered by 2 proposed
e Byl et Sydney and Canberra, govern- ‘The 50/50 venture will bottle lquor and foods giant, has also  to rely on the existing facilities  blends with locally-made oran that would supply Rus. -
2 1P ment officials said on Monday, | Scotch whisky in India and bgen allowed to set up a whol-  of their joint venture partners, hol made | gian natural gas to the counbry
= b Reuter reports from Canberra. | launch a range of locally-pro-  ly-owned subsidiary to makeor or purchase Indian spirits  Exporis have been iade | Sl e east-west pipeling,
= oo Work would start on the | duced spirits for the domestic blend 25,000 kilolitres of spirits through contracts. mandatory in order o o along Ar lrewskl, a former
= ped: A$2.4bn (21.1bn) project in | and tnternational markets. a year. ) Jagatjit, which commands import costs. d for | prime minister, warned yester. i,
o *"“_' By Michiyo Nakamoto in Tokyo .- il T % | 1996 and Speedrail, as it is After decades of warding of ~ Though the AlliedJagatiit more than 25 per cent of the  The Indian deman day _ R
= cou dubbed, would be runming by | foreign liquor manufacturers venture is not expected to country’s liquor market, is Scotch is estimated "tm‘ﬁﬁ Mr Olszewski was speaking - -
& poli JAPAN'S Ministry of 1999, according to the pro- | and encouraging a thriving make a significant contribu- involved in the manufacture a year, more than 75 per jul the eve of a twoday vistt to .
i domw International Trade and Indus- posal. market for spurious “scotch™, tion to Allied's profits for some and marketing of malt, malt of which are spuriotis or t of nn‘land by the Russian presi.
@ mot try is investigating a claim Industry minister Alan Grif- | India has opened its doors to years, Mr David Jarvis, chief extract, dairy and food prod- terated, and 80 per cent 0L ) Po urf;éris Yelisin. During
= K that Toshiba, a leading elec- fiths wants to meet the devel- { the world's premium Scotch executive of Hiram Walker, ' ucts, as well as in the Droduc- which are sy du;.:t\:isltan agreement to build
= :‘"‘ tronics maker, had agreed to opers, a government spokes- - the pipeline is expected to be
= yea:m ﬁgg techm:{::agty toulgoﬁer mal; S:lit-r “Obtvii::-:}! :::iﬁa . . q signed. .
B don rmany that wouk ve PO, ee_ [ ma 8 1- N d t S C t t the . D Olszewsks, whase Heht.
: TR O AT cance  we'd e to dlcuss it oraicC countric ontcs | i Couion ot v
=] nist countries. GEC Alsthom is half-owned . a - - p -
=, the Mr Masayoshi Takemura, by Britain’s General Electric .- * . political yonmm
= cu_i_ll. chief cabinet secretary, con- Co and Alcatel Alsthom SA of S lrlt 0 O 1 C On ) a C 0 O mersars t:mber 7 Sched- .
= Mr 1 Armed Miti was examining the France, a spokeswoman for the uled otil-mt the pipeline :m&'
= 't allegations, contained in a Jap- company’s Sydney subsidiary . o m“mfy chanres p}: obtaininy -
- “n S The Bankel Stimbs 2 the trains, modelled on the HEN the European . : " " drinking habits. And they have E:snnmothersn:réessam :
; i mbun news- m 0l ? -
- cow pape?' claimed Toshiba had Train & Grande Vitesse now Commission told Monopoly ISsuc comphcates- . .to address evidence that actnal | the North Sea™. C
= will agreed In 1986 to transfer semi- operating in France, would Sweden that it must - — - levels of drinking are much Russia curréntly exporis- <
v with conductor chip technology to travel at 350 km (217 miles) an | scrap its alcohol monopoly. it EC memberSh.l talks ertes -, higher than official statistics | gshn cubic metres a_year of
B ng East Germany that would have hour and take 75 minutes to | brought to the fore one of the P 3 . soggest. . . | natural gas to Poland, whose
) rain breached rules set up by the cover the distance between the | most sensitive and difficult - " According to Norwegian estl- | gomestic production amomsty -
= steg Co-ordinating Committee for G B | nation’s capital af Caaberra { issues in the Nordic countries’ Chnstopher Brown-Humes mates, the. country’s SPiSiS | 45 g xhy cubic metres a year,
- tow: Multilateral Export Controls o - and the couniry’s mrost popu- | EC membership talks. - . . consumption .is doubled if Estimates of Poland's natn-
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NEWS: UK

State agency
to challenge

equal pay laws

By Robert Taylor,
Labour Cormmaspondent
BRITAIN'S laws on equal pay
are to be legally challenged
through the European Com-
mission in separate actions by
the government-appointed
Equal Opportunities Commis-
sion (EDC) and the Trades
Union Cengress (TUC).

The EOC will ask Brussels
next month to decide if
Britain’s equal pay legislation
complies with EC rules. The
EQC could find itself on a colli-
sion course with the govern-
ment over what ministers will

as a provocative move,

But the EQOC's decision to
refer the issue to the EC
reflects the increasing exasper-
ation inside the organisation at
what it regards os the govern-
ment's failure lo comply with
EC legal obligations on equal
pay. The main reason for the
EQC's appeal to Brussals is the
negative response over the
issue it received last month
from Mr David Hunt, the
employment secretary.

In a letter dated July 19 he
rejected out of hand the EOC's
proposals to strengthen exist-
ing equal pay legislation.
These called for a speed-up in
the slow and complex proce-
dure in equal pay inquiries; an
extension in equal pay award
entitlements beyond the indi-
vidual claimant to all workers
in the same employment doing
the same or similar worls and
a move to allow discriminatory
terms in a collective agreement
to be challenged by an inter-
ested party or modified by a
trade union,

In his letter Mr Hunt aiso

rejected the legal advice given
to the EOC that the govern-
ment had failed properly to ful-
fil its obligations under the
Rome Treaty and the directive
on equal pay which Britain
signed in 1975.

The employment secretary
told the EQC the government
needed to strike a balance
between improving the law
and ensuring that employers
could avoid burdens that
would threaten job opportuni-
ties. Mr Hunt also said he was
firmly opposed to any propos-
als that sought to award equal
pay to others In stmilar jobs or
to allaw trade unions or the
EOC to challenge discrimina-
tory pay systems.

“We have decided encugh is
encugh”, said an ECC official.
She pointed out the EOC had
been trying unsuccessfully for
over three years to convince
the government that it should
improve exisfing equal value
legislation

Yesterday the EOC wel-
comed the TUC's decision to
make a formal complaint to
the European Cominlssion over
the abolition of wages councils
that will come into force next
week.

But the Department of
Employment said last night
UK legisiation fully complied
with the government's EC obli-
gations. The . TUC complaint
will be submitted to the EC's
social affairs directorate for
consideration. The commission
has the power to take the gov-
ernment to the European
Court, and if the court upheld
a complaint the government
would be forced to change its
{egislation.

Government tries to defuse rail fare row

By John Authers
and Allson Smith

THE government yesterday
attempted to defuse the gmw
ing political controversy o
leaked plans by British Rail.
the state network, to raise
[ares on some routes by 16 per
cent ahead of privatisation.
While the leak has been
interpreted as an attempt to

pnvatisation. the problems
revealed in the document
chiefly concern continuing
funding difficullies on Network
SouthEast, the Londen com-
muter division of BR.
The scale of the increases
in the document has
alarmed many Tory MPs with

constituencies in south-east

Sir Reith Speed, one of the
leading Tory opponents of rail
privatisation, said he was cer-
tain Mr John MacGregor, the
transport secretary, would not
agree to the sort of fare rise
envisaged.

Pressure for fare increases
has mounted amid Network
SouthEast claims that £460m is
peeded annually until the end
of the decade “simply to main-
tain the status quo”. This
would allow [or replacing out-
dated rolling stock and essen-
tial maintenance, but would
not include any extra routes or
additicnal rolling stock.

Project investment for next
year has been statefunded at
£420m, according to Network

SouthEast, leaving a £40m
shortfall.

Passenger watchdogs and
opposition MPs claim the
shortfall has made fare
increases inevitable.

Although transport minister
Lord Caithness yesterday
described, s of a 16
per cent fares rise as hypothet-
ical, an PT analysis shows that
rail fares on Network South-
East - as well as London
Underground and London's
buses — have risen consistently
ahead of inflation since 1984

Since then, while the retail
price index rose by only 553
per cent, bus faves have risen
by 923 per cent and Tube fares
by 94.5 per cent. Network
SouthEast registered an 81.7
per cent rise.

Since 1973, the distance
which can be travelled on any
of London's public transport
systems for a set fare has heen
cut by 20 per cent.

Over this period Network

that a recent survey had
shown it to be ahead of the
French SNCF's Paris service
by 7.8 per cent on measures of
relizbility and punctuality.

It admitted, however, that it
received a E300m governmeni
grent last year, and even when
this was included made a sur-
plus of only £5m.

Lex, Page 14

'l‘hamesFastFems. asuhsidxaryortheWhiteEorseprupertymsaidyesterdayltwasseekmgtal.ksm
of the collapsed RiverBus company, which provided commuter services along the Thames until the end
Photograph: Ashiey Ashwood

Meanwhile the failed company’s boats remained tied ap at Trinity Pier in east London

Britain in brief

Telecom deal
to intensify
competition

Competition between British
Telecommuni

HK promotion
for London

'I‘he Gorporanon of London,

anihnrﬂwt‘orthe&ty
of London, and the London
ration are to make 4 joint pro-
moton in Hong EKong next
monih of London as a business
Tigtrict

They aim to address what
they zee as misconceptions
about London held by busi-
nesses in the Asin Pacific

the European Conununily has
become more Dprotectionist
since the Maastricht confer-
ence on closer European tes.

More stock

details likely

'p_lan unveiled

for a wind farm
66 turbines in south

Western
seek EC

By Roland Adburgham, Wales
and West Commespondent

THREE west of England
counties are making 2 joint bid
for European funding to
counter the impact of military
cutbacks on the UK defence
industry.

Avon, Gloucestershire and
Wiltshire are lobbying for aid
to help revitalise areas reliant
on the defence industry and
military bases. The govern-
ment bas until the end of this
month to apply to the EC for a
£15m share of the £100m Kon-
ver fund, announced in April
by Mr Bruce Millan, EC
regional policy commissioner.

It is the first Hme the coun-
Hies have inade such a joimt
approach. The bid, announced
yesterday. is supported by tbe
counties’ Training and Enter-
prise Councils, by local MPs
and MEPs and by the Avon-
based Western Development
Partpership, a forum for eco-
nomic development.

Avon, Gloucestershire and
Wiltshire are highly dependent
on the defence industry with
British Aerospace, Rolls-Royee
and Dowty all operating plants
in the region. Avon alone is
estimated to have lost more
than 7,000 defence-related jobs
in the past six years,

Earlier this summer, the
Confederation of British Indus-

counties
funding

try said the impact of defence
cuts in south-west England
was comparable to the effects
of the rundown of coal and
steel production in Wales.

The Konver [und will require
matching finance by the gov-
ernment. local authorities or
the private sector. It is subject
to the principle of additfonai-
ity. That means it cofinances
projects which will have an
additional impact on the areas
concerned and would oot oth-
erwise go ahead.

The Department of Trade
and Industry has to inform
Brussels by August 31 of the
areas for which it is seeking
Eonver funds, and the DTI
would subsequently assess spe-
cific projects which might be
supported. The three counties
want the ald for schemes to
help redundant defence work-
ers and to stimulabte new busi-
ness.

A study for the European

Commission last year ldenti-
Hed 24 of the community's 183
regions where defence employ-
ment was at least double the
European average,
@ Defence company Flight
Refuelling is to shed 200 of its
1,000 workers at Wimbome,
Dorset, it sald yesterday. It
blamed cuts in the aerospace
and defence Industries for the
losses, which follow the axing
of 100 jobs in March.

Tests soon
at Thorp
nuclear
waste unit

By Bronwen Maddox,
Environment Correspondent

THE govermment's Pollution
Inspectorate is likely to tell
British Nuclear Fuels within
days that it can begin testing
its controversial Thorp re-
processing plant in north-west
England with uranium.

Greenpeace, the environmen-
tal pressure group. has
opposed the start of testing on
the grounds that it will pre-
judge the government's deci-
sion whether to allow the
£2.8bn plant to start operating.
Greenpeace warned yesterday
that it would take legal action
against any decision to allow
testing.

BNF originally expected
Thorp, which recycles used
nuclear fuel, to receive author-
ization at the start of this year.
But the decisior was delayed
until the end of the year after
strong opposition from politi-
ciaps and environmentalists.

The inspectorate announced
on July 22 that it was
“minded” to allow testing on
condition that, if BNF did not
win the go-ahead for the plant,
it would pay for decommission-
ing any equipment contami-
nated by the tests.

Securities industry faces
demands from Brussels

VEN for those well-

versed in the complex

phraseology of Euro.
pean directives, the Capital
Adequacy Directive (CAD) is
vexatious.

Translated into English, it
means most of Britain's securi-
ties mdustry will have to use a
new measure of financial
strength. Until now, the invest-
ment industry had to meet cap-
ital requirements set out by
the Securities and Investments
Board (SIB), the City's chief
regulatory watchdog.

SIB officials are careful to
point out that for a large num-
ber of firms, the cumulative
capital requirement will not
change; capital may simply be
aillocated differently among
various buginess activities. But
for a significant minority
changes will be needed. For
the first time Orms which do
not bandle client money or
trade for their own account
will need to meet an intitial

capital requirement of
Ecus0,000 (£33,000).
Those which do handle client

money will need Ecull5.000
(£68,0000 and those which dea]
for their own acrount and
underwrite issues will need
Ecu730,000 (£560,000).

nder current UK rules
there is no initial capital

Norman Cohen
assesses the
changes under
the directive on
capital adequacy

requirement; all capital
requirements are related
strictly to the degree of risk
involved in specified activities.
The rules require them to hold
enough capital to cover fxed
overheads for various periods
and to hold capital against
trading positions, with the
amount dependent upon the
amount of risk,

The CAD will require all
firms to have enpugh capital to
cover fixed overheads for 13
weeks a year. Smaliler fund
managers and investment
advisers of other types need
capital only to cover four to six
weeks of fixed costs.

The so-catled positiono risk
requirements, whick will
mostly affect the securities
firms which are members of
the Securities and Fuiures
Authority, are in some cases
lighter than those in plaes.

But some firms will face
tougher position limits. Cur-
rent rules apply low require-

ments for securities firms that
trade equities for their own
book and meet strict portfolio
diversification requirements.
The CAD makes no adjust-
ments for the extent to which
diversification reduces risk
and some securities firms, in
particular the larger ones, may
have to hold more capital
against their portfolios.

Even among frms with no
interest in operating overseas,
hundreds may find they need
to raise additional capital or
alter their business mix.

“4A lot of firms will think
‘Well, ’'m not going to use the
European passport so this
won't affect me'”" sald an SIB
official. But the regional stock-
broker in Maidstone is as sub-
ject to the new rules as S.G.
Warbwurg, a fact which has not
yet fully penetrated the indus-
try, rezulators say.

Regulators point ko a num-
ber of mitigating [actors. The
EC's Capital Adequacy Direc-
tive applies oniy to investment
business as defined by the
Investment Services Directive,
which specifically excludes
frms which only give advice.
Fimbra, the self-regulatory
body for financial advisers,
estimates that is the case for
more than 50 per cent of its
members,
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MANAGEMENT: THE GROWING BUSINESS

any small businesses
struggling with
BS5750, the British
Standards institution’s

quality systems standard, may soon
have to grapple with BS7% 50 its
successor for environmental man-
agement systems.

The BSI decided to develop the
stondard because it wanted to
respond to Increasing concerns
about environmental performance.
BST750 details a specification for an
environmental management system
that will enable an organisation to
ensure compliance with its chosen
environmental policies. It also con-
tains advice on how to put the sys-
tem in place.

Having the management system
will facilitate environmental audit-

BSI's environmental management systemn may cause

difficulties for small firms, writes Peter Carty

Struggling with
new standards

tancy, SGS Yarsley ICS, has been
granting certificates, the BSI
regards this as “premature and mis-

trade spokesman for the Federation
of Small Businesses. “BST750 we se¢
as the incestuous cousin - it's even

: sk

“385750 isa mghtmare for small _
esses. BS7750 we see as’ the 0

CHE

Sesumrrane . 4

ing of the organisation and compli- guided™. worse.” Juby finds the standard Hail, TQM systems =
ance with BS7750 will prepare it [or But a pilot programme earlier more nebulous than BS5750, and is Renlon Group, a £6m turnover, 60- ol
participation in the EC's eco-man- this year to test the standard in apprehensive of some councils and employee property preservation and o to - -
agement and audit scheme (Emas). nwore than 100 organisations has large companies making it manda- construction company. meets their standards,” says mandatory to get onto tender lists " The BSI is against ma-ndalm"
The environmental management mnow ended, and a3 draft of the tory in all but name for suppliers. Chris Sheldon, the BSI's environ-  Phillips. He thinks that at some for the council’s contracts. “We apphmtum of BS5750 and is n-
system laid down in BSTi50 has a  revised standard Is out for public in a similar way to that in which mental spokesman, disagrees. He point there may be insistence on don't insist upon it, but obviously ing to small businesses’ criticisms.
Iot in common with that of BS5750. consultation until the begioning of some have deait with BS5750. says experiences onr the pilot compliance with BS7760 before con- when contractors are vetted to It has set up an mdependent com-
indeed, the similarity in the num- September. “It's supposed to be a voluntary scheme varied. For example the tracts are awarded. come in on the scheme we ask for mittee with small business repre-
bering of the two standards is inten- The Anal version should appenr standard.” he complaing of the lat- group of companies from the print One large company the Mann various safeguards ip that respect,” sentatives which is undertaking a
tional to demonstrate the strong by the beglnning of December and ter. and packaging sector, which Organisation does business with is says David Jones, a senior building survey of problems.
Hinks between them. BS7750 can be widespread certification should  Some of the businesses from the included many small and medivm- IBM, “The most likely posiion we surveyor in the council's property  This may provide little insurance .
seen as an add-on to BS5750. start after accreditation procedures pilot scheme also think BS7750 is  sized businesses, say they do not would want to take with onr suppli- services depariment. However, against fufure problems given the el
Both standavds have something have been set up to vouch for certi- vaguer than B8S5750. “Ii's probably think BS5750 is a prerequisite for ers or BS7750. once it does finally Jones says the award of contracts legal and social context of BS7750. -
else in common: just as compliance flers. In fact, the only significant slightly woollier because the subject  BS7750, emerge, is, in 2 nutshell, encourage- can depend on whether 2 buginess Large organisations ane mncerI:leed
with BS5750 is no guarantee of an revisions in the standard are those area is less easy to pin down and ment,” says Eric Dewhurst, engi- ham a certificate or not, and it may about public percepticns of their
organisation’s cutput being of high bringing it into line with Emas, define,” says Sam Philllps, engi- he signs are not promising neering services manager at TBM's  not always be possible to take small euvirgnmental performance and
quality, since low-quality targels under which businesses will peering manager at the Mann for small businesses worry- manufacturing and development busipesses’ circumstaneces into have legal responsibilities under
can be set within the system, so undergo environmental audits and Organisation, a 50-employee com- ing about the expense of site in Greenock, Scotland. account. Might they sometimes lcse  statutes such as the Environmental
compliance with BS7750 does not publish resulis. Emas is set o get pany which recycles computers and compliance with anocther “It would not be a requirement in  out as-a result? “Possibly.” Protection Act 1990, the Water
ensure good environmental perfor- fully underway in 1995. electronic equipment. standard. Phillips and Hall have the sense of being mandatory.” He Jones says that at present envi- Resources Act 1981 and the Control . .
mance. Toxic emission targets, for The concern of small businesses The business has had to abandon experienced interest in their envi- thinks the company’s policy will be ronmental management systems are  of Pollution Act 1974. 4y
example, could be sct to unaccept-  is that BST750 will cause them prob- implementation of BS7750 for the ronmental management systems similar to the one for BS5750, with sometimes taken into account when “There will be an increasing
ably high levels, lems similar to those of BS5750: dis-  time being, partly because it is still from large companies and local which it normally expects big com- awarding contracts and that compli-  trend for companies to require their
A version of the standard has proportionately high implementa- busy with BS5750. "It would be councils. panies to comply, but not necessar- ance with BS7750 may be taken Into  suppliers to have some form of qual-
existed For over a year. but as yet tion and certification costs, and the very, very difficult I think for any- “They haven't actually put pres- Ly small ones. account in the fubuye “K suppliers ifcation and the ready-made q.}laliﬂ
the BST does not think it has been thinning down of tender lists by one to implement BS7750 if they sure on us in the sense of having it The Renlon Group is applying for can show that they're moving cation off the shelf Is BS7750," say3
developed enough to issue certifi- excluding those who do not have it. haven't actually got BS5750,” says documented, but we have been membership of the London Borough towards that direction then I think Michael Renger, a partmer in the
cates of compliance. “BS575) is a nightmare for small Phillips. audited by a couple of them to of Merton's approved contractors’ we would take that on board in the environmental department of law- .
Although at least one consul- businesses.” says Bermard Juby, “If you're coming at It cold, par- make sure that what were doing scheme. BS5750 certification is not selection stage of tendering.” yers Nabarro Nathanson.
he screen flashes up an : bt difficult to raise finance for
S ntrepreneurs use creative skill to succeed =iz
entrepreneur practising are needed. She adds: “The main
his karate skills, then problea;s l1t‘l’:at our p%;lg;i: not
driving aroumd Moscow in a Lada, s . s = . = = know work.” iness
“This man has big business on his Leyla Boulton on survival tactics in Russia, where capital investment is almost unheard Of  spport centre provides short
hands: Russian knitwear,” a voice : courses in accounting and
purrs in the background. money lending was cheap. entrepreneurs are able to mobilise combination of hard work, luck for consumer goods which existed Panikin zelis his clothes in 10 management
Alexander Panikin, 43, says he The Irony today is that though the billions of dollars potentially and initiative, are indeed a rarity. in Russia’s then closed, and now kiosks he owns around Moscow, Razumnova believes one of the "
commissioned “The Factory- prices have been liberalised, private  available in domestic capital when Panikin set up his factory, which  still heavily milltarised economy. which means he works mainly with  biggest problems facing small e
Owmer”, a viden about his company  trade allowed and privatisation investment circumstances improve.  now employs 700 people, with Today his margins have been cash, and relies on his own sales busimesses is people attitudes: how .
Pan Inter, to present himself “as is officially under way. new With inflation running at 1,000 profits made from a co-operative reduced to 100 per cent by lmport network to find out what sells and do you change the habits of ,
an example to others™. businesses find it virtually per cent a year, most entrepreneurs  set up under legislation introduced  liberalisation, which has introduced  what prices he can get away with. empioyees accustomed to a system . :
Promotional puff aside, he has impossible to obtain finance for and banks have littie incentive by President Mikhail Gorbachev competition, and by price In order to obtain the necessary once jokingly described as :
grounds to boast. He manages one capital investment. liberalisation, which has cut the quality he dyes the threads used “pretending to pay the warkers -
of Russia's rare small businesses Last month the International - . . . population’s purchasing power. for his knitwear. . .while they pretend to work”. X
involved in manufacturing, at a Fipance Corporation launched the The International Finance Corporation is Tn an attempt to beat inflation, The [FC’s lending initiative is Higher than average pay packets :
time when import-export operations  first international effort to lendin: $ 15m to a Russian commercial which destroys rouble earnings, part of the international effort to (the equivalent of around $100 a .
dominate the new private economy.  stimulate small and medium-sized 8 < - he converts his profits into hard stimalate business, but action needs month) are still topped up with t - s
Panikin's business has emerged  businesses in Russia by lending bank for on-lending to new companies currency and immediately ploughs  to be taken in Russia to help subsidised food, such as sugar, T
from the ruins of seven decades $15m (£10m) to a Russian them back into the company. budding Panikins. Irina which is expensive in the shops, -
in which. he says, “the Communists commercial bank for on-lending Another challenge for business Razumnova, whe heads a small and other non-monetary benefits. o
destroyed evervthing that moved™. to new companies. to launch into any project that does  in the late 1980s. is that market instituions taken business support cenire with Panikin’s staff also receive benefits N
He was lucky to have The IFC admits, however, that not bring virtually immediate “[ started off with six sewing for granted in the west, such as fanding from the cosmetics - clothes can be purchased at a
aceumtdated capital in the dying its contribution is just a drop in raturns. machines but [ had a profit margin ~ efficient suppliers, drstn'butars company Avon and the Canadian £0 per cent disceant from the sales )
vears of the old regime when prices  the ocean for Russian business Entrepreneurs such as Panikin, of 600 per cent,” he says, and a normzl banking system, are government, says: it is no bad thmg price and Panikin has even given ‘
were controlled by the state and development, until Russian who are showing the way by a illustrating the pent up demand absent in Russia. that smafl businesses find it piots of land away to workers. .. -
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he age of ‘the disposable
personal is hore,

For anyone who .does not want a

‘disposable PG, th
thearstically a nu;:?er aﬂ:‘
that .make life

There is no better lustration of
the pitfalls of this approach,
“though. than the recent array of
Pentium-upgradeable” systems.
Pentinm is Intel's latest computer
processor. Pentium-upgradeable
systems were supposed to allow
users to remove the moderately
powerful Intel 486 processors and
replace them with the Pentivm
processors, as these became
available to users, tn order to
achieve "the much higher

. pe . .

Unfortunately, when the Pentium
processor was installed on the 486s,
over-heating problems occwrred In
addition, memory and storage
capacity were not always instafled
maest  appropriate
configuration for Pentium-based
systems -

Owing to such problems, even the
properly-executed Pentium upgrade

 Price pressure

Upgrading a PC is possible but can cost as much, if not
- more, than a new model, finds Geof Wheelwright

often ended up costing as ewuch as
buying a brand new Pentium
system - and i still did not deliver
the same levels of performance as
an off-the-shelf model.

processor installations, however, an
appropriate . method
The

eventually be found.
complicating factor in the process is

the fast pace of change in the
complementary technologies -
ially in video display, memory

and in data storage areas.
The performance of personal
computer video in particular has
improved dramatically in the past

few years.

In most IBM-compatible PCs,
video outpuf is generated through
the use of a display adaptor

eXpansion card that sits in one of
the PC's “expansion slots®, but
these adaptor cards run at a rate of
only & Megahertz. While 8 MHz
speed was [ine in 1984, today's
fastest PC processors can run at
between 40 and 6§ MHz - with 100
MHz 136 processors not far off.

A variety of solutions to meet the
videe and memory requirements
have been put forward including

video accelerators, faster processors
on the video display adaptors - as
well a5 more memory. Whatever
changes are made to the video card,
however, it still has 1o
com:rimicate with the motherboard
of the PC at only § MHz.

and this is where “local bus”
video comes i This Is a way for
the videg circuitry to talk “directly”™
to the processor over a “local bus”
- rather than the standard AT
expansion bus ‘data channeil.

This means that a local bus video
system has to be built om to the
motherboard of the computer in a
propriezary fashion - at least until
some form of local bus video
standanrd evolves. There are 22-bit
expansjon slots in existepee, but
none will vet operate at the speeds
that can be achieved by hanging a
local bus cirectly off the processor.

ocal bus video systems claim
to be able to run at between
33 10 50 MHz

And with today’'s Microsoft
Windows applications demanding
that amount of additional
performance, it is clearly a
technology that will be increasingly
in demand over the coming years.

There have also been significant
improvements in Increasing PC
memory capacity - either random
access memaory (Ram) or magnetic
storage. Agzain, this would enable
Windows applications to be loaded
on to 2 system which originally had
teo little memory capacity to rmn
such softaare.

Although technoelogy advances
make PC upgrades possible, they
are still problematic. So if vou want
a better PC than the one you
already own the most simple
answer mar be !o buv a new one.
The real challenge will be to find a
home for the old computer.

cientists at International

Business Machines® Adstar

data storage division in San
Jose, California, have achieved a
breakthrough that is expected $0
increase the amount of data tha
can be stored on a computer disc
drive by a factor of about 30 by
the end of the decade.

The Adstar scientists predict their
new method of producinga -
phenomencn called “giant .
magmeto-resistance™ will make it
possible to store up to 10bn bits
of information per square inch of
the suxface of a computer dise. This
is roughly equivalent to storing
all of the text of 10,000 300-page
novels on a double-sided, 3.5mch
hard disc drive. :

material when it is in the presence
of a2 magnetic field.

IBM has pioneered the use of -
this phenomenon in data storage-

systems. Data is stored on eompmer.

A giant leap forward

dise in the form of minute Until now, laboratory
magmetised spots. When a demonstrations of giant
magneto-registive sensor or “head” magneto-resistance have required
skims over the surface of the exotic materiais, very low
rotating disc it passes through the temperatures, or complex processes.
ic fields produced by However, the IBM researchers have

these dots and its electrical designed a giant magneto-resistive

. registance is changed, producing sensor that is relatively simple ta
a signal that “reads™ the bits of make. It is based upon a stack of
data stored.on the disc. very thin layers of magnetic

However, as the density of data (nickel-iron alloy) and non-magnetic

stored on computer discs inereases,  (silver) materials.

_ and smaller and it becomes more semiconductor production
difficult to detect their magnetic techniques each layer of material
ficlds. - is only about two biltienths of a

The giant magneto-resistive effect  meter thick.

represents a potential solution to The structure is then annealed
this problem. It produces an in a furnace to align the magnetic
electrical signal more than five poles of adjacent layers in oppoesite
times sironger than that produced directions. When the strueture is
hy heads based on conventional placed in 2 magnetic field, all of
magneto-resistive technology. the magnetic layers align in the

same direction, producing a “giant”
signal.

Adstar now plans to move the
technology into its development
laboratories, to make prototype
dis¢ drive heads capable of reading
data stored on a disc. The next step
will be to optimise the materials
and processes for mass production
The technology is expected to
appear in products in zbout three
years.

“There should be no fundamental
problems in transferring the
technology from the iaboratory
to manufachuring,” says Kevin
Coffey, one of the group of Adstar
scientists that has worked on the
project.

IBM has patent applications
pending on the structure and the
process for producing its giant
magneto-resistive sensors,

An unusial 2spect of the giant
magneto-rasisitive sensor
development is that it was
conducted within the IBM product
group, rather than at the company's
research laboratories.

The research was conducted as
part of an “IBM Fellow™
programme, under the leadership
of Kent Howard, one of IBM's
leading scientists who was made
an IBM Fellow three vears ago.
The programme gives IBM's top
scientists great latitude to pursue
their research interests and work
directly with product groups.

For computer users, the
development promises higher
density and lower cost data storage.
This is becoming increasingly
important with the advent of
multi-media computing requiring
storage of large quantities of data
including video, voice and graphics
as well as text.

Louise Kehoe

Technically Speaking

THE WORD
“proprietary” to
the computer mar-
ket these days elic-
its much the same
', response as “cold
war” does to the
world at large. If the battle has
not been won. then at least it has
gone away. We now live in an
open world.

Unfortunately, it is not true, and
it would be dangerousiy compla-
cent to think otherwise, The cold
war is not over, only the plavers
and territory have changed.

Open systems mean that users
are not ted in to any hardware or
software that will limit their
future room for manoceuvre. They
can select what is best for their
needs, rather than vhat their sup-
plier chooses to give them.

The traditional enemy of open
systems was the hardware sup-
plier. Mainframe and supermini
suppliers provided computers with
unique operating systems. If you
built your company's computer
strategy on such a platform, you
were stuck with it.

However today, open systems
users can rejoice in the knowledge
that they have in the Unix operat-
ing system a stable software plat-
form on which to build and a
range of hardware from which to
choose. All of the leading Unix
vendors - including some of its
erstwhile enemijes - are now party
to the Common Open Software
Environment, or Cose. which aims
to bring further commonality to
the Unix world in such important
areas as screen windowing.

This is good news for the user.
but it is not being done entirely
for the sake of standardisation. It
is also being done because Cose
members sce the threat to open-
ness of the dominance of a new
proprietary enemy - Microsoft.

The software company has
given the PC user an operating
system and 2 range of tools and
applications that dominate their
markets.

Microsoft's more recent product
offerings - its larger applications
and, in particular, the Windows
NT operating environment - are
set to take it into the multi-user,
multi-tasking domain - the prov-
ince of the Unix vendor.

Contflict in the

computer market
By Bill Passmore

There is an oneasy alliance
between the two sides of Miero-
soft's business - operating and
applieations software - which has
given rise to anti-trust investiza-
tions at the US justice depart-
ment. Rival applications vendors
contend that Microsofl’s owner-
ship of Windows gives it an unfzir
tirne-to-market advantage,

It is in ne one’s interests that
the balance of power should tip
towards one company. Such a
shift limits a customer's ahility to
choose, leading to less competition
and less innovation.

There are already similar dan-
ger signs in the Unix-led market
that Microsoft is now attacking.
There is much at stake with Win-
dows NT, Microsoft's Unix com-
petitor, and Microsoft has said
that it may alter the source code -
the heart of the software - tn pre-
vent other companies fram run-
ning applications in an NT-like
environment.

What is more, despite claims to
the contrary, NT is currently not
based on recocnised standards, (]t
has, for example, no X/Op=n rec-
pgnition - the universally recoz-
nised mark of a standards-based
open system.) If Microsaft contin-
ues to ignore this issue there will
be a return to the days when users
ware beholden to the dictaies of
their suppliers which would be the
very antithesis of openness.

There is a far more »orrying
threat to open systems. Novell
acquired Unix Labs, which awns
Unix, a few months ago. The eom-
pany is determined to challenge
Microsoft's dominance and it will
build volume not just for Unix.
but for its own Unix applications.

But Novell may go further than
this. One senior vice-president
was quoted in July as saying,
“Unix will ba proprietary™. Sud-
denly the idea of a closed Unix is
no longer unthinkable.

The computer market is
intensely competitive. But unfor-
tunately, the hard-fought principle
of open systems is in danger of
being lost in the process. It was
users who fought for open
systems; it will be users who suf-
fer in a conflict of this kind.

Bill Passmore is vice-president.
northern Europe for Sun Microsys-
lems.
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- Portfolio of buildings which
grossing F16K Weekly.
All Freeholds. Well mainmined and
under management. Situated
S.E England. Principals only.

US PUBLIC RELATIONS
FIRM FOR SALE

Box 81644, Financel Times,
Ong Southwark Bridge. Laadon SE1 8HL

ond eshurial walers
.8  Mdntenance bange with fffout crane
m  Skiied sioff of 70
m  Tumover of c.€1.6 mifon pa.

RIVER/BUS
The Monagement of The River/Bus Parinership offer
. for scle the business of
The Thames River/Bus Seivice
u Unigque possenger service openating on the River Thames in
London

M Seven 52 seater catamarans suitable for operation on inlkand

For iinfher information, please conlac!
In the first insionce Vivien Balrsiow

ROBSON RHODES

TRAINING COMPANY

London-based IT Lraining, besincss with

B Chartered Accountants N

excellont management feam and bloe
dlbdi:ﬂbu:.Tnﬂ_‘.mPB’rm

RAISED FLOOR

Fonc 071-253 4629

136 City Road, London ECTV 2hU
Telephone: 071-865 2243 Telexc 885734

Autrorsed by the instute of Chamered Accounionts in
Eored o Wokea 10 ey on Invesimard Exsiness

RSM

inieraarional

Patented and proven raised
floor system manufacturer-
installer with unigue features
for new/refurbishment of
offices/apartments.
Tel: 041 952 1114

TAXLOSS C/F 400K,
Leisure Goods Company
for sale,
non-rading.

Wiite m Box B1425, Financial Times,
Ona Soustwark Bridge, London SE1 BHL

SENEGA

L.
400 bed modern hotel vitage. § 1]

—

On the Instructions of Country Care Homes Lid

11 Nursing and Rest Homes
predominantly in the North

ing Home, Fal

Mill Hotse N

Opporiunity to acquire as a group
Asking Price Offers in excess of £7,540.000

Freehold.

Also available individually

Britflex Limited

{In Administrative Receivership)

The Joint Administrative Receivers offer for
sale the business and assets of the above
company.

Principle features include:

m Manufacture and installation of bridge joints.
m Patent holder of market leading BE] joint.

m Turnover of approximately £6 million p.a.

m Public and private sector customer base.

m Order book of approximately £1.3 million.

m Freehold and leasehold premises.
m Experienced workforce.

For further information please contact:

G. Bruce,

Arthur Andersen,

Forthergill House,

16 King Shreet,

Nottingham NGI 1AS.

Tel: 0602 353900. Fax: 0602 353949

ARTHUR
ANDERSEN

ARTHLUE ANDERSER & G0 SUC

PC Dealer &
Value-Added Reseller

South East

The Joint Administraive Recelvers ofler for sale, 25 a gomg concern, [he busness
and assels of this suppher of leading brand hardware and sollware products 1o (he
corporale markel place.

Sahent leatures include:

B Annual lurnover m aacess of £4.5 milon
Modern laasshokl nead office premises.
In-housa developed sottware producls.
Establishexi corporale customer base.
Current order book circa £300,000
Mainienance coniracls.

Far further intormatsn contact 1the Joint Administrabve Aecever, Antony Thomasan,
KPMG Peal Marwich, Aquis Courl, 31 Fishpool Street, St Albans, Hertfordshire

AL3 4RF, Tek 0727 842000 Fas: 0727 864423

EEGE Corporate Recovery

Touche
Ross

Arthur Andersen s authonsed by the Institute of Chartered Accourtants in
England and Wales ba carry on investment business

N

Rumney Engineering Limited
(fnn Administrative Receivership)

The Joint Administrative Receivers R. G. Eilis and A. M. DD, Rird,
offer for sale the business and assets of the above company

located at Ruminey, Cardiff.
W Principal Busincss -

manufacture,
maintenance of cranes and mechanical handling cquipment.

Freehold property — 56,000 sq. ft.

instailation and

|
DM million offers? Aarthel appointment to view please conlact: )
Spain 400 bedroom. (1.000 For Tmﬁﬂ;::dcﬂiﬂh& Co, Ma‘l:chn:u.-r Office W Turnover approx, £2m.
chwae.' ﬁp,g ) 061 833 3311 B 60 employees.
T:l o272 24 FREEHOLD PROPERTY FOR SALE M Substantial order book for Blue Chip customer base.
: CHRPORATE DIVISIAON formerly traded as For further information, please contact D. Hill or C. Trigg at the
L Camden Contact Lens Centre company on U222 7392861 or, alrernatively, at the address below.
. The Laweol Property ActReceiver, MiMosas Deigitbest? Bjinheim House. Fitzalan Court, Newport Road, Cardiff CF2 1TS.
T’O ADVERTISE offers forsatathe abave property. Principal m Tel: 0222 481315, Fax: N222 482615, .
FOR SALE fsatures includa: —_— Auttsarid Ly S Jandar uf P g & s -mtants In Snglert aml Woect 16037V ha Invednten Buups=i
st R ———— R U
YOUR For $3.000,000 US Dollars * 4 storey, 4,500 sq ft comprising a mix
: i of retal, office and residential
R SALE FOR SALE
EGAL NoﬂCES A 45- Leasehold on a 595 room. three star accomodation FOR SALE FO_ e C | Lovnos HoreL
L New York hotdﬁosnws wen;-uu?‘tesﬂp::’:dtuiﬁyggm'om u o fully fitted qut as a contact lens centre SMALL PUBLISHING COMPANY ﬂ@uﬁﬂg“m:'ﬁnf fom | |70, Bedrooms) Russell Sq. WCT
— in renova room y B« located at 32-25 Camden High Street, with specialised 1rede directorics. freehold premises in West Midlands . .
chtl {sl y gragtnm.mmlsapcrc s in E:I:E. EP; 5ro!f ) LEVY GEE Landon NW1 Titles established over 20 years. Design and'::'::'d“m of g, Pr:z;:‘:r;fm‘ﬂmm
Pleass contact : ﬂggag year & FPARTNERS For further information, please wantact Reason for sale - company oo loager fisturcs, multi drillhcads and special Lift + § Bedrmoss SC Fit. Toureas
an $15.043, per y . Maurice Mosas of Levy Ges and Partners, {its Into core business. Given the right purpons machines. & Commercial Trade. Offers fn excess of
Tina McGorm Major franchise may be available. 100A Chalk Farm Hoad, London NW1 8EH atiention and pupport the company BSSTmﬁnLnaﬁ:g;I:fw design £950,000 Lexsehokd. |l opsit
on 071 873 3526 Write Box B1433, Financial Times. NEUESTER qlm referenca L3924/SB. Telephone hﬂsl'.ﬂl poteniial for expansion. Prancipels caly reply in &“ Bl-l..E. v:':::n;:.;ﬁ‘m:l Mred“m\.
Fax: 071 873 3064 One Southwark Bridge. London SE1 9HL RSELDN  071-267 4477. Facsimile: 071-485 1486. ww...a...sr;:‘,;mm L Fimacal Times, One Sootwrart Beidge. § | P 2oL . Lomton SEL 1,
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BUSINESS AND THE LAW

ublication last week of
the Monopolies and
Mergers Commission™s

long-awaited reports
on British Gas shot Mr Graeme
Qdgers into the public lime-
light for the {irst time in his
new role as MMC chairman.

Although Mr Odgers arrived
at the MMC too late to be
closely involved with the
report, favoura-
ble reaction to the commis-
sion’s fndings has ensured a
good start for the Odgers’
era

However, it is too early to
judge whether the appointment
of Mr Qdger, an experienced
industrialist, will translate into
an gverall change in approach
to competition peolicy.

Mr Qdgers' appointment by
Mr Michael Heseltine, trade
and industry secretary, last
December, was generally seen
by observers as ancther step
towards a2 new approach to
competition lssues.

When Mr Heseltine took over
at the DTI, he promised a pro-
industrial policy, intervening
to help Pritish companies
“before breakfast, before
lunch, before tea and before
dinner™. As an industrialist
and the first non-lawyer to
head the Commission, Mr Odg-
ers was seen as Mr Heseltine's

man.

tials made him an ideal candi-
date for the task of bringing a
more pro-industry focus to the
work of the commission.

At Tarmac, he revived the
construction company, increas-
ing turnover from £36m to
£1.6bn during his seven-year
spell He moved ontc British
Telecom, frst as deputy chair-
man and chief financial officer
and then as group manaping
director under the chairman-
ship of Mr Iain Vallance.

It was a very difficult time
[at BT], says Mr Odgers. The
telecommunications group was
experiencing widespread prob-
lems and after “struggling
manfully” with these for four
years, he left suddeniy in early
1990, returning to the construe-
tion industry as head of Alfred
McAlpine.

Mr Odgers put his abrupt
departure from BT down to “a
clash of management styles”™
with Mr Vallance. One-on-one
relationships are always diffi-
cult, he explains, unless there
is real understanding and a
coincidence of style.

“Perhaps I was too inflexible
in some ways it my commit-
ment to decentralisation and in
my views about how a busi-
ness should nm to make the
relationship work.™

Competition
- supremo

Robert Rice speaks to Graeme Odgers, head of

the UK’s Monopolies and Mergers

In the early 1970s he spent
three years as head of the
DTI's industrial development
umit.

Peter Walker was then trade
and industry secretary. But by
the time Mr Odgers had taken
up his appointment, there had
m a change of government

:
|
g
g

Qdgers
found himself heading the
investigation and negotiation
of support deals for lame duck
companies such as motor man-
ufacturer British Leyland.

“Heading the IDU in the mid-
dle of an industrial crisis and
{rying to reconcile the pelitical
aspirations of one's masters
with the industrial and com-
mercial realities of the market-
place was what I call a chal-
lenging job,” he says.

He found the experience “riv-
eting™; so much so that when
the opportunity of retwning to
the public sector presented
itgelf - as as head of the MMC
— he had little hesitation in

accepting.

The cnly hole on his curricu-
lum vitae as far as the MMC
job was concerned was the lack
of a legal qualification. At the
time of his appointment, this
lacuna was seen by many as an
advantage: Mr Odgers was
viewed as a handson indusiti-
alist prepared to inject some
much-needed pragmatism into
the legalistic procedures which
surround UK competition pol-
icy.

Three and a half months Into
the job, Mr Odgers is not so
sure. The commission operates
within 2 legal framework, he
says; fzilure to observe the law
would result in its decisions
being challenged in court. Mr
Odgers has therefore been put
through a series of tutorials
with the Commission's law-
yers, which he describes as

Commission

-'\'

Thinzx Humphriss
Odgers: off to a good start with the MMC’s British Gas reports

“rewarding, but hard work”™.
So is he Mr Heseltine’s man?
“Obviously, glven my back-
ground, there was no way [
was going to approach the job
from a legalistic point of view.
When looking at the public

As an indusirialist
and the first
non-lawyer to
head the MMC,

Heseltine’s man

interest criteria 'm bound to
put full weight behind the
industrial and commercial con-
siderations.”

He is, nevertheless, a firm
believer in the importance of

competition. “If you don’t have
a sound competition environ-
ment ygu're not golng to
have sound competitive indus-
tries ™

“But,” he adds, “competitive-
ness — the ability to compete in
whatever is the mar-
ket - is also hugely impor-
tant.”

Does this mean that the
enforcement of competition
policy must be flexible - that it
is pointless having sirong com-
petition in local markets if it
prevents companies competing
on the world stage?

“What U'm saying is that you
have to identify what the rele-
vant marketplace is in each
case. What vou don't want is,
in stimulating competition
within local and domestic
markets, to stop your relevant
industry competing in what
turns out to be the real

marketpiaca, which may ba the
European or an interna-
tional marketplace.

“Sometimes these conflicts
occur and one has to take it
intc account, no question
about it

“Having said that,” he adds,
“the hest stimulus to the cre-
ation of strong internatlonal
competition is 2 strong compet-
itive framework within your
own domestic marketplace. if
vou don't have it, you'll have
soft indusiry.”

Mr Odgers is happiest
talking about competition and
its relationship to compeatitive-
ness. He is less forthright on

tition authorities.

e has yet to meet

Mr Earel van Miert,

EC competition

commissioner, but
foresees no problems in reach-
ing common growmd on a vari-
ety of competition issues with
his EC counterpart.

Nor does Mr Odgers see the
need for radical change io the
UK law on the abuse of monop-
oly power - a view shared by
his predecessor, Sir Sydney
Lipworth. And he is eautious
about any change in the rela-
tionship hetween the MMC and
the Office of Fair Trading; he
welcomes the recently
announeed review
of the OFT.

As an industrialist Mr Odg-
ers is aware of industry com-
plaints about the duplication of
effort between the OFT and the
MMC and the administrative
burdens this places on parties
involved in investigations. Mr
Odgers would like to stream-
line and speed-up procedures,
but maintains that, if the MMC
is to do its job properly, then
there are inevitably going to be
burdens on industry. The pro-
is, he says, “a balancing

Like his predecessor, Mr
Odgers would welcome the
appointment of more hands-on
industrialists to the MMC but
recognises the difficulties
many prospective candidates
would face in devoting suffi-
cient time to the commission.

Barely 100 days into the job,
has he changed his views in
any way since arriving?

He says he had not appreci-
ated the full extent of the diffi-
culties of competition policy.
There are all sorts of internal
dilemmas and inconsistencies
which make any MMC judg-
ment “so much more difficult
than I had originally thought”.

Lloyd’s Names and
the Corporation of Lloyd’s,
will be heard by the Court of

between Names and the Cox-

protect i
having or dishomest agents
managing Lloyd’s syndicates,
and to inform them in time of
mishehaviour so they could
avoid losses.

The judge also accepied the
extepsive interpretation of

the 1982 Lloyd’s Act in
respect of their staimiory

Good
faith at
- risk

lejrd’é case
reveals a lJacuna
in English law,

according to
A H Hermann

duties. He ruled that i alse
encompasses breach of con- .
the Act is siient.

The Court of Appeal will he -
asked to say what are the .
implied contents of the con-
tract concluded between a
Nome and: the Corporation.

By such contracts Names
allow agents managing
Llovd's syndicates fo under
write in their name risks for
which Names then bear
unlimited [Hability. They
must not interfere with the

As it is a duiy of a contrac-
tual agent to obey his princi-
pal’s instroctions, it wounid
appear managing agents are
organs of the Corporation
and it is the Corporation

and keep them informed.
Only the Corporation

knows, or can take sieps to -

know, whether the preminm

The "
respect the premimm limits
and inform Names of any
doubt about the skill and

Eifess
i%ﬁéggé
P
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The
a mumber of reforms

#
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&

uses of resources.
Speakers include:

Mr Hans Alders
Ministry of Housing, Physical Planning
& the Environment, The Netherlands
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FINANCIAL TIMES CONFERENCES

The Rt Hon John Gummer MP
Secretary of State for the Environment

Mr Thierry Marraud
St Gobain Group

Mr Dermot F Smurfit
Jefferson Smurfit Group

Mr Walter Brinkmann
Coca-Cola International

Mr William Seddon-Brown
Waste Management International

Mr Michael C Coe
Lever Brothers Limited

¥/ INTERNATIONAL PACKAGING
AND THE ENVIRONMENT
London - 18 & 19 OCTOBER, 1993

The Financial Times second conference on the international packaging industry will look
at the implications of legislation and the opportunities and problems facing the industry
and its customers. Co-operation in the packaging chain, whether recycling or
incineration is the way forward will be examined, as well as the opportunities for new

Mr Clemens Stroetmann
Federal Ministry for the Environment,
Nature Conservation & Nuclear Safety,

Germany

Mr Yannis Paleokrassas

EEC

Mr Colin J Williams
SCA Packaging Business Group

Mr Matthias K Miranda

Frantschach AG

Mr Andrew Somogyi

FEVE

Mr John Chamberiin
lggesund Paperboard (Workington) Ltd

Mr Amédée Chomel
Groupement National des

Hypermarchés

INTERNATTIONAL PACKAGING
AND THE ENVIRONMENT

[ Picase send me conference details
{] Pleasc send me details about marketing opportunities

FINANCIAL TIMES
CONFERENCES

Financial Times Conference Organisation
102-108 Clerkenwell Road, London EC1M 5SA
Tel: 071-314 9776. Tix. 27347 FTCONF G.

Fax: 071-873 3975/3969
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Company/QOrganisation
Address
City
Post Code Conntry
Tel Tix Fax
Type of Business HA
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Brown to take on Rechem’s prt_)blems :

McEwan c&gvirapmental Ser-

Shanks & McEwan, the waste
management company, has
hired Colin Brown from Exzon
Chemical as the new
operations director of the envi-
ronmental services division.

Since he lives n the New
Forest. Brawn will be not too
far distant from the incinera-
tion plant at Fawley, one of
five sites around the country
for which he will be responsi-
ble and which was last year
fined for discharging arsenic
into Southamption Water.

He also has the advantage of
having worked in what Shanks
& McEwan cails “a very closely
allied industry”. “They [Exxon]
make the stuff and we destroy

explains.

Both companies are also
favourite targets of the green
lobby — Exzon will long be
associated with the Valdez
disaster, while Rechem,
acquired by Shanks & McEwan
in 1991, has been under fire
particularly at Pontypool,
where it destroys toxic waste
such as PCBs and dioxins.

Brown’'s appointment is not
directly related to the Pollu-
tion Inspectorate’s recent
warniong, in the course of iis
licence renewal, that Ponty-

viges division of Shanks,. had
felt be himself had enough

operational experience, but his .
recently i

. = -'.-
neering graduate from Bath, -

who joined Exzon 16 years ago,
will be in charge of Fawley and -
Pontypool, the high tempera-
ture incineration plants that
are part of Rechem, as well as -
Stewartby, Teesside and Tul-
los, a1l three part of the chemi-
cal ireatment operation that
comprise Shanks & McEwan

it," a company spokesman mamaging director of Shanks &
W Tony Lancaster chairman ' He led a team that n
BOd'leS pOhth and chief executive of GAN Pe‘,:e]_'. A]]'en . tiated the merger with mego—
N Minster Group, and Reg retires early Haskins & Sefls in 1990 and
AF Brown, chairman, Octavian - after that became deputy chair-
¢ e Manzgement, have Peter Allen, the deputy man with responsibility for
been elected president chairman of accountants .overseeing UK activities and
deputy president respectively Coopers & Lybrand, has acting as chairman of the man-
of the INSURANCE announced his intention to agement consultancy practice
INSTITUTE OF LONDON, as retire from the firm in April- across Euwrope. :
o West‘t'md. resident mﬁitsye;repwanuremnhs?lnbeﬂ . :
p t follows the
of the Society of Pensi decision by Brandon Gough, Other departures
Consnitants, been chairman of Coopers for the W Edward retired
appointed chairman of the past ten years, to step down mSTAvIE‘;_,'E%u
OCCUPATIONAL PENSION when his current term fnishes INDUSTRIES, .
SCHEMES JOINT WORKING in April 1994 N Hamigh has
GROUP. These moves clear the Wa¥  from WATSON AND retired
B Graham Marriner, head of | for elections. from among the g Mivkoel Carr. Beorr LT
: L the telecommunications . | partners for a new chairman, chairman of GR)
i e Pt | T e oelect & TRUST, has retired.
partner management team. The . 4
Management Consultants, has  chairman of the vote takes place in November. W Mike Walmsley has
been appointed president of TELECOMMUNICATIONS Coopers says that Allen had
the INSTITUTE OF MANAGERS ASSOCIATION. told his jar this
MANAGEMENT M Chris Harris, director of year that he would I
CONSULTANTS. Marine Emergency and that he intends
W Peter Bradnock, previously  at the Department of a number of non-execu
executive director, has been Transport, has been selactad, appointments.
appointed director general of fi an open competition, He joined the
the BRITISH POULTRY MEAT  to be the chief executive of from mmiversity, became a
FEDERATION:; he succeeds the MARINE EMERGENCIES per in 1873
Peel Holroyd and is succeeded  ORGANISATION executive charge of the London
by Yvonne Sired who also agency when it is established 1983 belore
remains executive secretary. in April 1994, : * 1 ing pariner in
(Financial Times 12/8/85}
For expert investment advice
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ARTS

| The Proms )

‘Hawthorp’

Nicholas Saclowan, the
English composer, had ﬂg gﬂl‘d
first commission for tpe BEBC
Proms. ‘The result - g 25-minate

at all those of current fashi
Etil??'mmh!y;ﬁcmtetﬁpmmg ?:} the

- or the Neo-Bruta)
Hawr};m).' g sackist
IS an example -
man’s- tantly conmlngd :lfusiﬁl
argument, yet it manifests an
intensity gradaally hut neluctably
built op, a cumulative Power that T

before. This may have
“release” provided by b:gl;a:::
or by the nevel {(Giyn
g:igchiles's Th:d Hewthorn Goddess)
supplied the work’s initial
inspiration. s tnitial
. Whaiever the cause, the music —
In a coniinngus three-part (fast-
slow-fast) stroctore ~ states jis
yerms_wlth remarkable confidence
in their potential, and a control of
their dramatic uofolding that kept
me intent on the progress of every
note. Those terms, described in
wildly oversimplified fashion,

might be said to he the central |

opposition of crabbed, jabbing, har-

" wonically complex chordal chunks,
- rhythmieally charged in their
. Eroupings, against lyrical lines

growing ever freer and lengthier.
In the finale, afier the ruminatively
spacious slow movement has ruu |
its conrse, the argument snowballs
io its expansively Iyrical coda with
an exhilaratingly unstoppable-

-":_energywhichonesenseshadbeen

’azs). Borodin Trio plays works

honestly earned.

The orchesival eolonring is com-,
parably rigoromns, with no element
of artificial ear-caiching, yet simi-
larly strong - punchily athletic
brass, airily striding strings, every-
where a “personal® command of
timbre and texture. If (as Sackman
suggested in a laconic programme
nofe) Hmothorn is indeed some-
thing of a dry run for a. possibie
opera hased on the same material, I
hope our opera adminisirators are

battling it out for the hon-
‘onr of realising that possibility.
- Under Davis. always a sympa-
ithetic, precisely commanding inter-
preter of complex new works, .the.
BBC Symphony gave the impres-
tion of relishing Sackman's rugged
conirasts — rather more so, indeed..
than earlier they had the glitter of
Prokofiev's First Violin Concerto.
But thongh the accompaniment’
may have heen bland, the solo part
was delivered with a sensatiomal
blend of virtmosity, sophistication
and purring sweeiness: Maxim Ven-
gerov, 19 years old, was making his

t proms debut, in a way to cap even

{hie mosé goteworthy of his previ- -
swus London appearances. . .
1 Another.of Davis’s special gifis is
\0th-century English music of an
wder and, on the face of i, less
‘hallenging charaeter, to which he
irings such sweeping convietion
hat every ounce of original fresh-
tess i5 recovered. On Sunday, with
he BBC Symphony Chorus amd
irchestra, he revealed this gifi
new. Delius’s Sea Drift had
homas Aller as a mature, affect-
ag baritone soloist; John Ireland’s
fano Concerto showed Kathryn
_tott in sperkling form; in Elgar's
1+ he Music Makers Jean Righy's

ant. Al -three works are Proms
rarhorses, yet Davis allowed no
int of laxity or routine to spoil
weir latest appearance there.

Max Loppert

e

he Waking Dream is the
* one serious exhibition of
visual art, of any sort, that
this year the Edinburgh
Pestival acknowledges as part of
itself. No matter that it comes fully
fledged from the nest of the Metro-
politan Museum: of New Yaork, and
flies. on to the Hermitage at St
Petersburg for the winter: the Festl-
val's' engagement with the visual
arts was ever thns — indifferent,
we, -for our part, should simply be
gratefu] that so many remarkable
-and wonderful images have been
brought over for our delight.

The collection, is the creature of

-of the .paper .company founded-by -

trated-his interest on photography’s
first. 100 years, that is to say from
- the moment of its first practical
- demonstration by William Fox Tai-
bot in the late 1830s up to the eve of
the second world war. As a period it
would seem-io fit well enough. a-
bice round number that embraces
all the principal technical develop-
ments, notably the progressive min-

the event, something of a snare and

‘book-cum-catalogue that goes with
it, e rather with the work of the
first 60 or 70 vears and ifs story of
early experimeniation, rapid matu-
rity-and sophistication and af last
the conscious expressive potential
achieved by the turn of the centiry.
The 20th century is simply too rich
a subject to warrant the after-
thought allowed: it here. Had the
show ended at the first rather than
the second war, the point would
have been better made.

The point, to be fair, is half-ae-
knowledged in the title of the show,
which is taken from Eeats's “Ode to
a nightingale” and worth the fall
quotation: “Was it 2 vision, or a
waking dream?/ Fled is that musie:
- do I wake or sleep?” To catch the
flecting image on the wing, as pick-
ing notes out of the air, had always -
seemed quite beyond human reach.
The note was played and was gone
even ags it was heard: and the thing
seen? That too was gone or was
changed even as it was seen, to be
recalled only in its simulacrnm.

. Group at the Chatean de la Faloise,

Howard Gilman, present chairman -
his grandfather, who has concen- -

But perhaps such scope was, in

The exciement at seeing those (C_harles Dodson), 1859

s

1857,

first shadowy, ghost.like echoes of
reality appearing on the page may
only be imagined, but it was real
enough. Even now we may catch
something of it, if only the faintest
hint, not as excitement at all but in
the poignant frisson of recognition
we feel as we look again at those
gentlemen, so sindiedly negligent in
their stovepipe hats, those women
sitting in dappled sunshine on the
lawn, that breom still leaning
against the door.

It is the nicest irony that photog-
raphy should have suffered ever
since by the expectation raised at
its very invention, that here was a
mirror held up to nature. It was

The Edinbureh Festival

by ouard-D Bald

~ Past echoes of reality

William Packer catches the Gilman collection of photography

never, could never be. any such
thing. The double-irony is that
whenever it aspires. thevefore, 10
the condition of art, its inherent
and apparent realism is held
against it, with affectation and
self-indulgence summoned in aid.
The truth of it is simple enough.
Any fool can use a camera, or a
pencil or brush for that matter. The
camera is a tool available to the
artist, with its peculiar virtues, lim-
itations and disciplines to master
and exploit. It is not its picking-up
that makes him so but only the use
he makes of it.

What makes so many of these
early images so potent in their

R

ic Ldell e e»Maid. by Lewis Carroll

effect upon the imagination is that
whatever else they migh! have been
thinking of, the photographars were
primarily engrossed in the mastery
of their medium. There is to their
work a qualiry of definition and
deliberation that can only be a fune-
iion of the equipment to hand. and
the opportumiries it afforded. With
evervthing ready and the pose set,
even the landscape seems to hold
its breath. Does it matter whether
Lady Hawarden, using ber daugh.
ters and nieces as her models at
home in South Kensington, or Hora-
tio Ross out stalking on his Seottish
estates, thought of themselves as
artists or mere amateur techni-
cians? The images they produced
are manifest works of art.

The much smaller exhibition,
Photographing Children, hung low
on the wall for the benefit of its
yvoung audience, contrives to ask
many of the same questions of the
photographers’ attitudes and inten-
tions. Its subject is the child, as
photographed from the Edinburgh
urchins of Hill and Adamson in the
1840s, through the conventional stu-
dio portraiture of the [ater Victori-
ans to Roger Mawyne's Gorbals
urchins of the 1940s and so on to
the documentary and reportage. of
such as I[ain Stewart, Francine
Dunkley, Owen Logan and John
Charity, of today.

The work throughout is wonder-
fully appealing. and yet it is a curi-
ous paradox that for all the techni-
cal advantages and freedoms
enjoyed by the modern practitio-
ners, their material seems less
definitive and universal in its imag-
ery, and more incidental, narrative
and sentimental. Is it that just
another exposure is, well, just
another exposure? [s it that the tak-
ing of the photograph is now so
easy that all effort and consider-
ation is directed at the mis-en-
scéne? Or are we simply too close to
them to say? Perhaps we are. And
perhaps this present glossy profes-
sionalism in time will take on the
qualities we find even in the vin-
tage prints of the 1950s.

The Waking Dream: Photographu’s
First Century: selections (rom the
Gilman Paper Company Collection;
City Art Centre, Edinburgh, until
October 2. Photograpfiinig Children:
Seottish “ational Portrait Gallery,
1 Queen Street, Edinbargh, until
October % sponsored by EAE Com-

municztions.

Mark Morris: three

of the

he audience cheers Mark

Morriss second Edinburgh

programine even more

than the first - as do L It
includes three plieces all new to
Bntain: the JS. Bach Jesu. meine
Freude igood), the Michelle Shock-
ed-Rob Wasserman Home (betier),
and the Lou Hatrison (bestl. As in
Programme One, the live music is
so excellent vou cowld shut your
eyes all evening and have a great
time. But I imagine that most peo-
ple, while leaving the Meadowbank
Sradium at the evening’s close,
must feel mighty bewildered - as do
I. Whoe is Mark Morris” How wn the
world can the same man make
three pieces so unalike?

As everyons must know by now,
Morris makes homosexual dance
feok as patural as betern-; and in
this respect he is a breakthrough
choreographer. But Jesu, meine
Freude shows anaother breakthrough
side of him, lesser-known: that he
means dance to express relizinus as
well as secular conditions. It is very
oidd ta see a dance set without irony
te 2 Bach devotional cantata Odd,
becatse for over 16 centuries Chris-
tianity has becp the religion most
determined to divide flesh from
spirit, and to make dance an irreli-
gions and profane art. But here are
10 of Morris's dancers - dancers of
varipous races, dancers with more
flesh than you see in ballet, dancers
linked in various AC/DC couplings
- rapt in religious devotion.

As a danee, Jesu meinc Freude is
bright with internal variety. Pas-
sages of severe upper-body gestures
(reflecting the rigours of religious
contemplationt are opposed to
seguences of fluent, travelling
dance (suggesting the Isric rans
ports of religious rapture). The for-
mer keep leading to, are the prem-
ise of, the latter; and both grow
naturaily out of the music. [ do,
however. detect a certain absence of
spontaneity, a slight nearer-my-
God-to-thee seif.conscious holiness,
in the movement style that keeps
me from surrendering to this
dance’s spirit.

Home, by contrast, is a powerful
and poetic piece of secular Ameri-
cana. Set to music com and
performed by Michelle Shocked and
Rob Wasserman, it consists of six
sections. Numbers 2, 4 and 6 are
country music. communal dances,
bright-spirited affairs, in which men
and women “clog” in leather shoes.
Numbers 1, 3 and 5§, however, are
scenes for women without men,

Scottish Variety

best

dark and bleak scenes of women in
the agriculteral mid-West, while
Shocked sings with thrilling foree of
(no. 1, “I Need a Friend™) lonetiness,
{no. 3, ~Still-born”™) depression, and
(no. 5, “Winter Wheat™) impatience,
As Home alternate between these
two tones, it ETows ever more mov-
inz: harsh and compassionate at the
same tHime.

The evening ends with an extraor-
dipary work, an utter knockout
work, Grand Duo, a lfour-part dance
for [ull company. (lIts final section,
Polka, was seen here last year: the
rest is new.) The music is by Lou
Harrison {b.1817), an American com-
poser whose music Morris has used
before; what music of his I have
heard strikes me as so superb that §
am amazed how seldom it is played
here. This Grard Duo for Vivlin and
Pigno, though composed only five
vears ago, Is vintage modernism:
driving, fragmented, with elements
of folk musie thrown jnto its furious
engines.

Alastaiv Macaulay
wonders how the same
man can make three

pieces so unulike

The tribal dance that Morris has
made to this music is like the Rite
of Spring you always wanted to see
and never have. It is, at one and the
same time, (a) a brilliant piece of
primitivism, a pulsing vision of an
archaic community. (In a shocking
portrait of neurological disturbance,
an assembly of people seldom
touching but united in violent and
bhelpless gestures that need to be
exorcised, their alarmingly frenetic
energies emerging from deep
within, tc) a work that shows people
like epgs in a vast impersonal
device, driven by machine rhythms.

Grand Duo is the most thrilling
new dance 1 have seen for many a
long month. it i3, I believe, the
greatest thing that Morris has made
since the 1989 Dido and Aeneas;
and, like that and other works of
his, a masterpiece. Every praise to
the dancers, who are the committed
embodiment of Morris's grand
design. Because of them, liking his
dances is the easiest thing in the
world. They make you fall in love
again with dancing, dancing to
musie, dancing as instinct and life

— the

Fabulous Fifties

he Edinburgh Festival is

resolutely elitist this year

(nothing wrong with that,

of course.) But it did throw
up its skirts once - for perfor-
mances of Scoltish Variety - the
Fabulous Fifties.

This was a recreation of the last
days of the music hall, when all the
Grands and Empires throughout the
land still presented weekly variety
bills consisting of rough comedians
and twee sopranos, drag acts and
dog acts. But the show at the King’s
Theatre was hardly a recreation.
The theatre has changed little In 40
vears. There is the red plush cur-
tain; the brightly painted back-
drops; the illuminated number
board at the side to identify the
acts; and, bless 'em. many of the old
performers, Jimmy Logan, the
Tiller Girls, and yes, even Susan
Maughan, still hoofing it.

Time really was frozen “Mr Hap-
piness™, Johnny Beattie, told jokes
ahout seaside landladies and those
idiots from Glasgow with impecca-
ble timing; the Tiller Girls jack-

knifed across the stage. smiles
superglued; there was even another
chance for that extinct art form, the
Scottish sketch, with a Rangers fan
converting to Celtic on his death
bed so that the auld enemy would
have one less supporter.

Of course youi were reminded how
awiul much of it was - the 18530s
must have been the worst decade
for music this century - and some
acts survived on routines that
would make Bob Monkhouse blush.
But it was clean and jolly and it
really was variety. So what if the
trampoliners muffed their climax;
who cares if a Tiller tumbles; and
tough luck that Susan Maughan is
no longer “Bobby's Girl™. The enter-
tainers of the 1950s were at one
with their andience and any snarl-
ing, expletive-ridden alternative
comedian would have been silenced
at last by this display of genuine
folk art. He might even have risen
and joined in the National Anthem
at the end.

Antony Thorncroft

INTERNATIONAL
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GUIDE

I AMSTERDAM

oncertgebouw Tonight: lona’
rown directs New Si )
msterdam in works by Tippett,
ridge, Bigar, Bach and Corelli.
omormow: Riccardo Chailly
anducts Royal Conoertgebo
rchestra in Keting,
nd Rimsky-Korsakav. Thurs: Lec_mld
#in conducts Hague Philharmonic
rchestra in all-Tchaikeveky
me, with cello sa_lmst Tim
Fri: Lucia Aliperti $ings
pugnl'!. arias. Sun: Heinz Holliger
onducts Junge Deutsche
hitharmonie in works by Holiiger,
aress and Schumann, with piano
oloist Andras Schiff, Next Mon; ]
ard van Nas song recttal. Sesr :
do da Waart conducts Mahler's
I jacond Symphony GBSO (24-hour
rformation service 875 4411, ticket
sservations 671 8345)

' choirs takes place this
?yv:rlous historical churchas (225

by Rakhmaninov and Tohaikovsky
tomommow at deSingel. A tableau
vivant celebrating the 500th
anniversary of the 16th century poet
Anna Bijns can be seen on Fri, Sat
and Sun at St Niklaaspleintje. Next
Mon at deSingel: Mariss Jansons
conduets Osto Phitharmonic
Orchestra in works by Schnittke,

93: information from Grote Maric
29, B-2000 Antwarp, te! 03-226
9300; booking by telephione from
Tele Ticket Service tel 070-233233
or In person at Fnac, Groenplaats,

2000 Antwerp)

Nielsen, Elgar and others.
Tomormow: Marcello Viott conducts
concerl performance of Verdl's
Otello, with Comeliu Murgu, Renato
Bruson and Melly Miriciolu. Thurs:
Copenhagen Wind Quintet. Sat:
Beethoven Quartet of Rome plays
works by Brahms, Mahler and
Beethoven. Sep 7-12: New York
City Ballet (3315 10n12)

Royal Theatre Tonight: Il barbiare
di Siviglia. Tomorrow: Camen.
Thurs, Fri. Sat, next Mon and Tues:
John Neumeier's production of
Prokofiav's ballet Romeo and Jultat
{3314 1002)

M ATHENS
Odeon of Herocles Atticus Thurs
and Fri: State Theatre of Northem

Next Tues, Wed, Thurs: Zarzuela
Company. Sep 6-10: Cullberg Ballet
(322 1459)

ts Sophocles’ Elecira.-

B CHICAGO
RAVINIA FESTIVAL
Tonight: The Hitmakers. Tomomow:
Gospel night. Thurs: Franz-Paul
Decker conducts Ravinia Festivil
Orchestra in works by Mozart and
Richard Strauss. Fri: Spyro Gyra
and tha Brecker Brothers. Sat John
{ e Hooker and John Diamond.

. Sun: Viennese ﬂiQ"Fl’tl- Next Mt:;es
actor Christophar Plummer
a al strofl ﬂlmsllgg gt?rl:hlfe-
The fastival runs till
312-728 4842 Fax 708433 4582)

B COPENHAGEN
Tivoli Tonight: orchestral concert
featuring works by Svendsen,

W LONDON

THEATRE

@ Hysteria: Tenry Johnson's new
play about Freud, set in London

in 1938. Phyllida Lioyd directs.
Previews from Thurs, opens Sep

1 {Royal Cowrt 071-730 1745)

& Time of My Life: Alan

Ayckbourn's new bitter-sweet drama

of middla-class family life in a
northem city, with a cast led by
Anton Ragers and Gwen Tayler
(Vaudeville 071-836 9987}

® Much Ado About Nothing:
Shakespeare's romantic comedy,
starring Janet McTear and Mark
Rytance (Queens 071-404 5040)
® mhadmissable Evidence: John
Osbome's 1564 play about the
collapsing world of soficitor Bill
Maitland, played by Trever Eve.
National Theatra reperiory also
includes The Madness of Geonge
lil, Alan Bennatt's award-winning
history play starring Nige!
Hawthome, and The Mountain
Giants, Pirandello’s unfinished play
about theatrical illuslon, directed

by William Gaskifl (National 071-828
2252)
@ Seperate Tables: Peter Bowles
and Patricia Hodge in Peter Hall's

ion of the Terence Rattigan
douhla hill about hotal guests trying
to come to terms with the ageing
process and loneliness {Albery
071-867 1115)
® An Inspector Calls: West End
transfer of acclaimed National
Theatre production of J.B.Priestiey's

psychological thriller (Aldwych
071-836 6404)

MUSIC/DANCE

Royal Albert Hall BBC Proms: in
tonight’s concert, Mariss Jansons
conducts the Oslo Philharmaonic
Orchasira in works by Soderlind,
Bartok, Stravinsky and Dvorak, with
viola soleist Yuri Bashmet.
Tomomow's early evening congert
features the BBC Singers, Matrix
Ensambla and trumpet solcist Hakan
Hardenberger in works by Weill,
Grosz and Zimmermann, foilowed

at 22.00 by a programme of
Monteverdi madrigals with The
Consort of Musicke under Anthony
Rooley. Thurs: Pinchas Zukerman

is director and viofin soloist with
ECO. Fri: Witold Lutoslawski
conducts British premiere of his
Fourth Symphony. Sat: Barry
Wondsworth condusts 8BC Concert
Orchestra in Berlioz, Tchaikovsky.
Saint-Saens and Rimsky-Korsakov,
with soprano Nancy Gustafson. Sun:
Roger Norrington conducts Haydn's
The Seasons. Mon afternoon:
Raymond Lappard conducts BBCSO
in Brittan, Dohnanyi, Ravel and
Tehaikovsky, with soprano Joan
Rodgers. Mon and Tues evenings:
Kurt Masur conducts Leipzig

Gewandhaus Orchestra (071-589
8212)

and hollows of sastern Kentucky.
The play, divided into two parls

Sowth Bank Centre Tonight
Anglo-Chilean folk group Alianza
Tomorrow, Thurs, Fri, Sat
Caribbean Carnival extravaganza
Next week: Opera Factory pragents
premiere of Xenakis' The Bacchas
(071-928 8BOD)

Sadlar's Wells Daily til Sat: British
Youth Opera presents La boheme
and Le nozze di Figaro (071-278
8916)

Coliseurn The 1993-4 ENO season,
the first to be directed by the new
team of Dennis Marks and Sian
Edwards, cpens on Thurs with a
revival of Simon Boccanagra starming
Gregory Yurisich and Janice Caims.
The opening week also includes
pertormances of Kurt Weill's Street
Scene, with Joseshine Barstow and
Lesley Garrett. The first new
production is La baheme, first night
Sep 15 {(071-836 3161)

B ROTTERDAM

De Doelen Tomorrow: Richard
Dufalo eenduets Rotterdam
Philharmoric Orchestra in works
by Brahms, Grieg and Bemstemn,
with piaro soloist Alexander
Lonquich. Nexi Mon: Heinz Holliger
conduets Junge Deutsche
Philharmonie in Holliger, Veress
and Schumann, with piang soloist
Andras Schifi. Sep 1: Arturo Tamayo
conducts Rotterdam Philharmonic
in Messiaen and Boulszr (217 1717)

B WASHINGTON
THEATRE

& The Kentucky Cycie: Robert
Schenkican's tale of threa families
who sattie, foud and die for the hills

e

played on separate evenings, spans
200 years of American history, with
a cast of 20 poriraying 72 roles,
Daily except Mon till Oct 23
{Kennedy Center Eisanhower Theater
202-487 4600}

® The Phantom of the Opera:
Andrew Lioyd Webber's musical,
directed by Harold Pnnca. Till Oct
2 (Kennedy Center Opera House
202-467 4500)

® Shadowlands: a love story by
Wiliiam Nicholson based on the

life of C.8. Lewis and his American
wife. Till Sep 5 (Olney Theater
301-924 2739)

® Kvetch: Steven Berkoif’s
comedy, tll Sep 26 (Woolly
Mammoth 202-383 3938)

MUSIC

Wolf Trap Tonight: Natalie Cole,
R&B. Fri: Anne Murray, easy
listening. Sat: NRBQ and Bodeans,
rack'n'roll. Sun: Vince Gill, country.
Next Tues: first of eight
performances of Andrew Lioyd
Webber's musical Jesus Christ
Superstar. Sep 8, 9: Bob Dylan
{1624 Trap Road, Vienna, Virginta,
703-218 6500)

Blues Alley Jazz Supperciub Thurs
till Sun: Freddie Hubbard Quintet
{1073 Wisconsin Ave, in the alley,
202-337 4141)

Merriwgather Post Pavilion
Tenight: Dance Theatre of Harlern,
Paul Taylor Dance Company. Lar
Lubavich. Thurs: Tom Jones. Sat:
Stealy Dan, Next Mon: Jethro Tull
and Procol Harum. Sep 1: Tony
Bannett and Count Basie Orchestra
{301-982 1800}

ARTS GUIDE
Monday: Performing arts
guide city by city.
Tuesday: Perfarming arts
guide eity by city.
Wednesday: Festivals
Guide.

Thursday: Festivals Guide.
Friday: Exhibitions Guide.

European Cable and
Satellite Business TV
{All times are Central Euro-
pean Time)

MONDAY TO THURSDAY
Super Channel: European
Businass Today 0730; 2230
Monday Super Channei:
West of Moscow 1230,
Super Channel: Financial
Times Reports 0630
Wednesday Super Chan-
nel: Financial Times
Reports 2130

Thursday Sky Nows:
Financial Times Heports
2030; 0130

Friday Super Channel:
European Business Today
0730; 2230

Sky News: Finaneial Times
Reports 0530

Saturday Super Channel:
Financial Times Reports
0930

Sky News:
Moscow 1130; 2230
Sunday Super Channel:
Weat of Moscow 1830
Super Channel: Financial
Times Reports 1800

Sky News: West of
Moscow 0230; 0530

Sky News: Finarial Times
Reporte 1330; 2030
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The chancellor’s dilemma: an inside view

- these articles
k has been that
the state of
g the  public
fmances is the
ceniral eco-
nomic pelicy
problem facing
the govern-
ment today. It is simply
imprudent for the government
to underfake spending which
exceeds its revemues by a
fifth. Borrowing E50bn a year,
much of it from foreigners
who may at any point decline
to 20 on lending to us, is a
risky strategy.

The problem has arisen
partly because recessions are
always bad for the public
finances

Elections are also bad news,
as spending is increased and/f
or taxes are cut in the pre-
election period. The combina-
tion is unusual - governments
psually do their best to pre-
vent elections and recessions
from coinciding -~ and it has
proved lethal.

The unexpected length of
the recession, which meant
that the election was repeat-
edly deferred while waiting
for the elusive upturn, sub-
jected the Treasury to two
pre-election public spending

umds,

rol .

With the cards thus stacked
in favour of spending minis-
ters, public spending has,
after three successive years of
4 per cent real growth, already
risen hy more under Mr Major
than it did in the entire period
in office of Mrs (now Lady)
Thatcher.

The spending spree has
coincided with a shortfall of
revenue that has been intensi-
fied by the recession. Together
these factors have created a
borrewing problem more seri-
ous than that of the 1970s,
the last time that the
government borrowed on this
scale.

Now, as was the case then,
pew borrowing is causing the
stock of debt to rise rapidly.
Then. however, incomes were

i+ The theme of

ing requirement is pushing up
the government’s debt-to-in-
come ratio extremely quickly.

There is, fortunately. time
to deal with the problem.
Though the finances are deter-
iorating rapidly, they do so
frem a very [avourable
starting point. The govern-
ment’s debt was less than a
third of the national income
and is expected to rise to
around a half It can still be
stabilised close to the level
that Mrs Thatcher inherited
from Labour, thomgh that
will require difficult dec-
isions,

The problem is that any
way out of the berrowing trap
conflicts with other cherished

massive flow of new gilt
issues without a tremor. Why
risk digturbing a fragile recov-
ery in the interests of reduc-
ing a large PSBR that isn't a
problem?

The answer to these giren
voices is that borrowing is a
problem. If it Is mot tackled
now, it is hard to see when it
ever will be. The fact that the
debt is being sold relatively
easily is little comfort It is
not hard to sell debt on 4 con-
pon of nearly 8 per cent when
headline inflation stands at 1
per cent and the government
is alming to keep underlying
inflation in the lower half of 2
14 per cent band The debt
sales achieved this year are
better than a funding crisis,
but they also constitute a
millstone round the neck of

because the Conservatives the taxpayer.

won a closely hTI:.e interest
contested elec- - charges on
tion by con- Current high g50bn of debt
trasting thelr jevels of public at 8 per &e;xt
own tax cut- s come to n
ting recora Spending INeAn  per anpum for
(and promises  the only choice tﬁiigu:‘gﬁsegable
of further cuts) - . ~ 2 per
with Labour’s facmg Clarke is cent on the

shadow Bud- between higher income tax

. which pen- rate, with all
‘giielted in hl:iefpr !‘axes now and the adverse
taxes to pay higher taxes later effects on
for more public incentives that

ing. entails and no
Increase indivect taxes? Less  public spending to show for if.

difficult politically, since z
shift from direct to indirect
taxes has been the thiust of
Conservative tax policy since
1973. But putting up indirect
taxes would raise inflation.
and the underlying rate is
already uncomfortably close
to the governmenl's new
inflation target erected
since Britain left the
ERM.

Cut public spending? Too
late to implement cuis in
199495, as the decisions have
already been taken, but cuts
in later years must be on the
cards,

Confronted with these
unpalatable choices it will be
very tempting to do nothing,
especially if the recovery

And next year's borrowing
will add another 1'% per cent,
with more to come in later

years,

Mr Clarke will find, like all
borrowers that the longer
he delays the correction,
the bigger the problem he
faces.

The brutal fact is that, with
public spending at these lev-
els. the only choice facing Mr
Clarke is between higher
taxes pow and higher taxes
later.

Being an astute politician
he may prefer to face up to
the problem now, with the
next election still some way
off. rather than be forced into
unwelcome action nearer to
polling day. He may also

Don’t borrow, charge

I say reductions in spend-
ing, rather than cuts, because
(as I argued In an earlier
article) nobody wants to see
Iower standards of public pro-
vision. But if borrowing must
be reduced and cufs are ruied
out, the only altermative to
putting up taxes is to inire-
duce charges. This is a big
political step, but the size of
the problem, and the obstacles
in the way of conventional
solutions, calls for radical
action.

There is no shortage of good
ideas.

The government hag already
moved in the right direction
on roads. The private finance
initiative will bring new pri-
vate funding in to road build-
ing, attracted by the prospect
of making a commercial
return on capital in the new
world in which road nsers will
pay for the use of premium
roads.

The crisis over the provision
of university places for all
those who achieve adequate
grades would be quickly
solved by making students
bear some proportion of the
fees, as happens in many
other countries.

The quiet revolution in den-
tistry, where much of the
work is now cosmetic and
undertaken privately, points
the way to the introduction of
charges, for those who can
afford it, for other health ser-
vices. The “hotel charge” for
hospital patients is one obvi-
ous example.

Mr Clarke has a reputation
as a courageous politician,
unafraid of tough decisions.

He has said his instinets are
tax-cutting instincts, but he is
not instinctively hostile, as
some on the right are, to pub-
lic spending. As a man of the
“hard centre™, he should seize
his opportimity to steer a new
middle course: maintain the
standards of public prov-
ision but make those who
can afford to pay for it
do so.

Bill Robinson
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Wind farms generate storm  l

From Dr Michael Grubb,

Sir, In his article “An il
wind of changa” (Aungust 19),
David Lascelles states that
wind energy is “pot a subject
of rational discourse”™, It is a
pity that one of the F1°s finest
writers then demonstrates this
by raising five objections to
wind power that hetray a
depressing misunderstanding
of the issues involved.

Two of his five arguments
are that the UK has no need
for additional generating
capacity and that the existing
resqurce base gives little value
to diversity. Both are true for
the next 1020 years; both are
grounds for not bullding any
additional capacity; both are
arguments that have been con-
sistently rejected by govern-
ments and many others in the
support of puclear power
because they are too short
term.

On the timescale that it
takes to develop substantial
capacity of any non-fossil
source, current plant capacity
will be outsiripped, North Sea
oif and gas production will
decline, as will the availability
of low-cost UK coal. And the
outlook for hmported oil and
gas prices at least will become
increasingly volatile.

Mr Lascelles’ third argu-
ment, that wind’s variability is
an important objection, Is plain
wrong. Variations in wind out-
put cause far fewer operaticnal
problems than the tripping of a
single main power generating
set. Like an mvestment portfo-
lio, what matiers is the corzela-
tionr of a new input with other
variations on the power sys-
tem.

In fact wind energy is well
matched to demand an a gea-
sonable basis and many techni-
cal studies bhave shown the
short-term variability, at the
levels being considered over
the next two decades, to be
ecopomically irrelevant. :

The statement that wind
energy is environmentally
insignificant becavse its contri-
bution will be very small is

coal or nuclear stations. :
The central point is that new

energy industries cannot be

created -overnight The govern-

ment has. created & system of |
-the costs quoted hﬂe.misoq‘n;
ventionzl power projec

ronmental and social costs that
t0 the Commons -energy com-
mittes last year showed that

phased supports to reflect indi--
rect costs of conveptional pro-
duction. angd to help the early
stages of an industry that is

ponent of sustainable energy

supplies. .

As part of a major project on
renewable energy strategies, I-

at least have been led to.the {-

conclusion that it is a remark-

icy. .
Michael Grubb,

From Dr I D Meys, Dr D Lind-

Lascelles’ article on wind
farms can be in no doubt about
his personal views on the

‘pawer stations, we have coal at
-aghout 4.5pfunit, fun_atbmed'
eycle gas at 2.6p/ul .

at at Tohanit.

ably rational and valuable pol- | -

Eaxrope’s wind resomrce. This is
equivalent fo move than double

development of wind energy.

Ragrethbly,hereﬂhisme_

David Lascelles’
article on the.
future of wind
energy, published
on August 19,

provoked a large

number of =
letters, both for
and against the
development of
wind power. Here
is a selection..

largely on the basis of errone- .

ous information.

He claims that the recent |

decision to allow consiniction
of a wind farm at Four Bur-

rows in Cornwall is the fourth .

. plic opimion ¢
of independent public opiion EI
;

What they are not is uneco>-

nomic o Do
ID_MaS&l

Mgn-, David Lascelles is quite
right about wind farms. They
are environmenizily menacmg
while making not the siightest
sense in energy terms. Even at
the height of the oil crisis m

-the .early 1980s, when [ was

energy secretary, | was never
shown any evidence that wind
power could become a .
remotely economic source of P

cannot understand. Cernwail
and mid-Wales have already
been scarred. Now there is a
threst to dot these -tall struc-
towres along the hills either side

and epergy policy
the government will

‘withdraw its encouragement

true for this decade. But in the | instance where the environ- i the pext cemdury. amd provide
longer term, “10 per cent of | ment secretary has pushed | veluable diversity of supply. -
electricity” is neither small nor | through a wind farm against §  And: : ? To
an ultimate limit, and its envi- | the wishes of people who Hve'| generate 16 per

ronmental benefit will be pro- | nearby. This is quite wrong. | electricity from -
portionately much larger | The other three -projects | wonld reguire

rising even faster because of improves the public finances. reckon that putting up taxes

inflation. So the government’s The do-nothing school will in the coming Budget will The quthor is q former director
debt-to-income ratio, which is also draw comfort from the make it politically easier to of the Institute for Fiscal
the key variable, actually fell. Bank of England's success in  secure the necessary reduc- Studies and serverd os g special
Today’s low rate of inflation Fanding the deficit. So far the tions in public spending next adviser o the former chancel-
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means that the large borraw- markets have absorbed the year. lor, Mr Nerman Lemont ATIDS v _
because it will displace the | referred to. the secretary of | exténding over-1,200.5q km | traditional geuwerating meth
dirtiest marginal plant on the | state — Ovenden Moor, Kirby | (not-4,000). Thig is' enly 0.5'per | ods: Hewever, T would point
system. [t could easily displace | Moor and Cemmaes - wese | cent of the UK land-area.and } out thaf-the.sconomic .argu-
2040 per cent of power system | approved by local planning | because wind turhines. occupy | ment wind geperation
sulphur dinxide emissions, for | committees. The government | less tham 1 per-cent of the area | is-even worse than that set out
example. decided that a wider examina- {.in -which . they .are sited, the | inthe ) ) )
1 Resource estimates are | tion in public should be under- | actual land ussge- wouid be | - In the UR, the highest levels _
largely subjective, but obtain- | taken only 12 sq km. In the other | of <an.arise .
ing 10 per cent of electricity At Four Bwrrows the inquiry | 1,188 eq kin, cows conld stifl | when there is a settled
from the wind would require | ensued when the planning ; safely graze and crops.ripen i high-pressure weather patlern
wind turbines to be a signifi- | committee refected the advice | around snd below the turbines. [ 32 mid-wimter, sus % 3
cant landscape feature in about | of its professional planning Of course, the main ‘éaxvirom- -} taitsd low Such . (_)
1 per cent of the UK, not allow- | officers to grant permission. mental advantage of wind is | comditions provide little wind

ing for any possible offishore The tachnology is certaimly | that it is a clean energy somrce. | at times of greatest need.
siting. The acceptability of that | not, as Mr Lascelles argues “a | -Were the policy, planning-and |.- . e i L
is subjective, but public opin- | long way from commercial | regulatory frameworks to') ton requifes backup altema- " .°
ion surveys in aress that have | operaiion®. Let us be clear on | sliow s to achieve the 10 per § Hve generating capacity to ek
wind farms reveal a large | energy costs. On sites baving | the bomediate . awbid a: i -
majority in support. i - , be.to- [ y

Which leaves us with the | cost of wind-generated electric- | pumping 30m tomnes of carbon | constitutes an additional ‘sub-
economics. Current wind farras | ity over a typical 20-yesr plant |- diaxide; 30,000 tonmes- of sul- | sidy fo wind generation. it also
are certainly more costly than | life is about 6.5p per wnit, and | phor diaxide and 60,808 tonnes | poses the question, why does
power from new gas stations at | is coming down. On windier ;| of nitrous oxide into the aimo- | one ‘need two generating
current prices, or existing coal | sites such as-are found in parts |- sphere each year amd without ; ¢ -when one-reliable one
stations. of Scotland, the price can be | the long-term safety- commit- | will do? . . )

But with the costs falling | substantially lower. Comparing | ment the nuclear industry has'| Roy R Martindale

steadlly as this nascent indus- | this, on the same accounting | yettoface, - . . &2 Ruskin Close,
iry becomes a big business, it | basis, with the prices for slec- | - Mr-Lascelfes might not Hke | Rugby,- .
s lkely o be compettiv i | wicty from e comventoal | wind s, bt the oriece | Woroohis CVRSRY
Companies still weighed down . |Raise status  *
by burden of tax regulations = |°f vocational
From Mr Malcolm Bacchus. an average business spentmcompames wﬂiﬁnﬂﬂmtme tIammg

Sir. According to your article | per cent of its pretax profits | they spend un tux- adivinistra- | From Dr D P Smish,

on deregulation and the | dealing with company and tax { tidn increasing still forther. | Sir, Whil gree
Department of Trade and | regulations. This perceitage:| Pay-and-file, ‘another recent ha&ran.emy :’iltha the ':?:::’
Indusiry (“Heseltine's crusade | Would have been higher for |- piece of fax legisiation, is also | expressed by Mr J E Troth
progresses in silenca”, August | swaller businesses which make | adding heavily to that adminis- the gtigma of th
20), Tim Sainsbury, UK indus- | up the majority of British'| trativeeffort -~ ~-° | work-based vt'n:atim'mlo t:'
industry. Since |©  Befare-we are convinced that for 16-year-olds ( ining <

The new cemenr plant in Salemo-lialy

Established in 1864, Italcementi has grown into the
biggest cement manufacturer in Italy and in Europe.
Through the acquisition of Ciments Frangais, it has
reached a worldwide position of leadership in the sec-
tor; this has been possible thanks to the competence
of the men, the high technology of the manufacturing
plants and the quality of the products.

A fong and consolidated tradition helps [ralcementi in
its strive toward internationalisation.

co-operation with other depart- | tape has hot stopped rolling. - |- some . positive .co-operation there -

ments is “getting better”. The recently approved | hetween. the Treasury (with gto pﬂ);‘r:sgt_wo waln obsta-
The members of the London | Finance Act, for exampie, was ‘| the various. iax authorities)-[ The Fret i

Society of Chartered Acooun- | the second longest ever at.300 | and.the DTI. Let us sea all leg- _ which schaols

tants would beg to differ. From | pages. it tniroduced no funda- | islation evaluated-for its costf ' money for sart a l!]’l.l.ll year's

the perspective of our clients, | mental changes but dealt with-| benefits' and i massive reduc- | sixth form, everr o ¢ Riering

while the government looks at | 0 many issues in such techni-- honmthetaxandmmhnglmmaﬂer f (f the pupil

a large number of petty regula- | cality that all but the largest | trivia inflictedonms.. -~ | ; 2 iew weeks; the

tions, it is failing miserably to | companies will be forced to | Malcolm Bacehivis,- . .". -1 is both unde

mckleanthe largest bdmﬂens of h:rntielpthmrutaa: advisers for | chadrman, .. .. . quast-political

them all - the tax and account- | more .. y companies. | Laridon- Seciety: of Chartered politi

ing regulations. i will be required to,change | Accountrints, . --f' . control of the b@l_education
The Manchester Business | their accounting or tax soft- | 20 Oid:Baileg, - . - most sehoty L2

Iralcementi chrives as a system of knowledge, mate- Sctoal In 1991 estimated fhat | ware o oope, and almest-all- " Loncon BOMML7BH . |- e salution would be to

rials and services realized by twenty thousand men in . " oo s o ee | mendent and give coryice inde-

. . . ; "y X7 . Ml give each 16-year-

sixteen different countries. FDA should accept P erformancepay . et poing credit (88 ddvo-
.. A .. T . , - : Chnﬂﬁhua on -

From Mr Peter M Broum. Whitley Council acales, which -|. dpportuntty.to earn higher dis. | Lo, [DAUStrY), which could -

Sir, While welcoming the | have resulted in 4 per cenf | cretionary rewards, dis- be used bo pay for train at

Treasury's offer to extend per- | Increases in payroll costs.in a [ .- The Tecent To Salari “h.uo.l" College or vig youth -
formance pay rather than suto- | year with:a 15 per cent pay Mw%kmﬁm@n@ﬁ with ;
matic annual increments to | Imit. Only the 15 per'cent is | the Macréasing and serfoys dif. - vy time jo from day -
First Division Association | taken- into accomnt when | ferential between top public | gnt Payment woglg .
(FDA) clvil servants, we were | bealth anthorities and othets { and private pay. I automatie & On ‘the achievemept of
astonished to ses the associe- | are negotiating. freatment | increments Were ‘droppeg in "“Rmbf- . :
ton clalming that actual pay | rates, -which.may heip -to.[-favour of.evaluatéd perfor- | 1. Progress towards giving
rises for their wembers would | explain the fnancing crisis 1. |'mance Wereases- the natlan | wip o, 2 Enulne chojcs
belﬂsse&ercent_asmcremmis ﬂﬂmm u‘ o much : amm
wers sallnancing. : operate; | wiling by acoept 2 significant | o v COLD .

In a recession, when recruit- | incrementsl systems have had .| tncrease in. top mmw of mesducamn and mdemj-n-mm: SRS
ment is reduced and promotion | their day through their: axto--f jndges. and mqmlym_'mm, B ma;illlﬂeon all post 16 5‘ i

deisyed, incremental salary | matic awards for long servicé | basic pay. - education .
syste{u?flmboundtoadda-but'oftenmﬂrgiﬂhlpafer—b%lﬁ!rwh,r:._. : DPngiuL i
higher than normal perceniage | mancs.- - - - .- .. -,.cl.oked S | managing direcsry, .
to payroll costs. I hope tha FDA will not oody "I Toprfay Research Groyp, = - HI4, T e
It is partly for this Teason { accept the Treasury’s offer but | #ihper ground fioor, T Smar Coury, L o i
that our hospital cHents are | champion, more’ actively;- S-Savoy Streer, . - : 'WW'M o L,
examining alternatives to the | reward systems- mﬂmmm . .
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Mr Clarke’ S

challenge

EENNETH CLARKE
chancellor of the aer in
waiting long before he became
chancellor. He may already be

November, should make
clearerwhatsortofchmur:r@}g
Clarke will be, ' .
If a responsible chanceHor is to
be popular, he must be very lucky.
inherits an economy that is not
only on the mend, but enjoys low
infiation by British standards.

that undertying inflation is lkely
to remain within the govern-

ment’s target range of 1 to 4 per .

cent over the next two years

1t is rare for anything tn life to

come unalloyed and Mr Clarke's

!uck is no exception. He also-
& public sector borrow- .

{nherited
ing requirement estimated by the
Treasury

gross domestic product (
privatisation proceeds), for this
year. Mr Clarke's parlia-
mentary colleagues tell him in
response either that he must not

cut public spending or that he’
must oot raise taxes. Meanwhile, -

respectable econemists tell him
that the fiscal deficlt is either
mostly cyclical or that it does not
maiter very much. He is, in short,

being told to hope for the best

This might seem sensible. It
would, in fact, be rash.

Absurd practice
The unified budget brings Mr

Clarke several important advan-

tages in his attempt to deal with

the challenge: it allows him to -
make explicit the trade-off .

between spending cuts and tax

Increases; it should also persuade

even Keynesian economists that
the lag between the announce-
ment of measures and the hegin-

financial

year renders fiscal fine-tuming
unrealistic; most important of all,
it can be used to justify -a new
level of openness. :

To hig-credit, Mr Clarke has

already abandoned the absurd pre- -

budget practice of “purdah”™. What
has not changed is the secretive
way .in which tax changes are
on its unchallenged control over
economic strategy. infortunately,

was

" question of how precisely

an institution's anthori depen
- on its performance, o ds
Consent is no longer given
unquestioningly to what chancel
lors propose, even on the Tory
back benches. It has to be earnad,
- M, as seems probable, Mr Clarke
decides on further tax mcreases,
that will prove rather diffealt
What the chancellor needs to do
well before the budget therefore is
- bo set out the situation, the pros.
pects and the options, as the Trea-
swry sees them. At worst, the
opposing factions may then
exhaust in internecine
debate. At best, someone may
:g:l;e up with valltxlable ideas on
ding or taxation that the
Treasury has not thought of,

Stable environment
Transparency is the first
-requivement. It is partienlarly
important when policy is purely
Moreover, is

?]soanemellmtnhanneofsecur-
ing longterm growth in the Brit-
ish ecanomy. A second regquire-
ment, therefore, is clarity about
the underlying principles for eco-

nomic policy. One of those should

be provision of a stable macroeco-
nomic environment, with low
inflation not merely secured but
ackively pursned. Another should
be further rebalancing of mone-
- tary and Hscal policy.

For reasons expounded by Mr
Lamont's former adviser, Bill Rob-
_ inson, in his articles for the FT,
further action to reduce the bud-

-growth of broad. money all suggest
that- such- easing is already both
desirable and justifiable.

This leaves the chancellor the
to go
.about cutting the deficit. Mr
Clarke’s desire i3 to preserve cur-
rent spending plans, which means
higher taxes. In the long term that
is probably the wrong option, bhut
“in ' the short term: there ‘may be
little alternative. Either way,
cholces have fo be made. ¥ he
decides to avoid them instead, Mr
Clarke Is likely to go down as just
another temporarily popular, bad

The choi _Tthat
Russia needs

proclaimed 1
teadline just after Russia’s presi-
dent had won a convinecing

in last April’s refer-
endum. Four months on, the
showdown is still awaited. Mr
Boris Yeltsin and his parliamen-
tary opponents continue their war
of laws, decrees and ogrruphon
charges. His government is para-
lysed by faction-fighting. Power
and money seep away from the
centre to the regions. economic
output declines, and Russians sink
further into cynicism about their
rulers. Without a decisive move to
break these logjams, the point
not be far off when political drift
turns into serious political danger.
Now President Yeltsin says he is
at last about to make such a
move: be plans to outflank cop-
greisysional dichards by t'orcg]_g
ear| liamentary elections
aut!unn.w will be asked to

.| dissolve itself in order to allow the

creation of a new assembly. If, as
seerns certain, it refuses, Mr Yelt-
gir will press ahead anyway. In
one hound, he will be free to gov-
ern as mandated: rveform will bhe
back on course; and a new parlia-
ment empowered to join in the
creaﬁo:rgg a more stable constitu-
ticnal r.

It would clearly be beneficial,
both for Mr Yeltsin and for the
cause of veform, to get rid of a
parliament that dates back to
communism and which bas_oongis—
tently passed Soviet-era legislation
~ most recently a budget that
amoumts to a recipe for hyperinfla-
tion and a law that atiempts to
kelt Russia's privatisation pro-

gramme.

Ample opportuntiles
B e e i, Ons
with that optimistie sce .
is that we have heard it too many
times before. In the two years
since he led Russia from
wreckage of the former Soviet
Union, Mr Yeltsin has had ample
opportunities either o reform O
defeat the parliament, notably
immediately after the dissolution
of the USSR. On each occaston, he
has ducked, weaved end tempor-
jsed, allowing his opponents time
to counter-attaci b
A second difficalty is posed ¥
thzeffnrttocrenﬁeanBWmnstltut
ﬁonumortheold.'l‘hepres?qt
consttution is a hopeless mess: 1

hag been amended 50 many times
by the current parliament as to be

: isable, and can now be
used by Mr Yelisin's opponents to

tmpossible dilemma. To get away
with violating the law in pursuit
of a better one, he needed to shore
up his power base in Moscow and
build 2 coalition otgar:gional and
republican leaders would sap-
port him in his confrontation with
parliament. This he has been try-
ing to do over the past four
months — but at the cost of a
devolution of powers to the repub-
lice and regions that, if continued,
would call in question the very
survival of the Russian federation.
As a result, he is so weakened that
his Iatest manoeuvre seems more
likely to deepen the confusion
than to advance democracy.

Policy stalemate

This points to the third, and
most important, difficulty for
those ~ like the Group of Seven -
who have pinned their hopes for
reform on Mr Yeltsin: on the evi-
dence of recent months, he seams

most unlikely to deliver. It is now
abnndantly clear that Russia’s pol-

president versus parliament,
r;r Drfeform:lst ministers versus
recalcitrant ceniral bank; it is a
35 at the haar‘ll: of 3: cabl-
net and presidential entourage.
The &ahinpet s both d&d&i ﬁ
incompetent, as shown
bie reform flaseo last month; the
reformers who once, briefly,
to act as a gove
semmdwithln the government are fight-
ing among themselves; and Mr
Yeltsin ssems pOWeETiess, of
unwilling, to inject greater coher-
ence into the business of govern-
ment that goes on in his name.

It is hard to see how a fow more
months of parlian election-
gering alone will resolve that
problem. If there are {o be elec-
tions, they would more sensibly be
for both parliament and pre
Such a contest would give Mr
Yeltgin — still held in some esteem
around the country — a chance to
spell out what he stands for. If he
did so with sufficlent vigour and
clarity ke would have a good

of being re-elected H not,
the alternative would not neces-
sarily be a disaster.

et e e e meT e
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o lose a chainnah may

director as well looks

like carelessness. For

RJR Nabisco, the US-based food and
tobacco group ~ best known for its
Cama_al cigarettes and Oreo ‘cookies’
- this year's calamities do not stop
them..()ver the same period it has
5280 1s most profitable business,
US cigareties, wracked by a price
war, and has been foreed to aban-
don an ambitious §1.5bn special
offering. It has swarched its

price dip to 85%, less than
binﬂnst?oe le:rel at which it was sold to

vestors two years ago.

The long list of problems have
raised the question again of
whether the company should be
split between food and tobacco
groups. In the wake of the aborted
$L.5bn “food share™ issue this sum-
mer, which would bave heen tied ta
the performance of the Nabisco food
division, a typieal stockbroker's
report commented: “This represents
one more thing gone wrong and one
more reason to avoid the stock.”

The only person who seems pub-
licly relazed is the new chairman,
Charles 'Mike' Harper. “1 don't
kmow that we're in a bind,” he
remarked cheerfully. “It's a whole
wide wonderful world cut there.”

But even Mr Harper would not
deny that today’s grim reality is far
removed from the promises made in
1889 when RJR Nabisco was the
sublect of a record-breaking 525bn
bid masterminded by the financier
Mr Henry Kravis, co-founder of
L Krlavis, Robm;,ts the New

-based everaged uy-out Spe-
clatist.

Then, the bidders talked about
streamlining: about the diseiplines
which 2 heavy debt burden would
impose on management: about the
merit of shedding corporate “fat”,
such as private jets, and investing
long-term to build brands.

When the bid battle ended in vic-
tory for Kohlberg Kravis, Roberts,
the financial world held its breath,
It was the biggest buy-out in corpo-
rate history and marked the zenith
of the feverish period of leveraged
deals in the 1980s, when takeovers
were funded by innovative debt
instruments such as junk bonds.

T . the widespread view on
Wall Street is that RJR Nabisco has
avolded many of the financial prob-
lems which have beset smaller
leveraged deals. Companies ranging
from Federated Department Stores
to Trans World Airlines found that
once recession struck., operating
profits were insufficient to meet

. «debt payments and had to file for

praotection. under Chapter 11 of the
bankrupfcy code.

Operating cash flow at RJR Nab-
isco bas been sufficient to meet debt
repayment demands, and about half
the total acquisition debt of close to
$30bn has been paid off. The large
US creditraiing agencies, such as
Moody's and Standard & Poor's,
moved the company up from junk

- bond to investment grade status

last year, thus confirming its finan-
cial health,

The reduction in borrowings was
helped by a programme of disposals
which. although not troublefree,
was completed largely as planned
The main elements were the sale of
RJR Nabisce’s European snack ang
biscuit companies to BSN, the
French food group, and the disposal
of Del Monte, the fresh and canned
fruits business. More than $6bn has
flowed in from these sales.

But while the balance sheet has
steadily improved, progress in
terms of industrial strategy has
been less satisfactory. QOn the
tobacco side, RIR was struggling to
demonstrate any sustained sales or
profits advance in its single most
Important domesiic business, long
hefore rival cigarette marker, Philip
Morris, slashed the price of its Marl-
boro’ brand and brought g simmer-
ing price war to boiling point.

Domestic tobacco is critical to
RJR Nabisco's fortunes in the short
term, accounting for about 60 per
cent of group operating profit.
RJR's ftwo main full-priced brands -
Winston and Salem - lost market
share in the early 1990s as discount
brands grew in popularity. Only
Camel, a smaller brand, made prog-
ress on the back of a successful, if

RJR Nabisco has cut its debts, but can it
compete as a single group in the world of
snacks and cigarettes, asks Nikki Tait

Cookies offer
food for though

RJR Nabisco Holdings: piatefu! of possibilities
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controversial, Old Joe Camel adver-
tising campaign which critics
claimed enticed children to smoke.

Recently, RJR redirected its atten-
tion to the discount end of the US
cigaretie market, and its total mar-
ket share improved. But the gain
was largely at the lower-margin end
of the sector, so while sales rose §
per cenf to $6.16bn last year, operat-
ing profits for the domestic tobaceo
division declined hy 8 per cent to
$1.7bn in the 1992 calendar year.

The food side has stuggled for
different reasomns. Shorn of ifs main
international interests, Nabisco
became heavily dependent on the
US domestic market. But recession
and the squeeze by retailers’ own-la-
bel products on branded goods sup-
pliers have meant that profits
improvements had to be clawed out
of cost-savings and productivity
gains. In 1992, food sales were flat
in North America, and the divi-
sion's “pusiness unit confribution™
— core operating profits ahead of
asset sale proceeds - rose only 3 per
cent.

Such was the state of the com-
pany when Mr Lou Gersiner, RJR
Nahiseo's chairman sinee the 1989
bid, departed to run International
Business Machines in April. His
departure proved tough for the com-
pany to handle, Seeking to minim-
ise disruption - and knowing that
the sensitive "food share™ issue was
in the pipeline - RJR Nabisco
announced that two other members
of Mr Gerstner’s smali head office
team would become co-chairmen
and chief executive officers.

At the company’s annual meeting
just days after Mr Gerstner left. Mr
Lawrence Ricciardi, general coun-
sel, and Mr Karl von der Heyden,
finance director. performed a pol-
ished double-act. But the carefully-
engineered harmony was disrupted

1992

Operating profit
Sbn

W -

1.0 -- ..

1880 1841

e

Net sales
San

992

two months larer when Mr Harper
arrived. Although many observers
bad suspected that the two-man
chairmanship would prove tempo-
rary, the inpression of a well-organ-
ised handover had been marred by
Mr Ricciardi's earlier insistence
that the dual arrangement was not
short term, and bir von der Hey-
den's resignation when the appoint-
mwent of Mr Harper was announced.

e is no stranger to the

rough-and-tumble of

the US food industry.

In the eariy 1970s, he

quit Pillsbury (now
owned by the UK's Grand Metropol-
itan) when it sold the poultry busi-
ness which he headed. He moved on
to rm ConAsra, then a commaodity-
based business which had just lost
large sums on the futures markets
and was clase to collapse. Slowly,
Mr Harper started to buy up pack-
aped food operations which other
companies bad rejected - including
several from RJR Nabisco. Today,
ConAgra brands include Wesson
cookine oil. Hunt's ketchup,
Armour meats and La Chor chinese
foods.

But it was Mr Harpers move, in
1985, into “healthy packaged foods™
that really made his name in the
industry. He apparently conceived
the idea while in hospital recover-
ing from a heart attack After his
release he set aboui developing
ConAgra’s Healthy Choice line of
frozen entrées. The products were a
big suceess, ConAgra’s fortunes
blossomed, and Mr Harper became
one of the food sector's most
respected executives, despite the
entry of rivals into the husiness.

Today, as boss of RJR Nabisco, he
is quick to draw parallels between
the company and the ConAgra of
the 1970s. ~There are lots of ways to

B roeacoo oo
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make money,” he says, “and there
is no magie in increasing earnings
per share,

“With ConAgra, we started with a
debt-toequity ratio of six to one.
Over a period of time, and by doing
a few little things very well, we
focused on increasing value from a
shareholders’ point-of-view. And
that came down to getting good
returns from any new capital that
we put into the company.”

What, in the context of RJR,
might these “litile things” be? Mr
Harper is loathe to discuss specifics,
but outlines a few possibilities.

First, acquisitions will be a prior-
ity. “We intend to pursue opportuni-
ties — food and tobacco. Or it could
be something eise, I'm not going to
commit myself to saying that it
would be only food and tobacco.”

‘This presupposes that both divi-
sions remain under the same corpo-
rate roof. [t was widely assumed
that RJR Nabisco only attempted
the complex “food share™ issue
because of the immense legal obsta-
cles of a Iull demerger. Bond hold-
ers and litigants in tobaceo liability
lawsuits would have been unhappy
in any case, while complicated debt
covenants might have to be bought
off. In the wake of the aborted stock
offer, speculation that RJR Nabisco
is reconsidering this possibility has
mounted. however.

Mr Harper is non-commital: "Any-
thing that's moral; ethical and legal
will be done, but’'it would be inap-
propriate to spectilate on any partie-
ular possibility.”

On the food side, Nabisco has
been trying to rebuild its interna-
tional operations via a handful of
fairly modest deals, centred largely
on Latin America. This, says Mr
Harper, will continue.

“I think the food division will
continue to build on that base, and

that's very logical We don't want to
get into a no-growih business in a
slow-growth economy. That might
suggest that in certain parts of
Europe it could be difficult to find
businesses. But | don't eare where
we Bnd them, so long as they are
growth vehicles and ean be pur-
chased at a price which will give us
2 damed pood retum.”

Second, product innovation will
b= important. Mr Harper is quick to
atack the widespread notion that
RJE Nahbisco has beer tardy in
intreducing new brands, “I think
the {ood managers have done a
pretry good job of product develop-
ment. Thev've brought out a zreat
line of snacks, and now they're
roming out with potato chips that
have bailf the fal. These have never
been near a deepat fryer, and they
tagte tremendously good.™ Mr
Harper poits out that 1) per cent
of sales come from products
brought to market in the past two
vears,

hird, fresh manzgement

objectives are being set.

“The company has

locused for a long time

un the balance sheet -
ard thank goodness for that. Now
the forus is changing. Sure, there
are zoing to be some more finane-
ings. But the focus of management
is to make mure money, It's & natu-
ral shift at this point in time.

“So there will be goals, there will
be standards, there will be financial
ohjectives. We will establish those;
e will expect results.”

But if 2 steady rebuilding of RIR
Nabisco - with emphasiz on the
food side - is Mr Harper's aim, does
the company have enough
resources ro pursue it effectively?
One drawhack is that while many
food industry competitors can con-
centrate on that sector alone, RJR
Nabisco hes the uncertain cost of a
cigarette price-war to contend with,
plus a still-substantial debt burden.
Mareaver, its lowly share price and
the withdrawal of the “food stock”
issue suggest that new equity finan-
cing may be out of the guestion for
a while,

The answer, say some observers,
lies in basic mathemarics. The com-
pany is reckoned to generate “free
cash-flow™ - profits fowing into the
company with depreciation costs
added back - of just over 3bn a
year. About $2.9bn is needed annu-
ally to pav interest on the debt,
taxes and for planned capital expen-
ditures. This leaves about $1.2bn
annually to pay off debt and to fund
acquisitions.

How much of this balance will be
consumesd by the cigarette price-war
is unknown; “several hundred mil-
lion" is the vague consensus on
Wall Street. Future debt maturities,
meanwhile, are reckoned to be
“fairly modest at an average of
$200m annually over the next few
years”, according to Fitch, the debt-
rating agency.

So are the company's resources
enough to juggle acquisition spend-
ing with product development
demands and marketing require-
ments? “Live with it?” Mr Harper
says. “We can be aggressive with it,

“Even with this price-war in ciga-
rettes, we have substantial cash-
flow. Relative to interest, it is very
good, and even after the great
reduction in the operating income
from tobacco, it is still very good.
Some food people would think
they'd died ard gone to heaven.”

RJR Nabisco's shareholders, how-
ever, may feel that heaven is a little
way off. Partly as a result of the
cigarette price war, many industry
watchers predict a fall in aftertax
profits this vear; some suggest that
it may even be uphill work to show
any recovery in 1934, Not least of
those coagcerned js Kohlber Kravis,
Roberts, which still holds a control-
ling interest in the company. Three
years after the takeover, RJR Nabis-
co's management is increasingly
being measured by its ability to
deliver in the real world of biscuits,
nuts, crackers and cigarettes, not
by its skill in handling a balance
sheet, slashing costs or shuffling
assets. On that score, Mr Harper
would seem to have his plate il
Mr Kravis can only join other inves-
tors in hoping Mr Harper's opti-
mism is weli-founded.

Bullish
influence

W No wender former countries
of the Soviet Union are keen to
hear from Pope John Paul IL The
mere mention of a papal visit seems
{0 work miracles for the exchange
rateon:%;oi:unh-yinqu&cﬁqn.
judging ithuania’s experience.

Evergsincewordleakedoutthat
the Pope was planning to visit the
Baltie state in September,
Lithuanian's currency, the litas,
has soared. Last month, the rate
was five to the dollar; now the
going rate is 2.8 litas to the dollar.
Demand for the currency is based
on ¢xpectations that foreign visitors
focking to Lithuania to see His
Holiness will lead to a glut of hard
CUITRnCY.

If this scenario proves correct,
ther the Vatican can expect an
early call from the Ukraine.
According to Morgan Stanley,
Ukrzine's karbovanetz has fail
by 50 per cent against the doflar
since December.

Sporting chancer
M Would you run a mile for a

" burger? No, neither wonld

Ohsarver. But Steve Cram is hoping
that his athletic exploits will inspire
fast food fans to cram into Heroes
of Sport, & chain of family
restaurants he is about to launch.
Hard on the heels of the Hard Rock

- RS o —

Café and Planet Hollywood, Cram's
cafés will feature sporting
memorabilia, rather than the filra
and pop souvenirs normally
associated with such places.

While Cram aventually plans
to satisfy the appetites of
Manchester, Birmingham, Sheffield,
Coventry and central Loadon, his
first venue will open in Newport,
south Wales, in October. Let's hope
it proves more successiul than
Newport County Football Club
which went belly-up and dropped
out of the league in 1988

Little by little
= if Tarmac does press the button
and have its rumoured rights issus
soon, will the company mark the
oceasion by changing its chairman?
Sir Erie Pountain, who turned
60 earlier this month, has had a
good innings and handed over the
executive relgns to Neville Simms
early last year. Along with Graeme
(Odgets and Bryan Baker, he was
the reason Tarmac was regarded
as one of the best-
companies in its field in the early
19503,

However, he was not the best
chairman for a recession and
Tarmac now teeds an injection
of new equity to repair its earlier
mistakes. Having a powerful formar
chief axecutive on the board can
often make life difficult for a new
chief execntive keen to put his own
stamp on the company.

Ten years ago Tanmac was the

OBSERVER
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‘Wrong kind of space”
bizgest in its sector. Today, in
terms of market capitalisation, Blue
Circle is nearly twice 25 big and

of Emplovment could not eiaborate
on the brief press release, and even
the Bank of England admitted that
MBNA had only got its banking
licence a few days before the
announcement. However, it sounds
like a bank in a hurry, judging by
the career of Alfred Lerner, its
S0-year-old chajrman.

Lerner is one of those
irrepressible sorts who just won't
let z little mishap get him down.
Having made his first fortune in
real estate, his second career as
an investor in hank stocks seemed
in danger of coming unstuck when
he sunk $158m into the
Baltimore-based bank MNC, parent
of Maryland Nationai which had
run into problems with dodgy
property loans. ]

Lerner even disappeared briefly
from the Forbes list of the richest
people in the US. But not for long.
In order to rescue MNC from its
financtal problems. Lerner helped

Redland almost three times. If Sir spin-off its successiul credit card
Eric does chogse to bow out, Sir operations as MBNA in 1981, and
John Banham seems the most likely | has never looked back. He earned
internal candidate to suceeed him. $139m last year, according to
Financial World magazine's annual
survey of Wall Street pay.
]
Lemer's lessons
Who is behind MBN: j : i
:meriﬂm ha];kl?dwhl';gh gl:tttl:ll:eemajor PUbllC relations
headlines last week by getting a B A BBC television play called
£7m grant out of the DTI to build The Vision Thing, which is due
a £43m headquarters in Chester? for screening in October, must be
Wheever it was must have spun causing some stage fright at one
a goud yarn to get that sort of high-flying City public relations
treatment. firm.
The DTI and the Department The play concerns a clever young

PR flack whose smooth charm lands
him the job of spokesman for the
Tory party. One thing leads to
another, and, as a reward for a spot
of deceit and cover-up at election
time, be iz given the job of foreign
secretary. Sad to say this promising
career comes to an abrupt halt in

o now predictable way.

His illicit affair with a glamorous
young interior decorator is exposed
after their piltow-talk is bugged
by GCHQ and subsequently picked
up by a retired building society
manager who also bappens to be
an amateur radio operator.

Not much to worry about in that
— except that the central role is
played by onz Nathanie]| Parker,
son of Sir Peter Parker, chairman
of the Young Vie, and brather of
Alan Parker, the smooth-talking
boss of Brunswick, the City FR
firm whose rapid rise to fame was
crowned by its bandling of the BT3
flotation

So uncanny is the resemblance
that viewers who switch on balf
way through might even think they
are watching 2 cinema verité
dacumentary about the
comeuppance of Alan.

One only hepes they will be
properly able to distinguish fact
from fiction.

Trail blazers

W Meanwhile, how many PR men
does it take to change a light bulb?
I'm sorry. I'll have to gat back

to you on that one.
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Barter offers crumb of comfort

David Dodwell looks at how a trader helped a troubled US biscuit maker

WHEN Keebler, the troubled US
biscuit maker, saw a high-profile
product launch fall fat last year
it was left with $1m worth of
unusable packaging.

Rather than write it off as
scrap, Keebler talked to Atwood
Richards, a leading US barter
Broup.

Instead of buying the packag-
ing alone, Atwood asked Keebler,
the US subsidiary of United Bls-
cuits of the UK, to fill the packs
with biscuits and agreed to buy
the filled packs — worth $ld4m -
for sale only in markets where
Keebler had no presence. Russia,
Ukraine, Belarus and the Baltic
states were targefed.

Eeebler was to be paid in
“trade credits”, which were even-
tually exchanged for packaging,
shipping services and marketing.
Atwood used roubles paid by the
Russians to buy local products
and services.

Atwood also offered Keebler
the right to take over the disiri-
bution network it had set up in
eastern Europe.

For Keebler the deal had many
attractions: it did not have to
write off out-dated stock; it
exploited unused capacity on iis
production line to fill the packs;
it was paid the Ffull wholesale
price - or its equivalent in trade
credits - for its incremental pro-
duction: and gained, at no cost.
marketing and distribution net-
works in new markets.

Atwood’'s distinction over 35
years as a trader has been to
stretch the boundaries of barter.

The sector is traditionally associ-
ated with commodity trading, the
former communist regimes of
east and central Europe. and
with the disaster-driven improvi-
sations of companies trying to
fend off the receiver.

It may be a men's suit maker
who missed this season’s switch
to double-breasted suits; or a fac-
tory with spare capacity during
the winter - or Keebler packag-
ing made useless overnight by a
new marketing campaign.

With an estimated $13bn of
unused or surplus merchandise
in warehouses across the US
alone, Mr Moreton Binn, princi-
pal shareholder in Atwood, has
the chance to make barter

relevant to mainstream business
wherever {t is based.

Garments account for perhaps
40 per cent of Atwood's overall
business. Seasonal goods are also
significant as retallers seek to
clear shelf space before autumn
and winter.

“The world is a buffet,” Mr
Binn mnotes. “There is always
somebody, some place in the
world that uses or needs barter.”

Atwood's business is finding
alternatives. Its distinctive
strengths lie in marketing, distri-
bution, ané achieving a range in
the inventory of goods and ser-
vices it ean offer. Companies can
spend their trade credits on prod-
ucts as diverse as packaging,
office furniture, hydraulic
presses, mainframe computers
and refractory products, and Ser-
vices such as airline seats, hote]
rooms, cleaning services, or tele-
vision advertising space.

[t has bought and sold between
Omega, the watchmaker, US
Steel, Goodyear Tyres, Canon,
Massey Ferguson. Amoco and JC
Penny.

Mr Trevor Edwards, head of
the group's London office, con-
fesses that the first response of a
company executive to an
approach from Atwood is cool.

“People are approached almost
on a daily basis by people want.
ing to buy stock for cash. But the

offers are so derisory that they
ignore them. Qften they're as low
as 20 per cent of wholesale value.
When I say we will buy at near to
wholesale price, companies often

think it's another comecn,” he

£ays.

In Skelmersdale, in the north
of England, Mr Geolf Marsden,
managing director of Suack Fac-
tory, a recently established sup:
plier of crisps and other snack
foods to the UK market, was no
exception when he recelved a call
from Mr Edwards to discuss a
barter deal worth £5m a year for
two years, allowing Atwood to
sell the company’s crisps across
Europe. “I'm treating all this
with my tongue in my cheek, but
there is no cost for me to try it,”
he says.

“At present. I can't think of a
negative. it allows me to do some
test marketing and establish dis-
tribution in markets 1 don't have
the time or resources to target
myself.”

According to Mr Binn there are
just four components of a compa-
ny’'s costs that cannot be bar-
tered for: wages, rents, utilities
such as water and electricity, and
bank charges. Beyond these,
which may account for half a
company’s outlay, there is no rea-
son any other cost must be mone-
umd- .

He says his company is not a
vulture feeding on recession-in-
Jjured companies.

“The business survives at all
times. Not all businesses do well
at the same time. Nor is the
world that efficlent. And trying
to predict what the market for
your product is going to look like
next year is the biggest gamble of
all”

Taiwan may underwrite BAe venture

By Daniel Green and Dennis
Engbarth in Taipei

TAIWAN may guarantee loans as
part of a package to save a £350m
joint venture between British
Aerospace and Taiwan Aerospace
Corporation.

Mr Yang Shih-chien, deputy
minjster of economic affairs, said
yesterday that he did not rule out
the Treasury making loan guar-
antees if the two sides failed to
agree on financing the deal.

He was speaking after 16 hours
of talks in Taipei between Tai-
wanese officials and Mr John
Cahill, BAe's chairman, failed to
settle disagreements on financing
and technology transfer.

Mr Cahill and his team of four
senior executives will continue
their attempt to rescue the deal
this morning. Both sides
remained optimistic that a deal
would be concluded even if talks
spilled into a third day.

The Avro joint venture is cen-
tral to Mr Cahill's strategy to
improve BAe profitability. The
RJ series of regional aircraft,
which would be buiit partly in
Taiwan under the joint venture,
loses monev for the company.

BAe said proposals it had
received from Mr Liang Kuo-shu,
chairman of the Chiao Tung
Bank. the Taiwanese state-owned
bank, “were positive™, The Chiao
Tung Bank leads a banking con-

sortium that is due to provide all
the initial working capital for
Avro. Some members of the con-
sortium want stronger guaran-
tees that technology. design and
manufacturing skills will be
transferred to Taiwan.

The original joint ventwre con-
tract signed in January “was
rather loose,” Mr Yang, who has
been closely associated with the
proposal, said vesterday.

The banks also want assur-
ances over the status of assets
BAe is putting into the joint ven-
ture company - land, plant and
mr:;;:hinery in the UK - as collat-
eral.

Taiwanese law prevents a bank
from making unsecured loans to

a company in which it has more
than a 3 per cent stake. This
threshold is breached by the
Chiao Tung Bank, which owns
significantly more thap this.

Financial specialists with the
Chiao Tung Bank were at the
centre of the talks in Taipei
which lasted until almost mid-
night.

In a further step to reassure
the banks yesterday, the govern-
ment drafted an official letter
stating its commitment to Avro,
after the banks indicated the gov-
ernment’s earlier verbal support
was insufficient.

World stocks, Page 29

VW clash

Continued from Page 1

Ignacio Lopez de Arriortia, the
VW production director, and
three of his associates.

VW stopped commenting on
the theft and industrial espio-
nage probe more than a week
ago, when it refused even to deny
new media allegations that 11 of
its employees transferred confi.
dential Opel data in Volkswagen
COmputers.

General Motors officials have
consistently refused to talk
peacefully while VW failed to
withdraw its charges, stressing
that their legal complaints made
no mention of VW itself.

French central bank signals
easing of monetary policy

Continued from Page 1

expecting cuts in the interven-
tion rate, which provides a floor
expecting cuts in the interven-
tion rate, which provides a foor
for money market rates and
stands at 6.75 per cent. and the 5
to 10 day borrowing rate, which
stands at 10 per cent.

The timing of reductions in
French interest rates will depend
on the Bundesbank’s council
meeting. If it decides on 2 cut in
German rates this would allow
France to trim its intervention
rate, perhaps as early as next

Monday. However, unchanged
German rates could lead to
renewed pressures on the france,

Investors are eager for further
rate cuts in France to help revive
the recession-hit economy and
are not particularly concerned
with any impact on inflation.

The inflation figures for July,
released yesterday by Insee, the
national statistics institute. sup-
ported this view. The figures con-
firmed that consumer prices rose
by just 0.1 per cent in July, com-
pared with June, and that aon-

ualised inflation at the end of last
month was down top 2.1 per cent.

S Africa

Continued from Page 1

productivity in the nom-agricnl-
tural sectors had increased at a
rate substantially higher than in
the past; however this reflected
less a strong commitment to
work than a more rapid rate of
reirenchments. Growth in pro-
ductivity continued to fall below
pay growth, so real unit lahour
costs continued to increase.

But inflation appeared to be
coming under control, with the
consumer price index falling
from 16.8 per cent in October
1991 to 10 per cent in June 1993,
despite a 4 percentage point rise
in valoe added tax in April

Europe today

A strang northerly air flow betweern low
pressure over south-eastern Scandinavia
and a large high pressure area west of
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ireland will bring cool and unstable air over
parts of the continent. The coal air will
clash with a hot alr mass over southern
Haly and south-sast Europe causing heavy
rainfall and thunder showers from north-
east Spain to the southern CIS. Severs
thunder storms ara expected, particularty
over Ausiria and Hungary. Local thunder
storms will erupt in Spain and northemn
paris of Italy. Ample sunshine in the
Balkans will boost temperatures abaove
35C. Northem Europe will see soma
sunshine with a few showers, mainly in
coastal areas.

Five-day forecast

The zone with thunder showers and rain wil
move south-aast bringing lower
temperatures as far south as Grezca by
Friday. Showers will slowly decrease over
north-west Europe, although Seandinavia
will stay mostiy cloudy and showery. Wam
and sunny conditions in the Mediterranaan
will be interrupted frequently by thunder
showers. A lot of rain will fall east and

south of the Alps untll the weekend.
TODAY'S TEMPERATURES

Mxximusn  Beifast ran

Calsius Beigrmde sun

Abu Dirabi mm 41 Berin far
Accra cloudy 268 Banmuda doudy
Algiers @n 37 Bogota far
Amsterdarn shower 15 Bombay

Your bonus program.
Lufthansa Miles & More.

Lufthansa

German Airlines

A
Riyadh
Glasaony shower 15 Meboume falr 22 Fsh?r:uo ran 21
Hamburg  shower 15  Medico City far 18 Seoul far 20
Helsmi cloudy 15  Mam sun 33 Singapere  shower 31
32 Milan thund 28 Stockholm coudy 15
32 Montreal coudy 27 Stasbourg cougy 19
#H Moscow shower 14 Sydney gun 25
1 5 Munich shower 16 Tantmer fair 23
37 Nakob coudy 26 Ta Aviv s 33
46  Napigs sm 33 Tokyo far 3N
2%  HMassau far 32 Toronto thund 30
27 New Yark sn 30 Tums sun 38
21 Nica thund 27 Vancouvee cloudy 18
2&  Hicosa sun 34 Vence thund 28
17 Oslo doudy 17 Viema thd 23
17 Pang fair 20 Warsaw cloudy 18
<2 Perth cloudy 16 Washmgton fwr 32
25 Pregue siower 21 Wolfingion showar 13
30 Aangoon showee 31 Winnipag r 27
34 RAeyhawnk far 13 Zunch doudy 17
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Marking the Frenc

France's decision first to cut and then

nd its overnight lending rate
suspend i e

shows its markets are re .
normal after the ERM erisis. With
Tuck. it may now be possible to com-

lete that process by cutiing the fve- -
iPo-lOdaylending rate. But France will"

only be breaking new ground when it
starts eutting its intervention rate.

which sets an effective floor for the
money market. For that, the authori-

ties will probably sHil keep at least
half an eye on developments beyond
the Rhine. -

August inflation figures for Baden- - ~

Witrttemberg will today give an indi-
cation of the Bundesbank's room to

cut interest rates this week. A

monthly priee rise of 0.2 percentage
points or less might prompt a small
cut in the German discount rate. That

could allow France to cut lis own .

intervention rate without jegpardising
the franc. But with year-on-year infla-
tion above 4 nmt. ma?.l. Bundesbank
may yet do at ’

As long as France clings to the ves-
tiges of its strong currency policy, that
would be awkward. All the more so

since the change at the top of the’

Bundesbank, and a money supply
bloated by intervention, means a
period looms when further German

rate cuts will be difficuli. Thus far, .

exchange markets have welcomed suc-
cessive cuts in France's overnight
rate. Any interruption to the process
may see them again worrying about
economic recovery. If the frane is to be

weak anyway, the French economy-

might as well enjoy lower interest
rates as well.

DIY stores

The replacement of Texas Home- - must

care’s chief executive is hardly a sign
that everything is going swimmingly
in do-it-yourself. Thus far, the gentle

upturn. in housing transactions has .

done little for DIV retailers, with con-
sumers reluctant to spend on fixiures
and fittings. Last year's fierce price
wars have been replaced by the image
of consistent low pricing, but DIY.
retailers have only been able to hold
volumes in recent times at the
expense of margins. Texas had the
upper hand last year, B&Q this. Poor

old Do It All has been knocked from .

pillar to post between them. Mean-
while, expectations of a return o the
glory days of the late 1880s. are more
desperate hope than expectation, and

the market will not prosper until sub- -

stantial capacity is taken out

The most obvious casualty is Do It
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Fight over Canadian skies
The drawn-out fight for survival between Canada’s
two main airlines is nearing a climax. However, Alr
Canada and Canadign Airlines Intemational, with
combined debts of C$4.2bn (US$32bn), ama bleed-
ing profusely. The iatest salvoes have come from
Air Canada, which is trying to thwart an alliance
between Canadian and AMR Corporation of Dallas,
parant company of American Airines. Page 16

Dutch trading moves abroad

The popularity of Dutch shares among foreign
investors is proving tobe a curse as welias a
blessing for the Amsterdam Slock Exchange.
Strong foreign demand for the likes of Royal Dutch,
Philips and Heineken means that a high pementaga
of trading in Duich blue chips is now conducted

abroad rather than in Amsterdam. Page 17

Hibemian reaches a record
Hibernian, the Dublin-based insurance group,
reported a 2.3% rise in first-half pre-tax profits to a
record I£8.9m ($12.8m), despite increased under-
writing losses of I£6.5m. Mr Cecil Hayes, general
manager finance, described the results, attributed
to an increase in investment income, as "very sat-
istactory™. Page 19

Sharp rise for GPG
Gumnness Peat Group, the UK investment vehicle of
New Zealand entrepreneur Sir Ron Brierlay,
reportedlsharprkelnﬁrsmalfpre-taxpmfmm

£6.7m {$10.1m), compared with £3.1m for the nine
months ending June last year. Page 20

Fungus forces up US wheat
US wheat prices jumped [ast week after the dis-
covery of a poisonous fungus in the spring wheat
crop. The crop quality concemns have since abated,

Bond unit for Guinness Mahon

Guinness Mahen, the UK merchant bank cwned by
the Bank of Yokohama, is setting up a capital mar-
kets operation which will spacialise In broking

bonds. Page 18

The retumn of Howard Hodgson

Mr Howard Hodgson, one of the more flamboyant
entrepreneurs of the 1980s, has retumed to the
London stock market as the biggest shareholder
and chief executive of Hoskins Brewery, the
Leicester real ale brawer. Page 20

Austrian brewer

in rights issue

Brau Beteiligungs (BBAG), Austria’s leading brew-
ary group, is seeking to raisa Sch1.9bn ($160.5m})
through 2 rights issue for itself and a warrant rights
issue for its main subsidiary, Brau Union. Page 16

significant, analysts say, to

Cross-Channel falls

In Paris Euro Disney
shares fell 4 per cent

shortly after the opening

sustain firm prices for high quality wheat world-
wide. Page 21

following negative media
commant at the weekend

and confiration by the

group that summer book-
ings had been weak. Like-
wisa in London the shares
iost 3 per cent, falling 20p
to 620p. Mr Nigel Reed at

Paribas Capital Markels

believes the company wil

“nesd an injection of
finance to keep it going™. World Stock Markets,
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WPP cautious on fragile upturn

By Roland Rudd in London

WPP GROUP. the marketing
services company, remains cau-
tious about an upturn in its mar-
kets in spite of reporting pre-tax
profits of £21.1m ($33.7m), up
from £1.8m, in the half-year to
June 30. The result was helped by
the absence of last yea.r's £12.5m
restructuring charge

Mr Martin Sorrell, " chief execu-
tive, said: “The economic recov-
ery, such as it is, remains deli-
cate and unsettled especially in

the US and the UK. “On the basis
of client experience to date, it is
possible that a recovery will be
delayed for some time.”

The group is paying an ioterim
dividend of 0.35p, as it forecast at
the time of its rights issue in
March: the first payout since
1990,

The shares roge 3p to 93p.

Reorganisation and rationalisa-
tlon costs of £3.9m covered sever-
ance pay. Operating profit before
this cost rose to £46.5m (from
£35.1m). Billings increased to

£29bn (from £2.5bn} and proup
revenues rose by 16.4 per cent to

. £699.7m, although more than 10

per cent of that rise was due bo
the weaker pound

Revenues in media advertising
increased by 7.4 per cent in the
first half. J Wailter Thompson
and Ogilvy & Mather generated
net new business billings of more
than £156m ($235m) and £117m
($176m) respectivaly.

However, while US advertising
is showing signs of recovery, the
group voiced its concarn about

the exient to which President
Clinton’s tax proposals could
affect US companies, which in
turn might cut back on their
advertisi

vertising.

Public relation companies con-
tinued to lose money. Hill &
Knowlton and Ogllvy Adams &
Rinehart reported combined
losses of £4.8m, up from £400,000.

Nst debt fell to £372m (from
£478m) resulting in a lower inter-
est charge of £15.6m (against
£20.5m).

The average net debt figure

reflects three months of proceeds
of its £85m rights issue.

The group hopes to reduce bor-
rowings further with the sale of
Scali McCabe Slaves, the US

In the long-term, WPP is con-
sidering the flotation of its mar-
ket research activities in south-
east Asia and the sale of one or
two smaller compbanjes.

Earnings per share of 2.5p com-
pare with a loss of 7.8p.

Lex, Page 14

Martin Dickson analyses the Japanese company’s problems in a foreign market

Bridgestone wakes from -
an American nightmare

long American nightmare

is finally over for Bridge-

stone, the Japanese rub-
ber company which found itself
in severe difficulties after it
snapped up Firestone, the large
US tyre manufacturer, in an
ambitious $2.6bn takeover five
years ago. This is the first year
since then that Bridgestone/Fire-
stone (BFS), the US company
formed after the takeover, will
make an annual profit.

The newly confident company
claims to be gaining ground in an
intensely competlitive market -
but so too does Goodyear Tire &
Rubber, the market leader, which
last month reported one of its
best quarterly resuits ever.

Goodyear had an estimated 15.5
per cent share of the US replace-
ment car tyre market in 1992,
compared with 7.5 per cent for
Firestone and 3.5 per cent for
BFS’s separate Bridgestone
brand, according to Modern Tire
Dealer magazine.

The financial upturn is a wel-
come change for BFS, which lost
$350m in 1990, $500m the follow-
ing year and $146m in 1992 -
even though it broke even in the
second half of last year.

And it is an important develop-
ment for the company’'s Japanese
parent, which staked much of its
future on the 1988 takeover.
Before the deal, it was number
cne in the Asian tyre market, hut
an also-ran elsewhere.

Bridgestone’s problems in the
{US. and the way it has gone
about solving them. show that
Japanese companies are far from
infallible in penetrating foreign
markets, particularly when tak-
ing over another company rather
than building their own business
from scratch.

“The problems of Firestone
have proved to be far more diffi-
cult than anyone expected,” says

Mr Sunil Kumar. president of
BFS's tyre sales business.

Originally, Bridgestone merely
wanted to take a majority stake
in the Firestone tyre busimess.
but it was pushed into a full take-
over when [taly’s Pirelli launched
a competing offer.

It knew that it would face some
post-merger difficulties. When it
bought a truck tyre plant from
Firestone in Tennessee in the
early 1980s, it found the equip-
ment run down and labour rela-
tions poor.

Nevertheless, it remained ill-
prepared for the sheer scale of
modernisation required and for
the headaches of merging two
corporate cultures, as well as dif-
ferent manufacturing and distri-
bution systems.

Bridgestone was forced in 1991
to pump an additional $1.4bn of
capital into the subsidiary to
halve its debt.

The problems were com-
pounded by the omset of reces
sion in the US, which cut demand
for tyres, and by the Japanese
company's “kid gloves™ approach
to its acquisition.

Rather than ageressively merg-
ing the two companies, it injtially
kept Firestone's sales and mar
keting operations separate from
Bridgestone’s, thus losing many
of the cost advantages of the deal
and fostering competition
between the two arms. "They
didn't want to do anything which
might injure Firestone,” says Mr
Kumar, “I think they ended up
injuring everyone.” He says there
were numerous examples of
Bridgestone salesmen calling on
dealers and trying to encourage
them to buy Bridgestone tyres
rather than Firestone.

However, BFS's [ortunes
turned for the better in 1991
when the parent company
adopted a more hands-on

approach, despatching Mr Yoi-

chiro Kaizaki, a senlor executive
trom Tokyo, to replace Mr George
Aucott, the then chief execative.

“He changed the attitude of
everyone in the company,” says
Mr RKumar. “Before, everyone
went around staripg at thelr
shoes feeling we were

Mr Kaizaki, who retm'ned to
Japan last Mareh to become pres-
ident of Bridgestone, rapidly con-
solidated the two marketing
operations. He reorganised the
company into 21 independent
business units, each with respon-
sibility for profits.

Whereas the two brands had
previously been treated as “sepa-
rate but equal”, they were now
“together but unequal” ~ in other
words aimed at different market
niches. Bridgestone tyres tend to
have an up-market performance
image, while Firestone is more
for the mass market.

Mr Kaizaki switched the
group's headquarters from
Akron, Ohio, where Firestone
was based, to Nashville, Tennes-
see, where Bridgestone had been
headquartered. Nashville offered
a geographically central location
and a fresh beginning.

awever, BFS is also bene-
fiting from initiatives
stretching back to 1988.
They include a $1.5bn manufae-
turing modernisation pro-
eramme, announced six months
after the takeover; the transfer of
Japanese tyre-making technol-
ogy. including a greenfield, state-
of-the-art truck tyre plant in War-
ren, Tennessee, about to undergo
a £110m expansion; and the intro-
duction of “kaizan”, continual
manufacturing improvement
through the involvement of shop-
floor workers.
All these factors, says Mr Kenji
Shibata, BFS president, have

ao%

Morgan
Stanley
beats its
record

By Patrick Harverson
In New York

SHARES in Morgan Stanley rose
to a mew vear high yesterday
after the US securities house
reported record second-quarter
profits of $224.2m, or $2.77 a
share. At the same siage last
year the fim earned $119m, or
§i36a sha;e. Strong sec-

Morgan Stanley's DE
ond-quarier earnings surpassed
the firm’s previous record of
$198.8m, earned iz the first three
months of the carrent fiscal
year, and provided evidence that
the record-breaking boo_m on
Wall Skreet shows lfttle sign of
losing steam.

The results exceeded many
analysts’ expectations and the
stock rose $§% to $79%. a 52-week

Morgan Stagley's performance
was driven primarily by trading
revennes, which leapt 1353 per
cent to $517.9bn gver the three
months. Although the sha.rp

nndprnm-ietary
frading revennes, earnings from
theﬂrmﬁ'admgllsmeaplhl

in US and overseas finanmcial
werkeds, particularly fixed-in-
come markets, will have been

especially
. Mr William Hﬂm
ﬂstndnsh'yana!ystatthebank

ing group JP Morgan, sakd: “A
lot of that [increase in frading
revenues] came from Europe.
They were able o capifalise on
declining Eurnpm interest
rates."

Impmvements were also made
elsewhere. Sirong growth in
financial advisory services and
in high-yleld apd stuctored debt
anderwriting boosted Morgan
Stanley’s earnings from invest-

1 iment bankirg to $318.2m, up

from $284.2m a year ago.
Revennes from broking com-

.missions rose 17 per cent to

$90.7m, while asset management
and adminisiration revennes

cars, carried out by the market | climbed 20 per cent to $63.6m.
research concern JD Powers, [ Tnierest and dividend revenues
found both Bridgestone and Fire- i
stone below the industry average Overall, total reveanes (exchi-
In 1902, behind Pirelli, Michelin | ding interest expense}-rose te -
and Goodyear. Mr Kumar says: | $10.5bn, up from $764m. a year
“It takes a while for the con- | ago.
sumer to recognise significant Expenses ciimbed sharply
quality » " because of a 54 per ceni increase
BFS has no grounds for com- | to $572.2m in compensation and
placency. It may be in the black,

benefits payments, which are
but competition in the global tyre
mdustry and excess manufactnr
ing capacity is keepmg fyre

improved productivity, though it
remains about 65 to 70 per cent
that of Bridgestone’s Japanese
plants. He thinks this may rise to
95 per cent in five years. Differ-
ing environmental and social
costs make parity unlikely.

Mr Masatoshi Ono, BFS chief
executive, says that on the manu-
facturing side the company still
needs to become more flexible,
shortening product development
times and coping better with
small production runs. On the
marketing side, both brands need
to be strengthened.

A survey of consumer satisfac-
tion with tyres fitted on new

ridgestone | terest expensesmmvm
gelsadeeentrehzmm:tsus compared with $568.9m a year
investment. | earfier. - .

MAN to cut staff as demand
falls and profit slumps 45%

By Christopher Parkes
in Frankfurt

MAN, the German trucks and
engineering group. is to cut its
dividend to DM8.50 from DMi2
last time following a 45 per cent
profits slump in the year to the
end of June.

Net earnings fell from a record
DM418m ($261m) to a provisional
DM230m on sales of DM19bn,
down 1 per cent on the previous
financial vear, the group szid in
an interim report yesterday.

There had been no improve-
ment in business conditions since
publication of the company's
half-year report in February, it
added. The backlog of outstand-
ing orders totailed DM14bn at the
end of the year under review, 15
per cent lower than in 199182,

Incoming orders for the vear
were down 8 per cent at

DM16.6bn. While foreign demand
was up 2 per cent, domestic
orders were 20 per cent lower at
DM6.7bn. Although that suggests
improvement from the first half,
when total new business was
down 14 per cent, the group
showed few signs of optimism.

However, it said, after climbing
steadily through the year, ncom-
ing orders in the fourth quarter,
at DM4.8bn, were 5 per cent
above the last quarter of the pre-
vious year.

MAN, Germany's second-big-
gest truck maker after Mercedes-
Benz, said personnel cuts would
have to continue, particularly in
commercial vehicles and the
MAN Roland printing machinery
divisions.

The group has shed nearly
6,000 workers, approximately 9
per cent of its payroll, since mid-
1991. Profit figures for this year

include provisions for 3.300 more
job losses in the current year,

Demand for commercial
vehicles was down 13 per cent on
the vear, while orders for engi-
neering products and plant were
6 per cent lower.

An 11 per cent rise in turmover
from trading activities helped off-
set a fall of 8 per cent in trucks
and no change in engineering
sales. Vehicles account for about
40 per cent of group sales and
more than half of its annual eam-

ings.

German industry was still in
deep recession, the report said,
and capital investment was fall-
ing faster. Weaknesses in most
European markets had been exac-
erbated by devaluations against
the D-Mark, while improvements
in the US economy had still not
had any discernible effects on the
group’s business,

Tomkins pays $15m incentive

By Richard Gourlay in Londan

MR RICHARD CARR, the man
who fashioned & crucial US
expansion for Tomkins, the UR-
based conglomerate, probably
securing its growth as one of the
couniry’s largest companies, has
received $15.1m for his efforts.

The payment, modest by the
standards of many US-style
incentive packages. is believed to
be one of the largest made to a
working UK director.

Mr Greg Hutchings, Tomkins
chief executive, said that without
the three US acquisitions made
by Mr Carr, Tomkins would not
have made it through the UK
recession.

Mr Carr who remains interna-
tional mergers and acquisitions
director. received the payment in
March in accordance with a 1987
agreement set up when Tomking

was secking to expand through
acquisition but was not prepared
to set up a US office.

Beating a path first trodden 14
years eariier by Lord White. who
led the successful US acquisition
programme for Hanson, the
Anglo-UK conglomerata, Mr Carr
sel up an office in New York in
1987 to find potential targets. He
was required to invest $160,000 of
his own money which he would
have lost had the acquisitions
failed.

Mr Hutchings said Mr Carr
“had a lot of downside and we
had no downsida".

Only after Mr Carr made the
first acquisition, the 5113m pur-
chase of Smith & Wesson, the
hand-gun manufacturer in Junge
1987, and the conglomerate set up
a US office did he join Tomkins'
executive team.

Tomkins then went on to

acquire Murray Ohio for $228m
in August 1988 and Philips
Industries for $550m two years
later.

Mr Carr's 1987 agreement
stated that Mr Carr wouid be
entitled to an interest in 10 per
cent “in the growth of the
assessed value of businesses he
identified which Tomkins pur-
chased”, according to the Tom-
kins annual report published yes-
terday.

These three US businesses gen-
erated sales of $1.72bn and earn-
ings of $75.2m in the year to May
1982, entitling Mr Carr to the
$15.1lm payment.

Mr Hutchings denied the decl-
sion to buy out Mr Carr’s interest
suggested Tomkins would make
its next acquisition in the
US. Such a move could have led
to a much larger payment to Mr
Carr. -

This announcement appears as a matter of record only.
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Austria’s leading
brewer seeks to

raise Sch1.9bn

By Jan Rodger In Vienna

BRAU Beteiligungs {BBAG),
Austria's leading brewery
group, is seeking to raise
Sch1.9bn ($160.5m) through a
rights issue for itself and a
warrant rights issue for its
main subsidiary, Brau Union.

The group, which dominates
the Austrian beer market with
@ share of more than 60 per
half consolidated pre-tax profit
of Scha?sm, yp from Schlegm
last year. All but Sch37m of the
rise came from property and
share sales

BBAG, one of Europe's larg-
est brewing groups with
annual output of over 8m hec-
tolitres of beer, has undergone
a restructuring in the past
year, simplifying a complex
web of cress-hoidings among
Austrian brewers. Two main

has a 66 per cent stake, has all
the group's brewing interests,
both in Austriz and in eastern
Europe. BBAG itseil botiles
soft drinks, mineral waters and
fruit juices.

BBAG's first-hall consoli-
dated sales were up & per cent
to Sch5.2bn. Mr Christian
Beurle, chief executive, fore-
cast that pre-tax profit would
rise 19 per cent to Sch550m in
the full year.

Proceeds from the rights
issues are to be used for finan-
¢ing expansion opportunities
in eastern Europe. Both issues
are on the basis of one new
ghare for every five held.
Prices will be struck on Sep-
tember 30.

The BBAG issue‘is a conven-
tional one, with a fwo-week
exercise period. The Brau
Unlon issue will rua for six
months from October 22,

the problem was that both
companies wanted {o raise new
capital, and thelr plan was for
BBAG to go to the market this
year and Brau Union a year
later.

Schwechater Holdings,
which owns &8 per cent of

group
led by GiroCredit and Creditan-
stalt in Austria and Credit Sui-
sse First Bosten abroad, is
underwriting the BBAC: issue,
and will place available shares
with domestic and foreign
investors.

The Brau Union issue is not
being vmderwritten. BBAG is
not taking up its rights, and
the banking group wil try to
sell these shares in the market.

Bikuben returns to black
as loss provisions double

By Hilary Bames
in Copenhagen

BIEUBEN, Denmark's third-
largest bank, reported a first-
haif pre-tax profit of DEx207m
{$30m) compared with a loss of
DEr442m in the same period
last year.

The bank returned to profit
despite a doubling of loss pro-
visions to DErl.68bn from
DKr78lm, which Mr Borge
Munk Ebbesen, the bank's
chief executive officer,
described as reflecting “the
culmination of a series of the
economic difficultes which
have hit Danish business in

recent years”. The bank has
become involved in a legal dis-
pute over the interest formula
on $50m in subordinated loan
capital subscribed to Bikuben
by the Danish dairy groap, MD
Foods. As a consequence, the
bank has decided not to
include the loan in the capital
base at the half-year, which
nevertheless left the bank with
a capital adequacy ratio of 105
per cent.

The main coniribution to the
improvement in the bank’s per-
formance in the first half was a
DEr784m gain from the value
adjustment of the securities

portfolio.

Cost-cuts
and weaker
krona lift
SSAB profit

By Christopher Erown-Humes
in Stockholm

COST-CUTTING and the
weaker krona helped SSAB.
the Swedish steel group, more
than double first-haif pre-tax
profits, o SKr338m (342.5m)
from SEx128m, despite the dif-
ficuit market conditions which
continued to depress sales.

The group, privatised last
year, said it had cui process-
ing costs by 5 per cent since
the 1992 first half and by 10
per cent since 1990. Staff num-
bers have fallen by 2.6 per
ceni to 9,700 since the year-
end

Lower voiumes led to a 2 per
cent decline in sales to
SKr6.35bn, even prices
were 3 per cent higher in
krona terms because of the
weakening of the Swedish cur-

rency.

The group's sieel plate divi-
sion, SSAB Tunnplat, lifted
profits to SEr58m from
SKri6m, while the heavy plate
anit boosted profits to
SEr109m from SKr55m. Both
the building products division,
Plannja, and the Tibnor {rad-
ing onit retwmed to the black,
with profits of SKr3%m and
SExr13m respectively.

SSAB said it expected to
make a profit in the second
half for the first time since
1990. Last year it made a
SEri165m loss,

Ladbroke DIY
chain shake-up

By Nell Buckiey
in London

TEXAS Homecare, Ladbroke’s
DIY chain, yesterday
amnounced a shake-np ai the
top. It appointed Mr John
Coleman, former managing
director of the Dorothy Per-
kins chain, as chief execntive.
It also revealed that Mr Ron
Trenter, Texas chairman,
would move shortly to another
position within Ladbroke,

Mr Peter George, vice-chair-
man, had long been seem 25
helr apparent to Mr Cyril
Stein, Ladbroke’s chairman,
and analysts said it was
mnilikely that Mr Trenier was
being groomed to succeed him.

Dogfight in Canada’s skies nears climax

Bernard Simon reports on what has become a bitter and messy corporate battle

BARRAGE of noisy
volleys over the past
fortnight suggests that

the drawn-cut fight for sur-
vival between Canada's two
main airlines is pearing a cH-

max.

Air Canada and Canadian
Airlines International are fr-
ing every weapon at their dis-
posal as each seeks supremacy
in a battle which has become
increasingly frantic, but
remaing as confused and
unpredictable as when it began
almaost two years ago.

The only certainty is that
both airlines, with combined
debts of C$4.2bn (US$Hi.3bm),

ting by the two combatants is
severely umdermining the prof-
itability of their Canadian
routes. "Whatever one does,
the other will do In spades,”
says the representative of cne
alrline in Toronto.

Mr Ted Larkin, analyst at
Bunting Warburg in Toronto,
predicts that whatever the out-
come, the survivor (or survi-
vors) will require a heavy
injection of equity.

The Iatest salvees have come
from Air Canada, which is des-
perately trying to thwart a
planned alliance between
Canadian arid AMR Corpora-
tion of Dallas, parent company
of American Airlines.

AMR wowld secure Canadi-

an’s fd by infusing C$246
of new capital in exchange for
2 33 per cent equity stake. But
the US carrier has put a gum to
Canadian’s head by setling an
end-1993 deadline for the deal
to be finalized.

As an alternative to the
American deal, Air Canada jast
week offered to pay C3200m for
Canadian’s offshore routes to
Asla, Europe and South Amer
ica. It would also take over
leases on the aircraft which
currently fly those routes,

privatised in 1989, the Mon-
treal-based airline “knows how
to pull the levers of politics™,

¥y

tors of PWA, Canadian's par-
ent company, on a financial
restructuring. Air Canada’s
offer to take over some of the
jewels of Canadian’s Feet
means that senjor creditors
who hold the leases on these
aircraft can look forward to
cash payments, rather than the
near-worthless common shares
offered to them under PWA's
restructuring plan.

Air Canada has glso sought

to defuse criticism that any .

solution other than the deal

with American would result in
hngejobhasesatCanadmn,
especially on its home twnf in
western Canada, Air Canada
has offered, for instance, to sel
up 8 wide-body jet mainte-
nance bage in Vancouver and
to employ all Canadian’s inter-
national crews.

Meanwhiile, the Montreal-
based carrier has shored up
public support on its own door-
step by signing a tentative let-
tercftnteu.tlastweaktablv
up to 48 Canadair Regional
Jets from Bombardier, the
transportation group whose
main assembiy plant is also in
Momntreal

anadian bas so far
rejected Air Canada's
overtures outright. Mr
Rhys Eyton, Canadian's chaj
man, called he bid for iis
routes part of * dlabohcal
plot™ to kill his air]
If nothing

eis havlngto
shrlnk ﬂulnanmber-
national airline flying to five
continents to an insignificant
domestic carrier would be a
severe humiliation. Canadian
has its roofs in Pacific Western,

Mr Larkin says, however,

" cate itgelf from the Gemind
cate 1

man tortuous
latest of y o :

sys-

Securities gains behind sharp Uni Storebrand rise

By Karen Fossll in Oslo

UNI Storebrand. Norway's
largest insurance group, yes-
terday announced sharply
improved first half pre-tax
profits to NKr689m ($94.8m)
from NEr79m in the same
period last year, helped by sub-
stantial gains on securities.

The group boosted net oper-
ating income to NKrl10.93bn
from NEr10.lbn. The increase
was achieved despite a loss in
premium income by the life
business which saw market
share decline by 2.8 percentage
points to 31.9 per cent in terms
of premiums written during
the last year.

Uni said group operating
expenses had been cut by 267
per cent during the six-month
interim te NKrs.69bn from

UNI STOREBRAND has
reached advanced stages of
planning a spin-off of

Insurance,
the group’s New York-based
reinsarance business, imto a
sepanteeommllstedonthe
New York Siock Exchange,
writes Earen Fossh.

Uni said a prospectus for an
issue of Christiania (:eneral
shares was almost complete
and that a valnation was

almost finished. The company
added that limited group
resources would In futore
prevent it from i
further development of
Earlier this year, Uni
had considered either
disposing of Christiania
General

had been hecome difficult
during a period of

consolidation of the US

among others, are advising
Uni on the move.

Christiania General has
assets of $300m and is ranked
11 among US reinsgrers.

Last year the unit returned g
surplus of about $120m under
US accounting principles,
compared with a deficit of
3135mm!991.

NKr9.3bn. Although the pay-
roll. was reduced by 286

employees to 4,221 during the
period, the full effect of cost

redundancy
ments, the company explained.
Gains on securities hit

NErl.41bn, lncluding a
NEr21am net gain on the dis-

posalofthegmupszspercmt

Uni said imrealised gains on
a consolidated basis rose by
NEn.5bn during the secamd

quarter and stood at NEr3.6hn
at end-June. However, by the
end of last month unrealised

confidence in the group follow-
ing its relsase on July 13 from
public administration.
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This annguncement appears as a matter of recard only.

The News Corporation Limited

has acquired from

Hutchison Whampoa Limited and the Li family

a 63.6% hoiding in

STAR

A HutchVision Company

Goldman Sachs acted as the financial adviser to

a’?‘

i

e TV

saﬁ%?‘

e

Hutchison Whampoa Limited and the Li family.

oldman
Sachs

INVESTOR AB

SIXMONTH
INTERIM REPORT 1993

INVESTOR GROUP

Consolidated income afrer financial items for the Group amounted ro SEK 406 million,
against year-earlier income of SEK 2,083 m.

Invesror’s net worth, with Saab-Scania valued at its estimared yteld value, decreased dunng
the period to SEK 25,440 m. (December 31, 1992: SEK 32,415 m.), or SEK 140 {178) per-
share after full conversion. With Saab-&mua valued at its book valie, nec worth amounned
to SEK 30,389 (30,122) m., or SEK 167 {166) per share. ’

STRATEGIC PORTFOLIO

The value of Investor’s portfolio of strategic holdings on June 30 amounted to SEK 21,606
{23,238} m. Adjusred for net changes, the value of the portfolio rase during the per:od by
6%. The Affirsvirlden General Index increased 19%. On August 18, the market value of
the portfolio was SEK 26,170 m.

The entire holdings in ASEA and Garphytran were sold. After]une 30 shares in STORA
were sold as weil.

On June 30 the largest holdings were in Astra, which a.ccounl.‘cd for41% ofthe value of the
portfolic, STORA 17%, Incentive 15% and SKF 8%. The six largest holdings together
represented 96% of the portfolia.

SAAB-SCANIA HOLDINGS

Consalidared sales of the Saab-Scania Holdings
Order bookings amounted to SEK 12,300 {23, 300) m. morderhacklogardmendofdte
period was SEK 30,200 (30,100) m.
The income after financial items of the busmess areas amounted to SE.K 5811, 172) m.
Demand for Saab-Scania’s principal products is expected to remain weak, because of which -
it is anticipated thar Saab-Scania’s business areas will. report sngmﬁmnrly lower income for
1993 than in the preceding year.

Group amounted vo SEK 13,000 {13,700) m.

This is a summary of Investor’s six month ingerim I55?‘"-’“ 1993, The complele reporT can . .
be obtained from Investor AB, $-103 32 Stockholm, Sweden, qelepm +46-8-614 20 00.
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS

China to impose freeze on
corporate bond issuance

By Tany Walker in Beijing

CHINA will place a freeze on
enterprises issuing bonds in
the latter part of this vear in
an effort to cwrb a bond-issuing
spree that has raised concerns
about the ecirculation of bil-
lions of yvuan of worthless
paper. .

The English-language Busi-
ness \Weekly reported at the
weekend that the People’s
Bank of China, China’s central
bank, and the State Planning
Commission, were scrutinising
all applications for new bond
issues.

The paper gquoted Mr Lu Pan-
sheng, a central bank official,
as saying that bond issues that
have not already been
approved will be stopped.

Companies seeking working
capital through bond issues
will be asked to apply for
bank loans. the official
said.

Some Yn20bn ($3.45bn) of
corporate bond issues had been
planned for this year, but wor-
ries about the ability of

enterprises to service their
commitments. and concerns
about bonds draining money
from the banking system,
have prompted the latest
measures.

Steps to curb unrestrained
bond issues by enterprises
seeking funds to expand their
activities are part of a wide-
spread crackdown by the Chi-
nese authorities on a financial
sector that had mushroomed
out of control.

China's efforts to cool its
overheating economy include a
squeeze on credit, a2 demand
that banks recall billions of
yuzan in loans for speculative
ventures such as property, and
a strengthening of control over
the countries Hedgling capital
markets.

Mr Zhu Rongji. China's
senior vice-premier in charge
of the economy, was appointed
last month to head the central
bank He wasted little time in
installing a new team of dep-
uty governors to assist him in
unravelling China's financial
morass.

Regulations issued earlier
this month were also aimed at
clamping down on the bond
issulng binge. These included
the requirement that enter-
prises not be permitted to issue
bonds unless they had been
profitable for the last three

years.

Proceeds [rom the issuing of

corpurate bonds could not be
spent on real estate specula-
tion, securities, futures
trading, or other risky invest-
ments that are not related to
the enterprise’s central busi-
nEsS.
Companies which float bonds
without approval or provide an
interest rate higher than the
one set by the central bank
will be severely punished, the
report said.

No mention was made of
China’s capital raising
abroad. China has embarked
on a fairly ambitious
programme of international
bond issues. These are almost
certain to be coming
under careful central bank
scrutiny.

Australian coal
producer’s
profits up 23%
By Bruce Jacques i1 Sydney

COAL and Allied Industries.
the Apstralian coal producer.
has increased net profits for
the year to June by 23 per cent
to A$59.7m (US$40.4m).

The result was achieved on a
T per cent improvement in rev-
enue to A$657.4m. The com-
pany is stepping up its divi-
dend from 60 cents to 70 cents
a share.

Coal production rose margin-
ally from Llm to 11.1m tonnes,
but sales rose strongly from
1L1m to 11.9m tonnes.

Reviews of the underground
operations led to significant
reductions in employee num-
bers during the year. The
beard is making a provision of
A$35.1m before tax for diminu-
tion in the value of the assets.

That provision led to a net
A%28.4m abnormal loss but this
was offset by a A§7.6m tax

By Karen Zagor in New York

SHARES in Varity, the US
automotive, farm and indus-
trial equipment maker,
reached a 53-week high yester-
day after the company posted
better-than-expected second-
quarter earnings.

In the latest quarter. it took
a one-time charge of $1.7m, or 5
cents a share, which left net
income at $14.4m, or 29 cents.
In the same period of 1992, Var-
ity had net income of $141m,
ar 37 cents. Sales in the three
months dropped to $880.9m
from $891.4m, reflecting the
disposal of several businesses.

Stripping out one-time
charges, taxes and earnings of
associated companies, Varity
earned $15.4m in the 1993 quar-
ter against §$17.6m a vear ear-
lier. The shares rose $% to
$36% at mid-session.

Mr Victor Rice. chairman

Varity surprises with
$14m net for quarter

expense by 73 per cent in the
second quarter, reflecting the
restructuring and financing
achions. The company’s consol-
idated debt is $1bo lower than
last year.

Kelsey-Hayes, the automo-
tive components business, had
operating imcome of $i%m on
sales of $256m. On a pro forma
basis, eamnings were $I3m on
gales of $228m in the 1992
period. The company atiri-
buted the rise to higher mar-
gins due to improved operating
cfficiencies.

Massey Ferguson, the farm
equipment unit, had operating
income of $4m on sales of
$239m. On a pro forma basis, it
earned $im on sales of $383m
last year. Although Massey's
main European market has
been weak this wear. it expects
the business to remain profit-
able in 19493,

The UK-based Perkin's

Playmates
hit by fall
in Ninja
Turtle sales

By Simon Davies
in Hong Kong

PLAYMATES, the Hong Kong
toy manufacturer which pro-
duces the Teenage Mutant
Ninja Tuortles, yesterdaey
annonnced a farther decline in
earnings. First-half 1993 pet
profits fell 16.5 per cent, to
HE$146.6m (US$18.9m).

The interim dividend is
being cut from 7 cents a share
to 6 cents.

At the peak of Turtle sales
in 1991, the company posied
six-month profits of HE$409m.
However, the product's
popularity has waned and the
company has failed to find
an alternative soarce of
income.

Tuornover fell to HES600.6m
from HEK$645.5m in 1992,
despite the success of the
group's Star Trek product
line.

In addition, associate contri-
butions swupg lo a BX312.6m
loss, due to & negative contri-
butior from the 37.5 per cent-
owned Ideal Loisits of France.
The French toy group is expec-
ted to turn in 2 profit in the
carrent half-year.

Like many other Hong Eong
manunfactorers, Playmates has
turned to property develop-
meat in an atteropt to make up
for dwindling profits from its
toy core business.

Director Mr Edmuond Ip said

the company's “objective is to
establish itself as a quality
developer concenirating
initially on smaller sites
in carefully selecied Ioca-
tions".
@ SBouth China Morning Post,
the News Corporation subsid-
iary which publishes Hong
Kong's ieading English lan-
guage newspaper, reports a
net profit of HE$S494m for the
vear ended June, down 7 per
cent.

The fall was primarily the
result of the full utilisation of
tax losses during 1992. The
figures were also adversely
affected by the recent
purchase of Wah Eln Yal
Po, a Chinese language news-

paper.
The dividend is being held at

Dutch toughen bourse reforms

Ronald van de Krol looks at efforts to return tradi

HE popularity of Dutch

shares among foreign

investors is proving to
be a curse as waell as a blessing
for the Amsterdam stock
exchange,

Strong foreign demand for
the likes of Royal Dutech, Phil-
ips and Heil_mken means an
alarmingly high percentage of
trading in Dutch blue chips is
now conducted abroad -
mainly on London's Stock
Exchange Automated Quota-
tion (Seaq) system - rather
than in Amsterdam itself.

For years, Amsterdam has
tried to ward off London's
attractions by undertaking
gradual reforms, such as abol-
ishing stamp duty, encourag-
ing direct bloc trading between
banks, and auntomating the
fow of orders onto the bourse
floor.

However, these measures
have had such little impact
that the Amsterdam stock
exchanpe is now gearing up to
push through more radical
reforms early next year.

According to Baron Boudew-
ijn van Ittersum, the bouarse's
i the difference
between the earlier reforms
and those scheduled for next
¥ear is that “this time we are
going to tackle the very core of
the trading system ijtself”.

Until now, a central role on
the Amsterdam exchange has
been reserved for hoeklieden,
or stock jobbers, who bring
together supply and demand
by setting prices in the stocks
in which they specialise. Often
under-capitalised, and fre-
quently criticised for their
inability to take large posi-
tions, the “hoekmen” are the
linchpins of a bourse which
traces its history nearly 400
vears to the issue of shares by
the Dutch East India Company.

Under the proposed reforms.
the 23 “hoekmen” firms will
go, to be replaced by no more

Baron van Itiersum: banks, brokers committed to new systom

than 10 market “specialist”
firms. At the same time, the
market will be divided into
retall and wholesale segments.
in anocther departure, foreign
brokers will be able to take
part in the screen-based whole-
sale market without being
present in Amsterdam.

Seven foreign-based houses
have already takem out special
membership of the exchange to
participate in a new inter-pro-
fesgional trading system for
Dutch government bonds.

The retail market will
remain the domain of the spe-
cialists. The wholesale market
will be based around Asset
{Amsterdam Stock Exchange
Trading System) screens,
Amsterdam’s answer to Seaq.
Completing the new look will
be Aida, an Inter-professional
dealing system modeled on
Frankfurt's [bes.

structure we'll have will be
stronger than the one London
has at the moment, hecause
they lack a retail side and the
role of the specialist,” Mr van
Ittersum says.

The retail and wholesale
gides of trading on the Dutch
bourse will be linked Special-
ists will have to quofe firm
prices, a stipulation designed

5ays.

A crucial test of the new con-
sensus in Amsterdam will
come in the autumn, when a
committee of “wise men” is
due to make recommendations
on buying out the bourse's
hoekmen, some of whom will

ng to Amsterdam

1952. Before them. any talk of
doing away with the hoeliman
was almost taboo. But
MeRinsey's survey of n
‘showed that 40 per cent of trad-
ing in Dutch shares had leaked
abroad. chiefly to London The
situation in Dutch bonds was
even bleaker, with just 32 per
cent traded at home, _though
this came as {ittle surprise.

statistic was that just 33 per
cent of “bloc” trades in Dutch
zhares, worth more than F11im
($525,000). was mnduc.ted in
Amsterdam in 1881, against 88
t in 1988

muccfnnnse; also showed that
investors, including Dutch
ones, were unhappy with
Dutch banks and brokerages,
complaining of uncompetitive
rates and an aversion to taking
risks in the market. This
accounted for the trend
towards seeldng the services of
foreign brokers, who in tum
were more likely to use Seaq
than .

Mr van Ittersum said Dutch
banks and brokers had now
committed themselves to
playing an active part in the
new system. They will, in any
case, “need to stick their necks
ont” more if they want to con-
tinue to create a pnmary mar-
ket for the larger, internation-
ally-orientated Dutch
companies and to serve the
Netherlands" powerful institu-
tional investors, he said.

He noted that of all Europe’s
bourses, Amsterdam was Phe
most exposed to competition
from London. With a small

be transformed into bettercap- home market and a preponder-
italised specialists. . apee of international compa-
Job losses among the 200- njes, it relies an foreign buying

strong staff are inevitable.

Members will have to approve

the plan before the reforms can
ahead.

go . )

McKinsey, the consultancy
group, published a report on
trading in Dutch shares in late

of shares and, particularly, of

Because of its greater vulner-
abflity, it is also “the first
bourse on the continent that is
ready to put a strategy visa-vis
London into practice™, he said.

credit. Depreciation took | and chief executive, said the engines business turned in flat
AS5L5nL against ASH.dm. company had cut its inberest earnings of $llm. 30 cents a share.
This announcemeni appears s a matter of record only. Augast, 1993
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TURKISH GRAIN BOARD

U.S.$ 75,000,000

TWO YEAR FACILITY

Graranteed by

THE REPUBLIC OF TURKEY

Underwriters and Lead Managers
ABC Interational Bank PLC, Paris Branch
The Dai-lchi Kangyo Bank, Limited
The Sakura Bank, Limited
Banque Internationale de Commerce
DG BANK Deutsche Genossenschafisbank

Co-Lead Managers
Bank of Seoul - The Mitsubishi Trust and Banking Corporation

Managers

Bani: Austria Aktiengesellschafl - Banque ¢t Caisse d"Epurgne de I'E1al. Luxembourg
The Commercial Bank of Korea, Limited, Singapore Branch - Hua Nan Comamercial Bank Lid., Offshare
Banking Branch Taipei Taiwan R.O.C. - Moscow Naradny Bank Limited - The Hokuetsu Bank. Lid.

Funds provided by

ABC International Bunk PLC, Paris Branch - The Dai-lchi Rangyo Bank. Limited - The Sakura Bank. Limite=d
Banque Inlemausnale de Commerve - DG BANK Deutsche Genuwssenschafisbunk - Bunk of Seoul

The Miusubishi Trust and Banking Corporation - Bank Austria Aktiengesellschalt

Banque ¢t Coisse &' Epangne de I'ELit, Lusembourg - The Commeraial Bank of Korea, Limited, Singapore Branch

Hua Nan Commercial Bunk Lid.. Offshore Banking Branch Taipet Taiwan R.O.C.

Moscuw Naradny Bank Limited - The Hokuetsu Bank. Lid - Caixa Genzl de Deposilos

Frankfun Bukarcst Bank AG - Iran Overseas invesiment Bank Limited

Munte Dei Paschi N Siena. Frankfurt am Main Branch - The Daisan Bank, Lid - The Shinwa Bank. Lid
Unnzd Taiwan Bank, 5. A. - Salzburger Sparkasse Baok AG. Salzburg. Ausind - Park Avenue Bank H.A.
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EXECUTIGN OMLY-NTRODUCTORY OFFER.
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All of thase securities having heen soid, ﬁ'sanmmmemappearsasamaﬂero!remrdm

~

First Manhattan Co.

-

Rauscher Pierce Refsnes, Inc.
Southwest Securities, Inc.  Stephens Inc Tu@ A“nthony Wheat First Butcher. & _SiIl'g_Er .

Brean Murray, Foster Securities Inc.

Pennsylvania Merchant Group Lid

The Robinson-Humphrey Company, Inc.

Equitable Securities Corporation
C.L. King & Associates, nc. '

Wi.lllam K. Woodruff & C‘mj‘PaﬂY

s

Parker/Huntey
Incorparated

Mew ssua August 1893
6,960,000 Shares .
. . go - .
Triangle Pacific Corp. :
Common Stock
1,392,000 Shares : --
The above shares wera offered outside the Unitex States and Canata by the undsrsigned, Do
Donaldson, Lufkin & Jenrette Merxill Lynch Intemnational Limited -" )
Securities Corporation ) : Tt
Cazenove & Co. Daiwa Europe Limited :
Kleinwort B imited . . N M Rothschild & Sons Limited o
einwort Benson Limi Paribas Capital Markets - Smith New Court Securities Limited
Swiss Bank Corporation 5.G.Warburg Securities T
: d
5,568,000 Shares P
The above shares were offered in the United Siates and Canada by the undersigned. -
Donaldson, Lufkin & Jenrette Merrill Lynch & Co. o
Securities Corporation WL
Bear, Stearns & Co. Inc. The First Boston Corporation . . Alex. Brown & Sons .. ; :
: A ; :
BT Securities Corporation Dillon, Read & Co. Inc. A.G. Edwards & Sons, Inc. R
Goldman, Sachs & Co. Hainbrecht & Quist Kidder, Peabody & Co. o
. incorporated Incocporated ki T
Lazard Fréres & Co. Lehman Brothers Montgomery Securities -J.P. Morgan Securities Inc. : =
Morgan Stanley & Co. PaineWebber Incorporated ~ Paribas Capital Markets .o
Prudential Securities Incorporated Robertson, Stephens & Company : w,
Salomon Brothers Inc _ Smith Barney Shearson Inc. " i
Werthei . ; ¥ )
ertheurln Schr&der & Co Dean Witter Reynolds Inc.
Advest, Inc. Allenln&;:wggﬁpany 5 Arnhold and S. BleiChTDe_den Inc. !:- ‘ _'; . -.
Robert mplz:gd & Co. William Blair & Company . J. C. Bradford & Co. i
Daul: Bosw:dorth First Southwest Company Interstatg{]ohnson Lane : .
Janney Montgomery Scott Inc. C.J. Lawrence Inc. Legg Mason Wood Walker 3 o
Incotporated -
Mabon Securities Corp. Morgan Keegan & Company, Inc. . Neuberger & Berman ; ' T
Piper Jaffray Inc. The Principal/Eppler, Guerin & Turner, Inc. Ragen MacKenzie a0 .
Incorpovated :
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INTERNATIONAL CAPITAL MARKETS

Europe stands back ahead of German rate decision

By Peter John in London and
Patrick Harverson In New York

EURQPEAN government bond
markets were yesterday caught
in the thrall of the German
rate cut debate and held fast
:\:de:}d of the first signals due

GOVERNMENT
BONDS

Many economists expect a
quarter-point reduction in the
all-important German discount
rate to 6.25 per cent, which
cottld allow France to lower its
6.75 per cent intervention rate,
It would also give other EC
members, particularly Bel-
gium, a chance to ease further.

However, hich money supply
figures last week cast a
shadow over the leeway that
the members of the Bundes-
bank Council will have when
they retum from their summer
break for Thursday's meeting.

Analysis are walting keenly
to see whether Germany’s repo
auction on Wednesday will be
fixed at 6.8 per cent or vari-
able. If the latter, the repo
could rise slightly. increasing
the gap with the discount rate.

The first regional inflation
figure is also expected today
and could provide an opportu-
nity for easing If it points to a
natlonal figure of less than 3

per cent on a three-month ann-

ualised basis. German govern-
ment bond futures on Liffe
rose 9 basis points to 97.07.

N FRENCH debt prices marked

time despite the suspension of

the emergency 24-hour lending
facllity set up to counter the
wave of franc selling that led
to the breadening of the ERM
bands at the beginning of the
month.

The standard fiveday to 10-
day lending rate remained at a
punishingly high 10 per cent
but is expected to fall to the
final 24-hour level of 7.75 per
cent shortly. French 10-year
futures closed two basis points
firmer at 122.16. However, the
balance of strength was on the
shorter end of the yield curve
which is more sensitive to
interest rate cuts.

W IN the UK, gilts were lirm at
the long end, but the sustained
rally of recent weeks appeared
to lose some impetus.

With no significant demestic
data or political factors to con-
centrate on, dealers waited to
see what would happen in Ger-
many. Long gilt futures were
up & at 112! by the close but
the support was not there and
turnover was just over a paltry
14,500 contracts.

N HIGH-yielding markets were
enlivened by a rate cut and

FT FIXED INTEREST INDICES
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encouraging inflation data.
Spanish Bonos futures lifted
more than haif a point to 97.59
after the central bank
announced a one-point reduc-
tion 1n its intervention

rate,

Although not significant in
itself economists said the cut
heralded an easing in the repo
today from its present 10.57 per
cent.

In Italy, government bonds
responded to the latest con-
sumer prices data that repre-
sented encouraging year-on-
year inflation of 44 per cent,
unchanged from the official
July figure. They also bounced
from a sharp technically
inspired fall late last week.
[talian bond futures on Liffe
lifted half a poini to around
11144,

Pertuguese bonds, especially
long maturities, clesed higher
on strong demand from local
investors who foresaw foreign

buying later as interest rates
fall.

N DANISH bonds reacted to a
half-point cut in the central
bank's 14-day certificate of
deposit rate to 10.5 per cent —
the first since early August’s
ERM changes.

Short-term bonds lifbed with
8.25 per cent two-year paper
rising 0.25 point to 104.75. But
the cut failed to impact on lon-
ger-term paper ~ the key 8 per
cent Danish state bond due
2003 closed five basis points
lower at 103.87 on profit-taking.

W US TREASURY prices eased
slightly yesterd:w morning in
istless trading.

By midday, ‘the benchmark
30-year government bond was
down & at 1003. yvielding 6217
per cent. At the short end of
the market, the two-year note
was down & at 100§, to yield
3.927 per cent.
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Trading was extremely quiet
in the morning, primarily
because this ls the most popu-
lar week on Wall Street for hol-
idays. In the absence of fresh
economic news, attention was
focused on upcoming supply,
although there were reports of
continued buying of bonds
from overseas investors.

On the supply fromt, the
Treasury is due fo auction
$16bn of two-year notes today,
followed by $ilbn cf five-year
notes tomorrow. Traders sald
that the short-end of the mar-
ket eased yesterday In antici-

pation of the two acctions.

& Lazards, Barclays and James
Capel have wan: the mandate
to lead manage a $100m Euro
cnnverlible issue for Shipping
and Investment
Corporation of India, writes R.
C. Murthy in

Bombay.
Essar Cujarat Doated a Euro.

convertible with put option,
which attracted investors.

Shipping Credit iz expected |

to allow a similar put
option. fo its Euro converfible
scheduled for launch -in

By Tracy Gorrlgm ]
GUINNESS MAHON the UK

‘Guy . Burgun, who previcusly
ranLeu aud will be
hyIOfmmerLenlnd—

LwSemn'iﬁes.parto{the
Bank Leu group which is -
majority-owned. by CS Holding,
"was closed dowm at the end”
of July and .its activities
with- Swiss Volks-
bank's Lopdon operation to
ﬂomSwIssYMSemﬂ-

'I'he-mwaspntofn

E

¢S Holding, -
patiy of the financial group
built around Credit’ Solsse;
wmmmvm

Y L

Gumness Mahon
to form specmllst
bond—brokmg unit

_for §Fr1.6hn (S‘.Oﬁbnliuan

" agreed, takeover in Marcl
Mr Potter said the

merchant bank owned by the 'mtdtheﬁme&mmcmm

Bank of Yokohama, is setting - ‘of the business

up a capital mariteds operation - greater balance, &s-the eom:-
which will specialise in brok- -pany wa._s_curre.nﬂrnmqiy
ngbonde.. -~ - . - - . . equity-oriemtated 't ite
45 major capability i the - stockbroking and. corporate
fixed income sector’'is scme-

for o
.mmdﬂﬂmmm

somehme"saldlﬂrnavldi'ot
ter, chairman and chief execu- ‘ence in the sterling market. We -
tive of Guinness Mahon. - have been suceessiul ag .an

. agency-broking In gilts.”- -

“However, the fiemt “will mot
atfonmt to compete for Borg-.
- bond. underwriting ' business,
“*Pha barriers forentry into the
nmmmrketmhohm
he.said. -

= The new tnit, which starts
tndmson Séptember 1,
concentrate on broking less .
. Hiquid Exrobonds and Structuy.
tzmmu-am L

. ‘Bapk of Yokohama, Japun's

E

FINANCIAL TIMES TUESDAY AUGUST 24 1993

Sy

.‘__.

'y

Guinness Mahon Capital aaencybrokerlnaqumeg.“.ff'
Markets will be headed by Mr - wmlonkntthepomibimya-_

heavy-losses on leasing, prop-
erwandmmmacial_ bﬂmdm-

JP Morgan pulls

By Artonia Sharpe

J. P. MORGAN, the US banking
group. brought off a consider-
able coup yesterday when it
arranged the first I15-year bond
offering in the D-Mark sector.

INTERNATIONAL
BONDS

So¢ far. foreien banks have
had only limited success in
winning mandates in this
important sector of the inter-
patioomal bond market. For
vears it has been dominated by
German banks., Deutsche and
Dresdner in particular.

Mr Maarten van Eden. head
of J.P.Morzan's syndicate
desk in London. said that
vields on 15-year Dutch and
French government bonds
ware used as a 2uide when pri-

LEB Baden Wirttemberg
Finance, because a German
government bond of that matu-
rity does not exist.

The vyield differentials
bebtween 10-year French, Ger-
man and Dutch government
bonds were also taken into
accoutntt.

The caleulations resulted in
a theoretical 15-year bund yield
of 6.70 per cent, in line with
the yield on French govern-
ment bonds and 15 basis points
above the yield on Duich gov-
ernment bonds. This compares
with a yield of around 6.80 per
cent on 153-year Garman domes-
tic bonds.

LKB's bonds, which cairy a
coupon of 6': per eent, were
priced to yield .69 per cent, or
36 basis points ahove the 6%
per cent bund of July 2003.
When they were [reed to trade,
the spread narrowed slightly.

off first 15-year D-Mark offering

ageressive gince it prices this
issue where you would expect
to see the bund,” Mr van Edeu
said. However, he felt that the
pricing of the bonds was just-
fied by strong investor demand
for long-dated paper. the
issuer’s triple A rating and
closeness to German state risk,
and the fact that there were
no comparable issues outstand-

Syndicate managers involved
in the deal said that they
expected further 15-year
D-Mark offerings to emerge
now that a precedent had been
set.

They reported sood demand
for such offerings from pension
funds and insurance compa-
nies which have to match lia-
bilities of a similar maturity.
They said that the most obvi-
ous borrowers at this area of
the yield curve were sover-

NEW INTERNATIONAL BOND ISSUES

Amount Coupon Prica Mataily Fees Spread  Book ramner-
Sorrowsr m % % bp .
US DOLLARS
Cie Financiére de CICE 150 ] 89.5R Sep.1253 0O2R - Marll Lynch Ind.
Lehman Bmthers Halding: 10bn ] 100R Fol1996 undiscl. - Lahman Brothers [nil. .
D-MARKS
LKB Baden Winrttemberg Fin 1bn 6.5 98.25R Sep.2008 MR mm—mpmm
LE Schieswig-Halstan 2% 8625 9925 Sep.2003 Lahoen Brothers Bankhaus
Kasar Kogyo Co.(cxd 43 1.875 100 Sep. 1997 2.35 - Daiwa Elupa Deutach)
FRENCH FRANCS .
Banque Navonale de Paris 1bn 65 9A576R Sep2003 0.375R mp&mm‘mum
GUILDERS .
ING Bank{d) 200 T 101,95 Sap 2008 10 - ING Bank

ﬁmmmmmmmmmmmmhm@d“iw
rate nots. R fxed re-offer price; fass are

Illeql'q'm
FIE00m.

shown at

opportunities wounld limit their

scope,

Lehman Brothers also stole
the German banks' thunder
yesterday when it arranged a
10-vear bond issue for LB

Demand was such that the
issue was increased by DM50m
to DM200m. The issuer has an
option to change the status of
the bends from senior to subor-
dinated debt.

for itself, The notes, which pay
interest of 40 basis poinis
above three-month Libor,

ayms-p- .
FOREIGN & - Golomal
“one of, the first

F&C to lalmch Indla-flmd
for mid-sized companies

hmdmanw said.t.hel’tmd
provided an opportumity to
mhhﬂhsmﬁm

d " e LY L fromy Septamber § 0 October 1. - - funds which were administered
cing the DMlbn offering for You can argue that this is eigns, but that the lack of swap  Schleswig-Holstein. Lehman Brothers was also attracted demand from Asia. Mr Senjit Tainkder, hadice’s -
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COMPANY NEWS: UK AND IRELAND

Rea and UBS in Lloyd’s venture

By Richard Lapper

REA BROTHERS, the small
independent merchant bank,
and UBS, a subsidiary of the
Union Bank of Switzerland, are
joining forces to explore new
investment opportunities at
the Lioyd's of London insur-
ance market.

A pathfinder prospectus for a
£35m investment trust backed
by the twe groups and supply-
iog capital to a range of
Lloyd's svndicates could be
issved in early October.

The two groups aim to list
Finsbury Undetrwriting Invest-
nEx:cnt Trust on the Stock

A final decision to go ahead
is dependent on the publica-
tion of a detajled rule book

governing the operation of
“incorporated Names” hy
Lloyd’s early next month.

Approval by existing Lioyd's
Names, the individuzls whose
assets curreptly supply the
market's capital base, will also
be required. Names are due to
meet on October 20 to vote on
the market’s initiative to
attract corporate capital.

“We are fairly confident that
if rules are promulgated we
ean mave zhead as we plan lo,
But there are no guarantees.”
said Mr David Lyons, a direc-
tor of Rea Brothers.

in particular, Lloyd's will
need to reassure investors that
they will not be liable for lia-
bilities arising from old insur-
ance policies underwritten
before 1986. Lloyd's announced

in April that it will transfer all
such lizbilities to a new com-
pany, establishing a ring fence
to protect new investors.

“There must be absolute con-
fidence that people will not be
funding past losses. The ring
fence must work,” explained
Mr Lyomns.

Rea Broithers and UBS will
work with Wren Underwriting
Agencies and Finsbury Asset
Management.

Investments of some £35m
will allow Lioyd's syndicates to
accept up to some £60m in pre-
mium income, making the
scheme less ambitious than
some others currently being
considered by a range of US
and UK banks and finance
houses.

BZIW and Sedgwick Lloyd's

Underwriting Agents are work-
ing on a schema to raise at
least £100m to form a aew
investment company, while
James Capel and Samuel Mont-
agu are involved in a separaie
scheme which could raise up to
£250m. .

Kleinwort Benson is umder-
stood to be examining the for-
mation of an investment trust
which support syndicates man-
aged by Sturge Holdings. Salo-
mon Brothers, JP Morgan, SG
Warburg, Phoenix Securities
and Chase Manhattan are
among other companies
involved in Lloyd's corporate
capital initiatives.

Lloyd's hopes Lo raise at
least £500m in corporate capi-
tal boosting capacity at the
market in 1994 by £lbn,

Inclemency
corks future
for HWC

By Petar Pearse

Hail and blight now be
added to over-expansion, crip-
pling debt and management
incompetence on the list of
main causes behind the col-
lapse of UK companies.

The Hungerford Wine Com-
pany has entered volantary
ligoidation, in large part
because the harvests of 1951
and 1982 were rendered dises-
trous by heaven-semt afflic-
tions, ascording to Mrs Shirley
Jackson, provisional liquida-
tor from Beghie Nortom, the
insoivency practitioner.

She said that HWC's cash-
flow had been hit by the lack
of product to sell, and this was
in spite of no lack of custom-
ers in the fine wine market.

HWC specialised in the top
sector of the fine wine market
and especially in the Bordeanx
én primeur trade, selfing to
private consumers and collec-
tors. It has wine Jaid down in
bonded warehouses for more
than 1,500 customers.

Mr Nick Davies, owner and
managing director, had
explored ail potential routes fo
reconstruction, she said, bul
pone had borne fruit. His main
concern now was to ensare
that clients conld take deliv-
ety of their wines, perhaps on
payment of a levy for storage
and transpertation.

Mrs Jackson herself is aller-
gic to wine.

By Peter Pearse

HOLMES PROTECTION, the
US security group quoted in
the UK, suffered a sethack to
its recovery in the six months
to June 30, when pre-tax prof-
its fell from $1.47m to $133,000
(£89,000).

Mr Richard Hickson, chief
executive since Mr Eric Kohn
resigned in May, said the reor-
ganisation of the group had
involved the “clean-up of both
its balance sheet and its
operations™.

The former — it had been

to clear the $73m of
debt built up in the acquisitive
1980s and had resulted in the
note-holding hanks now con-
trolling 53 per cent of Holmes'
equilty - had been achieved, he

said, though it had izken lon-
ger than anticipated. This in
twn delayed the progress of
the latter, which is now only
two thirds complete.

Mr Hickson said that both he
and Mr Kohn had been cau-
tious not to repeat Holmes® old
mistakes, Therefore theve had
been & delay in the intended
programme of acquisition of
subscriber monitoring con-
tracts. The rate of subscriber
cancellations had fallen 79 per
cent year-on-year in the [irst
half, and was the lowest siice
1986.

Group turnover slipped to
$27m ($28.3m), of which moni-
toring and service of alarm
systems caontributed $20.6m
{$21.5m). Net operaling costs
rose to $13.6m ($12.4m). Mr

Holmes recovery hits setback
with tumble to $133,000

Hickson said that Holmes had
been spending “general and
administration™ money on its
European strategy, with little
to show for it. While Holmes
Protection in the UK was still
operating, activities on the
Continent have now been
delayed.

Inferest costs rose to $262,000
($195.000) as debt rose to $5m
{$1.5m) at the period-end.
Holmes was forced to borrow
from its bank when in March it
had to cancel a share placing.
after an investor, thought to be
Faisal Finance (Switzerland),
failed to honour its agreement
to pay for Lm shares. Legal
proceedings continue in Swit-
zerland.

Earnings were 0.1 cents (3.3
cents) per share.

By David Blackwell

HIBERNIAN Group, the
Dublin-based insurance and
finapcial services company,
reported a 2.3 per cent increase
in first-hall pre-tax profits from
1£3.65m to I£3.85m (£3.23m).

Increased underwriting
losses of 1£2.46m (1€6.35m) were
more than offset by a rise in
investment income to IE17.3m,
up from IE14.7m.

Mr Cecil Hayes. general man-
ager [inance, described the

result as “very satisfactory,”
pointing out that in the 1930
and 1991 first halves under-
writing losses were I£13.5m
and [£11.1m respectively. Last
year's first half bad been

Investments boost Hibernian to 1£8.9m

the early part of the year
before devalyation, and the
rise in the equity and bond
markets since.

Life profits were [£53,000
(1£313,000), reflecting the devel-

GA plays
down US
asbestosis
claims

By Richard Lapper
GENERAL ACCIDENT, the

court judement earlier this
month.

Fears that GA’s exposure to
the claims, which arise from
nnderwriting operations in
Australia, weakened the com-
pany’s share price yesterday,
leading to a Sp falil on the day
to 687p.

The ciaims concern public
{iability policies bought by
CSR, the Australian bailding

exported by a CSR suhsidiary,
Midalco. at the Witienoom
asbestos mine in Australia.

The insurance policies In
question were written between
1955 and- 1978. In the latest
stage of a complex and long-
running liability suit a Missis-
sippi court mied against CSR
on August 5. was ordered
to pay damages of $2m (£1.3m)
to four plaintiffs.

GA said yesterday that the
risks were reinsured, that K
was fally reserved and that
the claims were “irrelevant in
the context of GA’s current
level of business.”

GA Is also in litigation with
CSR on these matters and a
result was unlikely to be
reached for “several years”.

Cowies realise
£5.24dm from
share disposal

8ir Tom Cowie, who is
stepping down at the end of
the year as chairman of T
Cowie, the motor dealer and
bus and coach opetator he
founded, has sold part of his
holding In the company.

Guinness Peat .sho_w_s_ |
sharp increase to £6.75m

By Deavid BlackweR

GUINNESS PEAT Group, the
UK investment vehicle of New
Zealand entreprepecr Sir Ron
Brierley which took over
Brown Shipley Heldings in

March, repoerted a sharp rise in
gfm—taxpmﬁtsfortheﬁrsthalf
1993,

Profits came to £6.75m, com-
pared with £3.15m for the nine
month period ended June 1992,
when the company changed is
year end,

GPG attributed the rise to a
good performance from its
main asset, Tyndall Australia,
the life assurance and fund
managament combpany in
which it has a 56 per cent
stake. In addition the group
cited the nnwinding of its joint
venture with Brierley Invest-
ments in Rossington, owner of
the majority of Australian Con-
golidated Investment, which
has oil and brewing interests.

Turnover v;fas th:teady at
£13m, in spite difference
in accounting periods. Hiterest
payahle .fell to £322,000
{2701,000).

The acquisition of

Brown Shipley has
proved ‘very - -

complementary to
GPG’s UK -
operations’

GPG paid £5.6m for Brown
Shipley Holdings, the invest-
ment and broKing buosiness
arm of the UK merchant bank.
Vesterday the group said
the acquisition had proved
“yery complementary to
GPG's UK operations.” It
contributed £280,0600 after-
tax in the last twe months

of the tatest pericd. N
. Mr Blake Nizon, GPG direc-
tar, said the parchase of Brownt
Shipley was “ s::tofthme
expect to do quite regularly
the DK™ mwould
Jooking: companies that
would respond to its skiils.
Last .November = GPG
regained its stock market list-
ing after 'a suspension Iasting

gEs
Tasg

back. “It died us up in huge
amounts of non-productive
work. Mow we can focus oo the
‘basic business.” -

Barnings per share were
0.86p (D.71p} after payment of
minority . interests of £lm

(£561,000)- .
The shaves closed yesterday
at 28%p, up 2p on the day.

EC ruling
Ladbroke

By David Gardner in Brussels

LADBROKE, the hotels, racing
and property group, has suf-
fered a setback in iis longtun-
ning attempts to penetrate the
French market for betting on
horse racing, the second lang-
est in Burope after the UK
The European Commission
has turned down its corplaint
that Pari Mutuel Urbain,
France’s monopoly tote opera-
tion rules by refusing to supply
Tiercé Ladbroke, its Belgian
subsidiary, with audio-visual
images of French horge races.
Tiercé Ladbroke is the lead-
ing bookmaker in Belgium,
where its operations along the
French border have indirect

against
in France

access to France's horse rae-
ing.
Ladbroke claimed discrimi-

within Belgium, the EC said.
“The sttuation would be differ-
ent if [it] decided to give
licenses to certain bookmakers
[in Belgium] while refusing
them to others”

DIVIDENDS ANNOUNCED -

BTR awarded
£55m aircraft
parts contract

CHARTER CONSQLIDATED P.L.C.

RECOMMENDED PROPOSALS FOR
THE REALISATION OF MINORCO'S
SHAREHOLDING AND THE
INTRODUCTION OF A NEW HOLDING
COMPANY, CHARTER pic

Charter Consolidated P.L.C. ("Charter”) announces lhat the Scheme of
Arrangement which realises Minorco's shareholding in Gharter and
establishes Charter plc as a new holding company became effective on 23rd
August, 1993, Dealings in the lolly-paid ordinary shares of Charter plc
commenced the moming of 23rd August, 1993 on The International Stock
Exchange of the United Kingdom and the Republic of lreland Limited and

The Johannesburg Stock Exchange.

Gertificates for Charter shares have ceased o be of any valus and
certificales for the new ordinary shares in Charter plc will ba posted on
Tuesday, 31st August, 1993. Holders registered on the South African
remster will De required to defiver up their existing Charter share certificates
prior to the posting to them of certificates for the new ordinary shares
issued by Charter plc. Pending the despatch of share certiffcates, iransfers
of the new ordinary shares will be certified against the register.

The new share warrants tp bearer {'share warranis”) of Charter pic have

delivered.

L

been allatted lo 2 trustes appointed by Chartar ple and ars being held for the
benefit of the holders of the Charter share warrants. New share warrants will
be availabde for collection from Tuesday, 31st August, 1993 and holders of
Charter share warrants will be required to dejiver their warrants {togethsr
with all remaining coupons, save for coupon numbered 57 which must be
reftained ta collect the final dividend of Charter for the financial year ended
31st March, 1993) to the bearer racaption office at Barcliys Bank PLC at
168 Fenchurch Street, Londonr ECIP 3HP, or Credit Lyannais, Gentre da
H Valenca, 10/14 Ghemin du Thon, 26000 Valence, France. Within 10 business

days of such delivery, holders will be able to collect new share warranis
representing the number of new ardinary shares to which they are entified
under the Scheme by virtue of the holding of Charter share wamanits so

The final dividend of Charter wilf be paid on 315t August, 1993.

Charter Consolidated P.L.C.
24th August, 1993

by The Law
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FLOATING RATE DEPOSITARY AECEIPTS DUE 1997

3 Trust Carparation ple evidarnsing
entitlement to payment of pringipal and interest on deposits with

Banca Nazionale del Lavoro

vimcorparated us om Tsnruo Ji Credin off Divite Pubblao v the Republicof fralv

. ) L.ondon Branch
Nuotice is hareby given that the Raie of Interast for Coupon Na. 33
has been hxed al 3.5% pa and thal the interast pgyable an the
ralevant nterest Payment Date, November 18,1993 in respect of
:JSSW.OO:! l}nﬂ'lé;;lsgfoalae Heceiplls will be LJS589.44 and
n_respect o . nominal of the Receipts will be
US5%2,236.11. P

18, 1993, London

Byt Ctibank, N.A. lssuer Services). Agent8ank_CITIBANKCED

S —
Us$ 70,000,000

CENTRALSECURED
INVESTMENTS N.V.
Guaranteed Secured

Floating Rate Notes
due 2000

Interest Rate  3.6375% p. &

Interest Parlod 23, 1983
PoBray 2. 1654

Interest Amount due on

February 22, 1994 per

US$ 100,000 USS 1.849.08

s
- -t

Basdin Gamigras o0 Lo
Agent Bark
A —

SEHE

Netice 1o the hodders of

Cotiponr No 7 duc from Aogoese 9, 1993
to Febreary 9, 1992 will be payable
sturting, Fcbruary 9, 1994 at the rale of

2ART5%.
T 222004,
pex [TL 5,000,000 Nominal
TTL 1220.139.
pert TTL. 50,000,000 Nominal
SANPAOLO-LARIANO BANK S.A.
Al

Agenl Bank
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notes due 19497

In accordunce with the
provisions af the nolcs, notice
s hereby given that for the
inleryst pertad 24 Auguse 1943
fo 24 Novemper 1993 the notes
witl cary an interest rips of
3.05% per annum. Intenest
pavable on the relevant
interest puyment doic

24 Noverntnr 1993 will armownt
o USII3. IT per USS10.000
nofe.

Agent: Morgan Guaranty
Trust Company

JPMorgan

Fly JAL and double
vyour mileage credits.

From 1st September to
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COMPANY NEWS: UK

Hodgson confirms thirst for Hoskins

By Philip Rawstomne

MR HOWARD Hodzson, one of
the more flamboyant entrepre-
neurs of the 1980s, yesterday
returned to the London stock
market as the biggest share-
holder and chief executive of
Hosking Brewery, the Leices-
ter-based real ale brewer.

The move, which ends
almost a year of [riction
between the brewer's board
and disgruntled shareholders,
added 20p to the company's
shares when dealing resumed
on the USM after a three-
month suspension. The shares
closed at 76p.

Mr Hodgson sald yesterday:
“I believe Hoskins represenis
an excellent opportunity for us
to expand the business into a
substantial public company
yﬂth“growhm profits and earn-

He heads a new but experi-
enced management team with
Mr James Roe, a former direc-
tor of NM Rothschild, who
becomes non-exectitive chair-
man; Mr Shaun Dowling, chair-
man of Hartstone Group and a
former director of Guinness,

£303,508, or 56p a share, to
acquire a 9.6 per cent stake in
Hosking f[rom the Hoar
brothers who have been run-
ning the company. Other mem-
bers of his team have bought 2
Further 3.4 per cent

Mr Barrie Hoar, the former
chairman, and Mr Robert Hoar,
a director, together with their
Families, have also disposed of
another 9.5 per cent holding
which has been placed with
institutions.

The Hoars, who have twice
faced shareholder moves to
remove them in the past year,
received aboul £715,000 from
the deals which value the com-
pany at £3.14m. The family
retaing a 7 per cent interest.
Mr Barrte Hoar will remain a
non-executive direcfor for the
time being but his brother has
resighed from the

A group of dissident share-
holders which had been chal-
lenging the Hoar brothers’
management of the company
vesterday formally withdrew
their requ.lsltion for an extraor-

dinary meeting.
Mr Hodgson approached the
Hoars a week ago after the col-

the equity.

“James Roe and I spent sev-

eral months putting our tean

and for the
right opportunity,” Mr Hodg-
son said.

The nhew team aims to
increase distribution of Hos-
kins' beers, bullding present
production from 1,300 barrels a
vear to 5,000, but has no ambi-
tions to become a large-scale

pub retailer.

“In view of the narrow base
of its business operations, the
company's best Iong-term
interests may well be served
by developing the business
into complementary areas,” Mr
Hodgson said.

The company plans to
embark on a series of acquisi-
Hons though Mr Hodgson said
g:i targets had yet been idend-

“Our intention is to look for
mature businesses, not start-
ups or twrnrounds, that are
cash generative and in expand-
ing markets. Qur smail head
office - to which we have yet
to recruit a finance director -
would act as a portfolio man-
ager, overseelng a number of

GoingdownwelLHawardHodgm’smmsawHoskins sluu'es

n

the . ontact McCarthy =% and Mr Bill Caldwell, who Ia ' -
. } o . . pse of Hoskins' negotiations profit centres rather than get- rise 20p from their snspension price
Mcturthy Infarmation is your  cital contact McCarthy ) retired last year after 22 years with Swithland Estates, a pri- tng involved in the day-to-day ==
metwark prosaling compebem oo | B 1o S, kit Tk e, | as a partner in Price Water- vate company run by Mr Adam  running of the businesses.” at one time of £100m. preneur of the Year in 1987 but . )
un the compameey and inlstnes that mterest Iriephone. D842 T61444. Pleaac scad wx: derails of McCarth house, are appoi.nted non-exec- Page, former chairman of Mid- Mr Hodgson used similar In the process, he trans- reslgned as chairman of the
pout Fery abas, e barvest and store he infor. | iformuson S, | utive directors. summer Leisure. Swithland acquisitive tactics to build his formed the public image of the company in 1991, selling his b
matm from the worhl™ top 70 husdnew N e Coopers & Lybrand have was proposing to reverse some family firm of funeral direc- undertaker by introducing shares for an estimated £6.5m.
publivatican. Yo 1an o oe qust what you ot [ o AFTIBF | been appointed as the compa- of its theme bar businesses tors, which he bought for stretched Volvo Umousines in Last year. he published a
by company. imlesrry, country o market, Aebdrrm McC rth ny's financial adviser, and Peel into Hoskins — which owns £14,000, into PHEI, the UK's midnight blue and dressing his book about his experiences, =
Hard fact s shistry s, | cla | Hunt as its stockbroker. four pubs as well as a brewery  largest quoted fumeral services  staff in Portland grey livery.  entitled How To Become Dead
Whether you acess it un I ROM, Infomatlﬂl'l Mr Hodgson has paid - inexchange for 41 per cent of company with a capitalisation He was named USM Entre- Rich.
mline e v hand vops, you will Gl i cavy I ey SC!‘V!CES - - :
e - CuMPANY INMHIRMATIUN <
Telephane- L L] N -
E=—==="%"""1 |Cost cutting behind recovery |Copymore advances |
: . . ' ‘ . d _
at Aerospace Engineering to £758,000 midway ;
AEROSPACE Engineering ' against difficult trading condi- sales were rising steadily. Con- | COPYMORE, the USM-quoted tfions, particularly National
turned round from a pre-tax tions in most of the UK mar- ditions in the international | office equipment company, Technical Services. .
The Financial Times plans to publish this Survey on loss of £2.16m to profit of kets. aerospace markets were still | lifted pretax profit Irom  Asyet there was no real sign
“'0 b 1993 £314.000 in the year to April 30, The aerospace sector, in par- depressed. £506,000 to £758,000 for the six of recovery in the office auto- .
12 ctober, adjusting for the FRS$ ticular, su.ﬂ'ex: teartg;: weak  The sals of hsgrward Indus- | months to June 30. mation-m:i_rket.hgut he was “}
. : : - - accounting changes. demand exace severe tries in June a significant In part toc compensate share- confident of a satisfactory out-
11:'1°‘I° Senior European Executives read the Financial Times than any other The final dividend is held at competition in an oversup- impact on the balance sheet, | holders for the omission of a come for the year. _
USINess NEWSpaper . 0.5p. Following the cut at the plied market, he pointed out.  reducing debt by £2.61m. At | final dividend last year, the  Combined full year service
If you would like to reach this important audience by advertising in the interim stage, however, that Much of the improvement the clese of the year fotal debt | interim is increased from Llp to revenumes froro the acquired
Survey please call: gives a total of 0.75p, against was the result of the pro- was £5.33m (£9.21m), supported | 2.5p, payable from earnings of Solntions II group and Con-
N 1p. Barnings per share were gramme to reduce costs and by shareholders’ funds of | 4.5p (3p) per share. corde Copilers were expected to
Patricia Surridge 0.75p (losses 3.76p). gearing and improve efficlency. £11.8m, reducing gearing from Mr Stephen Matthews, e'nam be £145m Gearing had been -
. Mr John Davis, chalrman and also to the divestment of 79 per cent to 49 per cent. man, said turnover rose 15 per cut from 134 per cent to 111 per T
in London and chief executive. said the businesses. Group activitles Capital expenditure of | cent to £17.2m (£14.9m).ed- - cent. Interest cover improved
. . recovery was achieved afler were now focused on electron- £750,000 has been authorised The result reflect: the toGS times. . .
,Ib]- 071 873 3426 Fax 071 873 3428 absorbing £122,000 (£1.12m) ics and aerospace. for equipping a new microwave | efforts of the sales team and - Mr Matthews is leaving the ) =
costs relating to disposal of Mr Davis said while UK circuit board facihty and | determination to control and bhoard af the end of the 2
businesses, £51,000 (£742,000) demand for circuit boards £500,000 in a new * room” | centralise fixed ecnsts, as well month to concentrate on other :
restructuring costs, and remained patchy, overseas status printed circuit board. as integrating new aeqnisi- Interesis.
U.S. $250,000,000 us. $400 000,000 -
. . . ConmonwealﬂlBarkALBtraha. i
The Wharf (Holdings) Limited D, Commansoots G of s T
g gy AGN. 123 123 124 A
{Incorpurated in Flong Konag with limited liabilicy) BANK OF BOSTON o e A erfas wath s
ION Undated Floating Rate Notes
CORPORAT
: exchangeable info
' Subordinated Dated Floating Rate Notes x
INTERIM RESULTS ANNOUNCEMENT FOR THE HALF-YEAR PERIOD ENDED 30TH JUNE 1993 FloatIng Rate Notes Due 2001 : & EEI
Issued 10t February 1986 Interest Rata 3-%1!13&] G
® The unaudited Group profit attributable ro Shareholders for the six months ended 30th June, 1993 Interest Rate 5% per annum Interest Period 24th August 1993 o LT
amounted to HK$1,381.0 million, representing an improvement of 44% over thac achieved i the Interest Period 24th August 1993 . 24th February 1994 R
correspanding period for last year. Earnings per share were 65.2 cents. 24th November 1293 InaenﬁAmwntdue o
interest Amount per ) 24th February 1894 - e
= The Board has declared an interim dividend of 19.0 cents per share in respeer of the financial year ending U.S. $50,000 Note due perU.5.§ 10,000 Nota- U.S.S 17876 . T
3[st°‘li)e|.:ember, 1993, represeating an inceease of 15% over that paid for the previous corresponding 24th November 1993  U.S. $632.89 perUs. 9250,000Noﬁa US.5440808 - - L
pert . . ) DR -
= NAV ar HK$25.63 per share showed an increase of 20% from December 1992, Credit Sulsse Fi!rst tBoston Limited ’ CudftSuhseF'Alrsthoston L'mltéd
* In Hong Konyg, Wharf has over seven million square feet of investment property and is developing a further ' — . T
nine million square feet over the next four years, of which two million square feet are in Singapore. . _ _ - RSO
* Phasc Il of the redevelopment of 2.5 million square feer of Harbour City, planned to begin in third quarrer Notice to Bondholders l[ MERCURY SELECTED TRUST (SICAV) . L
of 1994, is the redevelopment of three remaining residenrial hlocks into three 33-storey office towers with lﬁwmm%mmmmﬁw ol -
retail podiums. The redevelopment schedule will be responsive to prevailing marker conditions. Phase I, U.S. $75,000,000 ' s
. . PAYMENT OF D[VIDEND .
The Gareway, is on schedule with the occupation permit expected in mid-1994. Fletcher Challenge Financial Services s thai & oo
. c . - Notice haehy given 1o shareholders that an interim Mdend for = E
* Times Square, Parc Quasis, Lane Crawtord Place, Wharf Cable Tower have reveived strong response. Netherlands B.V. year a?::d, 315;s mmlggj ﬂé gbs:j %i;w l:‘: Yen lnlEm-‘lho::: R
H U. 3 Fund and : .
= Wharf's new franchise projects, Cable TV and the Western Harbour Crossing, are secured and moving full 8 waﬁ;mmmw ﬁﬂnm Equity Fund hasbe:endedmudbyhe MUSS 020 for T e
steatm ahead, delivering to Hong Kong all that the G iroup has promised. Wharf Cable will launch Hong, " These dividends will be paid on 27th August, 1993 to registered PUTRE
Kong's first mulri-channel subscriprion television service on 31st October, jus five menths after the leence II NQTICE ISHEREBY GIVEN that in accondance with the Conditions sharehoiders of the respective Funds who were on Lhe register at 12th v F
e e Por s a1 Rodemeionund Prhase Clae () e 1 | Augus 1903
wlder uf: These dividends will be dﬁunZ?ﬂ:Augm,lgss share.
*  The Group remains enthusiastic of its long-term and deliberace five-point regional strategy in China despire Option o require the lssuer 1o redeem such Bond(s) ot par on 21nd 7 halders of the "E:’IEC“"E?W"‘S against of ':wb:::rerNo. 13
November, 1993. for the Yen Intemational Equity , coupon No. 15 for the Yen

eConomic uncercainties. It is not uncxpected for an emerging economy such as China's to develop in stages,
and Wharf’s seep-by-stepapproach roselective property and infrastructure investment in China was planned
from the onset to endur: such times.

To exercise such oprion a Bondholder must depusit the relevant
Borud{s) during the pericd commencing on 23rd Seprember, 1993 and
emding on 22ml Ocrober, 1993 at anyoﬁ:he undermentioned offices

the Paying und Conversion Agents rogether with =l Cuupons
maturing after 22l November, 1993 attached and accompanied by a
wrireen notice {an ion Notice™) exercising the option, in the form
uvbwinahle from any Paying and Conversion Agent.

Principal Paying and Conversion Agent

Global Bond Fund and coupon.No. 12 for the Yen Global Equity Fund
at any of the cnmpanv's paymg agents Including its paying agent in the

United Kii
" 8G. WARBURG & 'CO LTD.

Payinghgmw 2 Finsbury Avenue, London EC2M 2PA .
fmmmmomdalmiomsanbeeblalmd-Umdelmdmnmmllbe oo
deducnedﬁnmdammtheUnihedlﬁmdumalmemorzspgm ¥
unless claims are accompanied by an affidavit, ST

—--_

= The Group continued to expand its hotel network in North America and gateway citics of Asia Pacific
through a combination of direct acquisitions and management contracrs.

»  Whart is well funded with successful capital raising of almust HK$ 10 billien of long term moncy. Low net
debt to rotal asset ratio ar 10%.

Bnnllw:;orﬁtsmpmv Interim dividends will not be paid on the remalning Funds :
" Browlgare, 24th Avgt, 1993 MERCURY SELECTED SICA PR
Summary OF UNAUDITED CONSOLIDATED RESULTS Lmdunﬁnlgzl.: ZHE : TRUST sicaw C e
Six months ended 30th June: 1993 1992 . Fuying ““"C";_‘:_"m Agenzs ;e
I . Bankers Trust Luxembourg Credit Suisse _
HKS Million HK3 Million 14 Boulevard F.D. R It 8 Paradeplae - [
T 25339 L os 1-2450 Luxembourg 8001 Zurich - ) . A
urnover . : SRR
—_— 19651 An Oprion Nurice, unce given shall be imevocable. U.S. $150,000,000 .
Operating prokic 1,364.4 9192 BankersTrust - o e . : ' T .
Share of profits less losses of associated companics 174.6 185.2 Company, Agent Bank F]rst Ba 1] k In l ne.
Profir before taxation 1,539.0 11044 24ch August, 1993 ) T : Sy ste b4 C. -
Taxarion i137.3) (115.4) - ; e ’
Profit afrer taxation 1401.7 989.0 Floatlng Rate SUb.Ordlnated
Minority interests (207 (31.5) - Capital Notes Due 1996
Group profir artributable to Shareholders 1.381.0 9575 COMMERZBANK OVERSEAS FINANCE NX. . ; o
Tnterim dividend (411.1) (346.3) 1.05% Yen 1,300,000,000 Bonds of 1989/1993 - —
Transferred to revenue reserve T 9699 T el ; l* ‘:;'_'o:.'?::gom M:’ 1989/1893 Intarest Rata 5%% per annum
. Ascarding to § 6 of the Terms snd Condltions of tha Bonds all Bonds Interest Period © 24th August 1993
Eamings per share 65.2 conts 45.6 cenes will be radesmed on September 1, 1993. The redemption prica is . 24th November 1893
\bnmpermmal\’mmu.mhndnmm . .. -
e and Yen 78.188,182 per nominal Yan 100,000,000 Bond (7% Bonds). Interest Amount per : .. :
Interim dividend per share 19.0 cents 16.5 cuenes The Bonds will be paid at LS. 350,000 Note due o ' a.
Commerzbank Aktiengeselischaft, Frankfurt/Mai avem ' - S
— - ta r'ﬁ“rldpal PavmneAngalm atl, Fra ire 24th N ber 1233 us. 3570.83
Commerzbank Altiengesellschalt, Landon - c s F'rst
The Sonds shall caasa to baar interest as per 31, 1883. The redlt uisne Bm
coupon &g par Sepramber 1, 1993 will ba paida:pulgr:;lv- . Agent’ lelud

Curagaa, August 1983 Commarzbank Overssas Finance NLVC
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COMMODITIES AND AGRICULTURE

Coppér traders expect
J apanese output cuts

QOil prices
rise further
on Nigerian

Fungus spoils appetite for US wheat

Laurie Morse on a disease that is adding to exporters” problems

ISCOVERY OF a poi-
sonous fungus in the

| US spring wheat crop
By Kermeth Gooding, demand for concentrates™ coming months would not sur- unreSt prompted a jump in US wheat
ining c""""""""_ it Mr T:t: moﬂ,m spi. s " prtilces lgst weck and threw
JAP, Clalist } Me yne In Billiton's latesi Mefals | By Deborah Hargreaves wheat buying agencies in
o wmcg:l’ﬁﬂ smelters  financial Report, Mr MacMillan Japan into nervous consterna-

; output s00
mnvmupbmﬁmtmn;

services group 3
sesbsthatintheshortt;'rlﬁ
there is “a very good floor”

of annual supply from theé mar.  under the three,

- month London
:::-!;g?ﬂms to traders and ge:‘:l& tgupper price at
The cuts are expected the Japanese am_ start
because of weak demand in mmmuﬁwmmtg

Japan itself and

ATgues
that fears ahout a Jack of world
copper smelting capacity are
unfounded. A tightness in
capacity [ast year was eased by
merchants shipping concen-
trates to remote locations such
as the Commonwealth of Inde-

NORTH SEA Brent crude
prices edged np 11 cents in
lght trading yvesterday with
oil for October delivery reach-
ing $17.09% a barrel as the
market searched for direction
amid conflicting signals.

tion. Japan is one of the big-
gest consumers for high-pro-
tein US wheat, and one of the
few that pays in cash.

The crop quality concerns
have since abated, but are still
sufficiently significant, ana-

because the weolts, as we and many other pendent States and Zambia f i i i
o ] or Prices were pushed upwards | lysts say, to sustain firm prices
m ;::;g?’? make for observers expect, then copper  ireatment, he points out. yesterday by market fears | for high guaility wheat world-
an intermedinte o jates; prices will stabilise at a higher  While some greenfield | aver the civil nnrest in Nigeria | wide,
falling, material, are level”. . sineiter profects have been can- | and the possibility that a gen- The {ungus outbreak could
The Highland ¥ - One cx Hing factor is a celled, additions to existing | eral strike called for Wednes- | not have come at & worse time
company i mda“ﬂtgrmme deal being put together by a smelters will add more than | day could affect oil loadings. | for US wheat exporters. Winter
completed 2 dr:n?lg have big trading house for some con- 700,000 tormes of axmual capac- The threat of an Iraqi return | wheat growers have just com-
) 4 recently with ‘fm-shog:ve them guaran- ity between 1992 and the end of | to the market, which cansed so | pleted a healthy harvest and

Mitsubishi, Dowa and Sumi-
tomo of Japan for bhetween

1994, Aiso, nearly half the
972,000 tonnes of new annual

mnck price volakility last
month, has abated for now.

are beginning to realise that
their biggest buyers - Russia

65,000 and 75000 tonnes at end of Angust “When the deal i i i
’ copper mining capacity by the | The Jraqis are pushing the | and China - are drastically
hm':‘:;n?ﬂf charges of US$102 2 is conclnded there may be a end of 1995 would use the | United Nations for a complete | trimming their grain import
Fryrath pr~sar below the prica - SX-EW (solvent extraction-glec- | lifting of sanctions rather than | intentions. With production
megotigten :.“ nne levels Mr Arnold But, *if the pricing  tro winning) technology which | the one-off ofl sale that was | growing and the international
besm“’ earlier this year deal resuits, as more and more  dispenses with the need for | previously under negotiation. | wheat trade slowing, the US
mtweenelm miners and custom observers think it will, in the caonventional smelting plants. But the oil price is unlikely { Department of Agriculture pro-
withdrawal of 100,000 tannes of Estimates vary, but there is | to show muach of a rise beyond | jects world wheat stocks will

“H, as we expect, the concen-
trates market contimues to
tighten, treatment charges will
move mereasingly in favour of
the wines,” says Mr Angus
Macli_liuan. research manager
at Billiton-Enthoven Metals,
part of the RoyalfDuich Shell
ETOUp.

- observers believe that
th;icimpanese smelter pool,
w is exporting copper for
less than it would get in its
protected domestic market,
will cut ouiput and reduce its

stocks, then

A prices are
unlikely to fall
long®

far for very

a broad consensus that SX-EW
now accounts for more than 10
per cent of total western world
refined copper output com-

$17 a barrel before the next
meeting of the Organisation of
Petrolenm Exporting Coun-
tries on Sepiember 25 since

rise by 2.6m tonnes this year,
to 135.21m fonnes.

Good crop prospects and dulf
export conditions left the US

In Merrill's latest Weekly pared with 7 per cent in the | countries are continming to | wheat market on the sidelines
Fubares Heport be says that, mid-1980s, Mr MacMillan | over-produce. Opec output is | for most of the summer as
although copper stocks are points out. “This proporticn is | estimated at 24.6m barrels a | relentless rmins played havoe
high, “they can bhardly be likely to risa fo about 1516 per in the central Midwest and

deseribed as crushing at
around eight weeks of con-
sumption”.

Mr Amnold says Merrill is not
expecting -“runaway copper
prices. But price surges up to
the 90 to 95 cents a 1b area In

cent during the second half of
this decade and could be as
high ag 18 per cent by the year
2000, By 199 the production of
copper by the SX-EW route
will aimost certafn exceed Im
tonnes.”

Minero Peru sets mine price at $30m

STATE-OWNED Minero Peru

_menfishobeaverﬁveyears.

low to allow each of the 19

g:iy_- im b/d higher than the

“The market is trying to
grapple with 2 number of cru-
cial issues, but at least men-
tally. it's still on haliday,”
said Mr Peter Gignoux, head
of Smith Barney's energy desk
in London.

Opec officials have esti-
mated that the call on Opec ail
from prodaction and stocks
will yun to 26.02m b/d for the

maize and soyabedan prices

soared. Except for a small a
portion grown on the dry
southern and western plains
the US winter wheat crop
escaped the floods.

Until recently spring wheat
crop prospects also appeared
excellent. Three weeks ago a
group of agricultural special-
ists and journalists conducted
their annual tour of North
Dakota and Minnesota spring
wheat fields and announced
the crop was two to three
weeks late because of cool
weather, but in superb condi-
tion.

“Then,” says Mr Jim Peter-
son. marketing specialist for
the North Dakota Wheat Com-
nlission, “we got several days
of really hot weather, and with
&0 much moisture in the
ground, some of the felds were
like saunas.™ The cool develop-
mental pertod and late steamy
conditions fostered a plant dis.
ease kmown as “scab™ or “head
blight”, which produces a fun-
gus that can cause nausea
when consymed in sufficient
quantities.

Hard red spring wheat is
prized for its high protein lev-
els, and is often blended with
lower protein winter wheats
for bread making.

News of toxins in the first
bushels of the North Dakota
wheat harvest threw spring

Firm Australian prices

THE AUSTRALIAN Wheat
Board said yesterday that
returns for Australian Stan-
dard White wheat of 10 per
cent protein were expected to
stay firm at Australian $155
(US3105) a tonne for the year

has fixed the base price for its Mr Otero sald the investment  qualifiers to assess the mine’s | final quarter of the year. Since | ending September 30, 1994,
Cerro Verde copper mine to be  pledged by 19 of the potentisl worth. They are at present | stock levels are fairly high | reporis Reuter from Sydney.

sold off on October 13 at $30m, bidders who qualified would be  making analyses of the mine to | that does not leave wuch room Mr John Lawrenson, the
with a minimum investment a key factor as Minero was verlfy its reserves. for a production Increase. board's managing director,

requijement of $60m, the com-
pany's president, Mr Raul
Otera, said yesterday, reports
Beater from Lima, The $30m is
to be in cash and the invest

plans.
The figures would be kept

Latest studies show that
Cerro Verde, located in the
southern region of Arequipa,
bas a potential output of
100,000 tonnes of copper a year.

Aluminium institute projects
no permanent cuts in capacity

By Kenneth Gooding smelter expansion, adding

) 460,000 tonnes to its present
NO PERMANENT cuis ix 170,000 lontes of annual capac-
primary aluminium production ity

capacity are planned by pro-
ducers despite present Tow
prices and market turmoil
caused by imports Drom the
Commonwealth

'f'hé Alosaf project will help

" African capacity almost double

from 657000 tonnes to 1.2m
ionnes by 1296, According io

Oceania 1.664m tormes {same).
® Ruossizm output of primary
aluminium was 58 per cent of
last year's levels in the first
seven months of 1993, but
nickel production fell to 80 per
cent of year-agp levels, accord-
ing to new government data,

Natal sugar
growers struggle
against dronght

SUGAR GROWERS in Natal
are struggling to save what
they can of the drought-
stricken 1993-1994 crop, which
is expected to yield only 1.2m
tonnes, down 300,000 fonnes
from last year apd 900,000
tonnes below the normal level,
according to industry officials,
reports Reuter from Durban.
“There was some rain in
parts of Zuloland but it is not
going to do anything to this
crop. 1t might save the cane

sgid that the estimated return
was at the top end of the range
of forecasts made over the past
few menths, although it was
well down from refurns of
A$18E a tonne forecast for

1992-93.

The 1993-94 estimate was
based on ag Ausiralian crop of
about 15m tonnes and 2 con-
tinuing build-up of wheat
stocks around the world.

The wheat board was more
optimistic about returns for
high protein, premium grade
wheats, Mr Lawrenson said.

“We're gstimating a return of
AS168 a toone for Australian
hard wheat at 12 per cent pro-
fein and A3200 a tonme for
prime hard wheat at 13 per
cent protein, That's a rise of
A3 and ASI0 2 ifonne respec-

wheat fulures prices at the
Minneapolis grain exchange
into a tumult. The September
contract rallied 23 ceats, to
83.42 a bushel (50lb) in two
days, and cash prices soared
above $6.50 a bushel as millers
bid up the premiums they pay
for high protein wheat,

The scwrry for protein. trad-
ers say, was encouraged by
reports that Canada’s spring
wheat crop was more than
three weeks behind normal
development and in danger of
an early frost. France, the
world's biggest high-protein
wheat producer, is also exper-
tencing quality reductions
because of beavy harvest rains.

ome analysts estimated

initially that as moch as

20 per cent of the proj-
ected 640m bushel US spring
wheat crop was affected by the
hmgus. But crop specialists are
now calling the disease prob-
lem “localised” and are waiting
for more of the crop to be cut.
The US Department of Agricul-
ture said [ast week that as of
August 15, only 7 per cent of
spring wheat fields bad been
barvested.

By the end of the week the
September spring wheat price
had moved back by 20 cents.
The earlier rise “was too
strong a reaction,” says Mr

Warren King, market specialist
for Cargill Investors Services
in Chicago. “Wheat prices are
80 to 70 cents per bushel higher
today than they were when the
1938 drought cut the spring
wheat crop nearly in half. That
deesn't make a ot of sense.”

In the meantime. US wheat

exporters are trying to calm
their best customers. Japan
dithered over its regular
weekly offers last week, but its
buyers are expected to be back
in the US wheat market again
today. “They are being cau-
tious,” says Mr Greg Dowd,
crop specialist with the axport
marketing group US Wheat
Assaciates.
He thinks that China will
buy only about 2.5m tonnes of
US wheat this year, less than
half of its purchases three
yeats ago. Russia, with a good
crop of its own and lingering
credit problems at the USDA,
may take only donaied US
wheat this year. The former
Saviet Union bought 6m tonnes
of US wheat last year, "Well
have ta scramble pretty hard
to make ap for loss of business
that size,” Mr Dowd says.

In its August 11 crop report
the USDA estimated that US
wheat stocks would climb to
T4lm bushels this year, from
529m last year, mosily because
of fading export prospects.

forecast for 1993-94

tively above our previous esti-
mates,™

Howewer, he said the market
for protein premiums this sea-
son remained volatile. “They
have risen and fallen by as
mueh as A§5 a tonne in the
week in recent times and
future protein premiums will
depend on the quality of the
US and Canadian spring wheat
crops now being harvested.”

Mr Lawrenson estimated
that Australia would carry
more thsm 1m tonnes of last
season’s downgraded wheat
into the new selling year,

depressing returns for any off-
grade wheat produced in the
1993-94 season.

“It's unusual to forecast
returns for off-grade wheat so
early in the season but growers
shou!d be under no illusion as
to the difficulty of marketing
another [arge quantity of
poecrer guality wheat In a
world market already over-sup-
plied from last year’s damaged
crop,” he said.

The AWB forecast returns of
AS145 a tonne for Grade Pool 1
wheat and AS130 a tonne for
Grade Pool 2 wheat for 1993-04.

Irkutsk gold row goes to conciliation

By Leyla Boufton,
recently in Irkustsk

THE RUSSIAN government
and the local authorities in
Irkuisk. the region that is
home to the disptited Sukhoi
Log gold deposit, have set up a
coneiliatory commission to

of Independent the IPAI total western world reporis Reater from Moscow. | roots from dying,” Sonth Afrl- | work out differences over a

States, according to the latest capacity will rise by & per cent Statistics released by the | can Sugar Came Growers' | deal giving a small Australian

projections by members of the to 16.7m» tonnes Projected mid- government press service | Associetion executive director | company a stake in the local
International Primary Alumin- 1996 capacity m other regions showed that July primary alu- | Mr Rex Hudson said. gold producer. .

jum Tnstitute, _is:. North America 6.425m minjum production was 1003 He added that the Natal Mr Viadimir Dvornichenko,

These show foretast capacity  tomnes (5.424m fonnes in 1993);  per cent of levels in July 1982, ) sowih coast and midlands were | acting head of the regional

in 1896 virtnally unchanged
from today’s in every region
cicept Africa There Alusaf in

Latin America 2.07m tonnes
{2.023m) East and South Asis
1766m tonnes (1.736m); Europe

July nickel production was
T71.4 per cent of year-ago levels.
Data on tonnages was not

the worst affected production
areas, Extensive replanting
wonld have toc be done as a

administration, which initially
supported a deal between Len-
zoloto and Star Technology

the administration had turped
against the deal because the
final terms were agreed with-
ont its final support.

The commission was created
oh Monday last week after the
Irkutsk authorities took the
State Property Commiitee in
Moscow to court in protest
against the terms of the deal

The State Property Commit-
tee, which is responsible for
managing state property and
privatisation. endorsed the cre-
ation of a joint stock company
in which Star would hold 31
per cent and which would
include Sukhoi Log. Russia’s

among the company’'s assets.

The conciliatory commission
includes representatives of ail
parties concerned except for
Star. “At this stage Star is not
needed. Star is a victim of, not
a party to this conflict,”
claimed AMr Drorpichenko.

He said that he believed the
commission skould reconsider
the ineclusion of Sukhoi Log
among the new company's
assets, and also remove some
other assets from its balance
sheet. He said the commission
shouid also seek full and clear
infermation as how the Rus-
sian and Australiap partners

Mr Ivan Zelent, first deputy
chairman of the resional par-
liament, said the local authori-
ties were divided over the
isstte, and that he believed a
final decision should b taken
by the court. “We need to start
developing the deposit as fast
as possible. That will help us
increase our local budget reve-
pues.”

Separateiy, the new company
also needs to ger a licence from
the State Geology Commitiee
in Moscow confirming the
rights held by its Russian
founder to mine Sukhoi Log,
which Star previously claimed

South Afrjea plans a £54fm  3.553m tonnes (3.506m) and given. resqit of the drought, he said. | Systems, said on Friday that largest hard rock deposit. in the deal intended to proceed.  was unnecessary.
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